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WORLD’S SMARTEST RESORT, WORLD’S FASTEST SHIP 


Sail with a gay Who’s Who 
on s.s. “‘United States” 


To America in five days! From the moment that deep ship’s 
whistle fills the air, your trip on the UNITED sTaTes is an 
unforgettable experience. 

You enjoy Meyer Davis dance bands . . . gourmet meals 
... pre-release films .. . cinema horse-racing . . . a heated 
swimming pool. 

Your fare includes acres of deck space . . . luxurious air- 
conditioned accommodation . . . liberal luggage allowance 
.-- Plus 5days of the world’s most palatial resort life thrown 
in! There is no finer food and service anywhere than on this 
great ship and her charming running-mate the america. 


It’s sparkling, gay, lively—but no two guests get the same impression of 
the Captain's Dinner. This is how Tom Keogh, the well-known illustra- 
tor and stage designer, sees it. 


By Presidential proclamation, 1960 is a special “Visit 
America Year."’ Your voyage can bé a glorious holiday for 
your family too. With the lifting of restrictions on currency 
for travel you can get virtually unlimited dollars for ex- 
penses on board and in the United States and Canada. The 
luxurious Cabin and Tourist classes can meet any budget 
problem. And you can pay all fares to your destination and 
return in sterling. Also, when the low Thrift Season fares 
are in operation there is an additional reduction of 10°, on 
Round Trip fares during the same period. 

Consult your Travel Agent about inclusive tours based on our 
**in-America-when-you-step-aboard” sailings. 


NO FINER WAY TO THE U.S.A. 


943 


UNITED STATES LINES 


Since restrictions on currency for travel have 
been lifted, more and more wives go with 
their husbands on business trips to America. 


See your travel agent or United States Lines, 50 Pall Mall, London, S.W.1. WHitehall 5456 
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THE LUMMUS COMPANY LIMITED 

Designers and Constructors for the Petroleum and Chemical Industries anywhere in the world, 
80 Regent St.. Landon, W.1. Tel Regent 4030 Engineering and Sales Offices in London, Paris, 
The Hague, Madr d New York. Washinoton. D.C.. Houston and Montreal. 
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Every day, you have 2,501 
carcasses to meet 3476 
orders for various quantities 
of 23 different cuts. Produce 
cutting schedule for minimum 
waste. 









if you 













are faced 


You have 1,500 licensed 
premises and 300 stock items. 
Produce, daily, the individual 
and total current stock 
position with value. 






with sums 


like these 





Your rolling mills handle 10 
tons of steel every 2 minutes. 
Produce an accurate and 
economic cutting plan for 
every billet. 


Essential equipment for the modern business . .. not only has 
this computer obvious advantages of compactness, low cost 
and convenience, it is simple for you to operate and simple 
for us to maintain . . . and eliminates the need for experts. 














TEST THE 803 ON YOUR OWN WORK... 





You must see and test the 803 in operation on your particu- 
lar problems. Please telephone or write to us and we will 
gladly arrange for you to do so. 


For Scientific and Industrial Applications For Business Applications 


ELLIOTT BROTHERS (LONDON) LTD NATIONAL CASH REGISTER CO LTD 


Elstree Way, Borehamwood, Herts ' 206-216 Marylebone Road, Londen NW1 
Telephone : ELStree 2040 Telephone : PADdington 7070 wa 
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It is hard to define the difference 
that people — particularly experienced travellers — 
seem to notice in flying KLM. 
It consists of a thousand careful, comfortable 
details. Best, we think to leave it to 


our passengers to tell you in their own words. 


‘EVERY DAY—EVERY WAY TO THE EAST 


In all, 21 flights a week to the Near, Middle & Far East, on which you can enjoy 
KLM-style hospitality, KLM- style service. Many flights by the superbly- 
comfortable jet-prop Electra... Coming soon, the fastest, smoothest of al! jets, 
KLM’s new giant DC-€’s. Book through your Travel Agent or with KLM Royal 
Dutch Airlines, Time and Life Building, New Bond Street, W.1. 

Tel: MAY 8803 and at Birmingham, Manchester, Glasgow and Dublin. 
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(A) Electron beam source and linear 
accelerator. 


(B) Specimen travelling past beam, 
(C) Comerete wails for protection 
Pint 


agarnst 20n, 
(D) Control cubicles for arceleratar 
(ft) and work holder (right). 


muting the materials exposed to it. It is high energy electron irradiation, and it 
can toughen a silicon rubber shoe sole, preserve food, sterilize surgical dressings, 
develop new plastics. An AEI laboratory to irradiate samples quickly and cheaply 
was recently built and can be hired for £50 a day. AEI were the first in the world 
to develop the linear accelerator (heart of this apparatus) for medical uses. 
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WORLD ELECTRICAL 
NEWS IN PICTURES-4 


ec 


Stim Vision. When AEI introduced the Siemens Ediswan 100° 17° tube, it 
opened the door to the new slim sets—less bulk and better looks. The trick 
is done by a new ‘cylinder’ lens, which needs a much shorter focus than the 
conventional type. Many big manufacturers now fit a slim tube from AEI, 
who make in all over a million tubes a year. They will be ready with the 
‘slim’ 21° tube too, when the manufacturers are ready to make the sets. 


» velops 7,000 s.h.p. She is one of six 

: built for Russia and carries cargo and 

«. passengers to and from the Northern 

». .. Baltic ports. She is shown here in the 


Associated Electrical industries Limited 
—a single manufacturing company uniting the people, traditions and knowledge of such 
world-famous names in electricity as Metrovick, ETH, Siemens, Ediswan, Heniey’s, Birlec 
and Hotpoint. With its 100,000 employees, 60 factories, 94,500 stockholders, £133,000,000 
capital and £208,000,000 sales last year, AE] is helping Britain to compete in the electrical 
markets of the world. AEI resources are increasing the world’s supply of electrical power ; 
AEI research is finding new ways for people to benefit from it. Every working day of the 
year, AEI delivers on average £800,000 worth of electrical equipment to its customers. 


Britain’s Largest Electrical Manufacturer 


B3 GROSVENOR PLACE - LONOON - S.W.t 
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The Automatic Conveyancer E.M.lI. 


‘““‘Robotug’’ 


re driveriess tractor system — 





«+++. as adopted by B.R. a 


Western Region and ae a 


CT) bam 
th 
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various overseas cone \ 
cerns. 


eseeea system of 40 
vehicles is being installed 
by a large concern in the. 
U.K. 


iiustrated literature is 


available on request. \ 
‘ 


U ply GAcer-€ cott ELECTRIC VEHICLES LTD. 


Make an 
instrumental note... 


that if you have anything to analyse, 

to measure, inspect, or survey, the people 
to help you are Hilger & Watts. 
Autocollimators, Block Levels and 
Clinometers, Circular Division and Angle 
Measuring Instruments, Dividing Engines, 
Linear Measuring Machines, Microscopes, 
Gauge Interferometers, Optical Flats, Angle 
Gauges, Polygons, \Etc., Seales, and Circles, 
Projectors, Analytical Instruments, 
Surveying Instruments. 





RILGER & WATTS LTD - 68 ST PANCRAS WAY - LONDOX - ¥Wi 


BUSES 6 WATT LTD. WITTEN-AN NES, GERMANY BiLGOeR a Walia INC, OBmICaco bs, U £4 
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Stopping corrosion in tankers 


In certain circumstances, oil can itself cause corrosion of metal. 


So oil’s chemists evolve a paint to safeguard the tankers. 


SHELL INTERNATIONAL 


If the oil products carried in tankers are not 
kept at the correct temperature, they can free 
bacteria which eat into the metal of the tanks. 
Until recently constant repainting and the re- 
placement of costly heating systems was the 
only answer to this problem of corrosion. 
SHELL Chemists, exploring the special 
properties of epoxy resins, have now formulated 


..-this is the worid of SHELL 


PETROLEUM COMPANY LIMITED - ST. HELEN'S COURT: LONDON -€C3 


I) 





))) 
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tons of steel 
need tons 
of oxygen 


Oxygen is the basis of the faster, more 
efficient methods used in steelmaking today. 
Hundreds of tons of oxygen are needed 
every day by steelworks. British Oxygen 
supplies them by direct pipeline from ton- 
mage oxygen |plants, or builds plants for 
steelmakers to operate on their own sites. 
| As new steelworks are planned, British 
~ Oxygen is there ready to meet the demand 
by either method. 


British 
Oxygen 


©) 
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COMPONENTS OF PROGRESS... 





















More than a million cars from the assembly lines . . . more than 
half-a-million for the export markets. That is the fantastic 
production achievement of British manufacturert between the . 
Motor Shows of 1958 and 1959. And how many million component 
parts comprise this long, long cavalcade of progress! 
The figure defies imagination. But we do know that scarcely a car 
has taken the road without one or more Dunlop contributions. 
Tyres, of course (the majority of manufacturers fit Dunlop): 
foam rubber cushioning for comfort; engine mounting blocks ; 
rubber sealing strip; panel fabric; various adhesives; 
and important new developments such as Dunlop disc 
brakes and rubber suspension systems. Dunlop is indeed 
a company of many parts serving an advancing motoring 
world. This is progress within progress, an industry within 
an industry. This is enterprise which helps to increase 
our national prosperity and the well-being of us all. 


DUNLOFP \akés THINGS BETTER FOR EVERYONE 


TYRES, WHEELS, DISC BRAKES - AVIATION EQUIPMENT ADHESIVES FLOORING - FOOTWEAR - DUNLOPULO 
crm/ onal HOSE BELTING RUBBER MOULDINGS DOMESTIC AND INOUSTRIAL RUBBER GOODS - SPORTS GOODS, ETC: 











js two new Riegel Pulps 


YP MIRACEL 


= « HYDRACEL 


: \ PREHYDRATED to facilitate 





Throughout the free world, papermakers 

use and like Riegel Pulps...paper-grade 

’ pulps that provide the right balance of all 

important qualities... brightness, cleanli- 

ness, strength, formability and proper 

beating characteristics. To increase the 

versatility and economy of our pulps, we 

have developed two new grades, Miracel 

and Hydracel. These retain all the fine 

. characteristics of Albacel and Astracel... 

4 and in addition, have been prehydrated to 
cee facilitate blending with other fibers. 


oe 260 Madison Ave, 


“Sa, RIEGEL PAPER. CORPORATION |e vous 


. U.S.A, 







GREATER LONDON 
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THE DARK AGES A.0,/960 


Strenuous though the efforts of medical science have been to curb 
loss of sight, greater longevity has brought about an increase in 
the number of blind persons in England. Since 1946 the figure 
has increased 25%, and it has been estimated that in 13 years 
the total will have leapt to 140,000. 

What is being done to help these people to lead a fuller and 
happier life? 

The Greater London Pund for the Blind 
assists no less than 14 Institutions, Societies 
and Associations. It depends for its very 
qxistence upon voluntary contributions. Pleass 
help the G.L.F.B. 










Please help. And if you would like to 
know more about the work and 
oi achievements of the G.L.F.B., 


wo 


a 1S A SPECIAL “CITY APPEAL” 
ad 
4 


send for illustrated publication. 


FUND 
FOR THE BLIND 


(incorporating United Appeal for the Blind) 
2 WYNDHAM PLACE, LONDON, W.1 
( Registered in accordance with the National Assistance Act, 1948) 


*Please, if possible, remember London's Blind in your Will 


Burnley, Nelson and Colne are 
names famous im the world 

of textiles. Now, however, as « 
result of the Cotton Act 

of 1959, 


THERE ARE 

92 FORMER 
COTTON MILLS 
FOR SALE OR LEASE IN THIS AREA 


MOST 
S08 aaah ee 
MANAGING 

DIRECTORS 


These ings offer the go-ahead man in light ind jor advan 
Gua dtalt ane en 


Local workers are ase cunpernelp Gtnoubte ant wiaiite- . Communica- 
tions are soundly ee the nerve centres 
of British industry in the 


fast—Burnley’. 

way with the 

hore! 

m hgh 

want to know more about 92 opportunities like 
ee eee 


Hon. Secretary, North-East a Development Committe: 
Te Town Hall, Burniey, Lancashire 


Telephone: Burniey 2101 

or 

The ing Director, 

8S. & B. ic Relations Ltd., 

Avenue Chambers, Vernon Place, Southampton Row, London, W.C.1 
Telephone: Chancery 5534 
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This is the 
Liebfraumilch 
your guests 
will really 
enjoy 
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Famous since 1794 
for the finest Rhine & Moselle Wines 
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THE CHELSEA 
FLOWER SHOW 


An Illustrated Review 


COUNTRY LIFE takes you on a leisurely tour of the Chelsea 
Flower Show, commenting with authority on the many beau- 
tiful flower varieties and garden arrangements, in a superbly 
illustrated review by A. G. L. Hellyer. The issue, which 
carries a full-colour cover picture of the pagoda in the valicy. 
garden at Alton Towers, also includes the following articles: 
The Garden at Alton Towers, Staffordshire by Christopher Hussey 
Orchid-growing for Amateurs by G. L. Hey 
Trouble-free Borders by Alon Bicom 


-.. and the esual traditional features for which COUNTRY LIFE 








AMERICA |. 
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NOW JUST A DAY AWAY BY BOAC JET SERVICES! 


developing countries of great potential. More and more 
businessmen: are being attracted by markets which show 
increasing promise of expansion, particularly im the 
capital goods field. 


The Bank of London & South America—the only British 
Bank in South America—will be pleased to advise you 
on economic and trade conditions. The Bank will 
also give you the latest information on exchange 
regulations, Customs tariffs and import controls. With 
branches throughout the area, the Bank can also help 
you to make contact with local buyers, agents and 
distributors. 


a closer lod os Latin Acmerics” an devalted erevel 
Aicwere orminsh, Wirwriay London, SW. Por | B-0-A-( and BANK OF LONDON & 
en en ee ores ae Owe 


BOAC offers you far and away the best air travel on the 
route. Superb Comet jetliner services from London fly 
to Recife, Rio, Sao Paulo, Montevideo, Buenos Aires 
and Santiago in a matter of hours. There are also fast 
jet-prop Britannia flights to the Caribbean, Caracas and 
Bogota. Whether you travel First Class or low-fare 
Tourist, you enjoy BOAC service—utterly competent, 
friendly, considerate. 


LIMITED 





BRITISH OVERSEAS AIRWAYS CORPORATION AND THE BANK OF LONDON &6 SOUTH AMERICA LIMITED 
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Pandora’s Box 


FULL and impartial inquiry (which the Postmaster General is being 

interestingly coy in not yet referring to as, necessarily, an orthodox royal 

commission) is soon to be set up to make recommendations about the 
control of television and sound radio after the autumn of 1964; by then the 
charters of both the BBC and the ITA will have expired and a third television 
channel will have become technically possible. This week the committee of 
technicians, for whose report the Government has been waiting, has implicitly 
cast its vote against screening this third channel in the simplest possible way, 
that is, by sending out additional programmes which existing sets could receive 
on Band III and on the present 405-line standards of transmission ; apparently 
in ten or fifteen years’ time the size of screen and other technical limitations 
that we at present accept on 405-line will seem very old hat. 

The Government has therefore been given strong encouragement to use the’ 
remaining empty spaces on Band III merely to bring the existing television 
programmes to the few scattered rural areas that cannot at present receive them. 
Then the brand new third channel would go out on one of two new bands on 
625-line transmission, where it would at first be receivable only on new and 
rather more expensive sets and would require four or five times as many tranj- 
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y financed by additional advertising ; indeed 
real question for the commission to ask—and it should 
be encouraged to be brave about this—is whether the BBC 
itself should not be empowered and required after 1964 to 
raise some revenue from advertisements. 


ee 


the whole of his revenue from advertisements alone. Every 
newspaper editor seeks to keep a strict (though not rigid) 
balance between his advertising revenue and his circulation 
revenue ; the dangers of excessive reliance on advertising— 
dangers of loss of flexibility in programme presentation, of 
debasement of quality or content to suit the lowest common 
multiple of taste, of gradual centralisation of executive power 
on managers who are more likely to listen to the ideas of their 
advertising salesmen than of their editorial or script-writing 
or aftistically-educated staff—are probably nearly as great in 


television as they would be in the Press (though there is no : 


evidence that they are greater). 

It is true that the force of this argument has seemed to 
decline a little in the past five years: the commercial companies 
under the ITA have not committed as many sins against Good 
Taste and Morality as their more hysterical critics in 1955 
forecast. But this has probably been partly because their huge 


_ profits (and their enjoyment of a sellers’ market for advertise- 


ments) have put them in an unexpectedly strong position to 
resist advertisers’ pressure, and partly because, after the fuss 


ing that as television expands it should . 
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that surrounded their birth, they have been very sensitive 
about criticism of the quality of their programmes compared 
with the BBC’s. If two out of three television channels were 
now to be wholly financed by advertising, both these advan- 
tages could disappear. There would no longer be quite the 
same feeling of obligation for Channel 9 to keep up in quality 
with the BBC, provided each individual contractor could say ~ 
that he was not falling below the quality of the programmes 
offering in his area on the new third channel (and vice versa). 
The competition from increased opportunities for advertise- 
ments on the new channel would do something to cut existing 
contractors’ prices and profits and might make it seem more 
tempting for them to woo advertisers in any way they 
could. 


1 


i problem, then, is to find some counterweight source 
of finance instead of relying wholly on advertisers’ moncy. 
Undoubtedly, the best equivalent of newspapers’ circulation 
revenue would be for some programmes on the new third 
channel to be partly financed by the system of pay-as- 
you-view : the system under which a viewer has to put a coin 
in a slot on his set before the scrambled pictures of a particu- 
larly high cost programme become clear. This might be 
the only way of making it profitable for film producers to 
allow first feature films to be screened in people’s homes. 
If television screens are to become larger, it may soon seem 
as inconvenient to go to a cinema every time one wants to 
see a film as it would be to go to a municipal wash-house every 
time one wants to have a bath ; and it would be absurd to 
go on forcing this inconvenience upon the public if there are 
appropriate technical ways of enabling them to pay the 
required 4s. or 5s. charge for delivery to their home screens. 
Many sporting events and quality entertainments (e.g., 
opera and ballet direct from Covent Garden) could be 
financed on television in the same way—although the more 
expensive the show, and the more obviously it were 
merely a minority enthusiasm, the higher would be the charge 
that those minority enthusiasts would have to put in their slots. 

Unfortunately, the technical possibilities of an early system 
of pay-as-you-view are a matter of considerable uncertainty, 
not least among technicians themselves. In any event, nobody 
suggests that all programmes could or should be financed in 
this way. So some other general “ mixed system ” needs 
to be devised. One such system could be organised as follows. 
Empower the BBC after 1964 to sell some advertising spots 
as a subsidiary source of revenue. Let Channel 9 function 
as at present, though the number of minutes per hour allowed 
for advertisements might be looked at again and possibly 
restricted. Put new third channel under a new Third 
Authority, which could let out its facilities partly to commer- 
cial contractors (on the ITA model) but also partly to organisa- 
tions that tendered to put on certain individual programmes 
(such as the film producers showing first feature films, financed 
both by advertisements inserted in their programmes and, 
if possible, by pay-as-you view). The money from licence 
fees (which at present goes wholly to the BBC) and from 
tender prices (paid by contractors for Channel 9 or third 
channel programmes) could then be allocated among all tele- 
vision programme-producing organisations as an equivalent of 
newspapers’ circulation revenue. The principles for dividing 
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this “circulation revenue” would have to be a matter for 
detailed debate ; in part they might be determined by impar- 
tial audience viewing figures, but a heavy element of subsidy 
for higher quality or educative or public service programmes 
could and should be included. 

If under this system producers were still found to be financ- 
ing themselves too unhealthily heavily from advertisement 
revenue, then the best scheme would be to impose a tax upon 
television advertisements. The money raised by this could 
be put into the pool for distribution as “ circulation revenue.” 
If it were felt to be politically too embarrassing to propose 
that the BBC should accept advertisements—and this sugges- 
tion would surely rouse thunderous protests from The 
Times—then the advertisement tax money could be used as 
the sole source feeding the pool of “ circulation revenue.” The 
pool could then be distributed according to appropriate 
circulation criteria to the two commercial channels alone, and 
the BBC could go on financing itself by licence fees as at 
present. An essential feature of both schemes, however, would 
be that all three channels should be under different authorities 
—the BBC, the ITA and the Third Authority. This is neces- 
' sary to secure diversity of control—a point that is important 
in order to enforce the third basic principle on which the com- 
mission should firmly take its stand. 


hem third principle is the vital but neglected one of free 
speech. It is an extraordinary feature of this timorous age 
that, for reasons which jie deep in the traditional British mis- 
trust of all new gadgets, we have never allowed our television 
producers the same freedom as we have rightly demanded 
for our newspapers. If Parliament passed a law forbidding 
national newspapers to take an editorial view in favour of any 
one political party on any controversial subject, there would 
rightly be a massive outcry against this intolerable display of 
censorship and dictatorship and political thought éontrol. Yet 
this is the system that we still apply to television and sound 
radio, although the (suppressed) political views of those who 
are responsible for bringing television programmes to the 
are already more variegated than those of the owners 

a ls aatieah ies 
Probably some elements of political censorship will still 
remain even after the opening of the third channel brings a 
whole flock of new programme-producing companies on to 
the air. In the present state of political timidity, it is likely 
that the commission will still regard full freedom of comment 
as far too dangerous a doctrine to propound. But it should 
make very sure that it helps to accelerate the pace of advance 
away from the miserable gag that was put upon the airwaves up 
to the day that the BBC monopoly was broken in 1955. Until 
1955 the only controversial subjects that were allowed to be 
discussed really fully on the air were those on which the two 
main political parties were able to express coherent and 
“ balanced ” views, one against the other. Whenever one side 
had a good case and the other side found a subject embarrass- 
ing, the matter had to be avoided out of “ fairness” to the 
embarrassed party ; whenever all the major political parties 
avoided inquiry into a controversial subject—such as whether 
farmers were wasting taxpayers’ subsidies—the BBC kept its 
head down. When manufacturers fixed prices in secret courts, 
when trade union shop stewards terrorised individual dissen- 
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ters or rigged elections or fomented wildcat strikes by spread- 
ing untrue rumours among their members, when landladics 
refused to take in coloured immigrants or employers refused to 
give them jobs, the most important means of communica- 
tion in our time felt obliged to abstain from inquiry and 
comment. 

Since 1955 progress on this front has been remarkable. 
“ Panorama ” and other programmes of inquiry are now among 
the most important probing searchlights into dark places that 
our newly informed democracy has got. On the whole, the 
BBC’s record here has been better than commercial tele- 
vision’ because commercial television, whose very 
existence is the subject of violent political controversy, has had 
a greater incentive to keep as clear as possible of political 
complaints. But there is no doubt that the advance to freer 
comment since 1955 has been due to the fact that those com- 
plaints no longer all go to one address ; they may go to either 
of two central authorities, and to any one of half a dozen 
programme-producing companies as well as to the one public 


from either the BBC or ITA, is that it is very desirable to make 
them more diffuse still and thus advance the day when a free 
air will be taken as much for granted as is a free press. 


ERE, then, are a foundation of basic principles on which 

pany ra astra ad eects eet some 
much more tentative how they might be 
brought into effect. Uneer tlam gules cniiian co teouany 
divided on this matter (including, basically, on the i 
of whether the expansion of television is a good thing at all) 
that it is inevitable that any article about it should cause many 


tdayoecay Saskieitedendos cared Eiauuaton 
already established in television ; that would result in a differ- 
ent sort of commission and a different sort of compromise, 


it will be welcome if the Government adopts it. 





Peking Bids High 
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Mr Khrushchev is not altogether favourable to claims | 
of his Chinese ally for great-power status 


a some time before the summit conference in Paris it 
was evident that Chinese criticism of Mr Khrushchev’s 


: 


to make him change his policy, if he had not had other reasons 

changing it. All that can be said on the evidence is that 
‘the outcome of the encounter in Paris has no doubt given great 
satisfaction in Peking. 


western powers and the Soviet Union, in the absence of China, 
was certainly a matter for considerable apprehension in Peking. 
The indications were that the Chinese communists did not 
Sr Rar Wes diudeer ua cebonent dele apocil innnousss at dhe 
conference table, even if they had been ready to forego China’s 
claim to participate in any great power conclave as one of the 
big five. Indeed, Peking formally declared that China would 
not be bound by any agreement that might be reached in Paris. 
This attitude be expected 0 show itself again whenever 
there is a mew attempt to bring about either a four-power 
summit or a direct Soviet-American rapprochement. 
Mr Khrushchev, however, has now urged, in his speech in 
Moscow on May 28th, that China should take part in the next 


the Paris summit he made no attempt to press any Chinese 
; and the proposal (made in 1958) that 
ia should participate in order to 


cca tai Wemaias & con tabdhe: ig" annem vce 
Mr Khrushchev has given it, be palatable to Peking either. 
India and Indonesia are not communist countries; they are 


summit conference in company with India and Indonesia is 
not so much a favour as a rather offensive piece of patronage 
for Russia’s Far Eastern ally. Mr Khiushchev said in the 
speech just mentioned that “ what the Americans needed was 
taking down a peg or two ”; it seems that he thinks the same 
medicine would do the Chinese no harm, 

Silence sometimes speaks louder than words, and the almost 
complete lack of Chinese news reporting of Mr Khrushchev’s 
visit to India and Indonesia in February showed unmistakably 
that this Asian tour did not have the blessing of Peking. Instead 
of hailing it as a diplomatic triumph of the “ socialist camp ” 
in winning two great uncommitted countries of Asia away — 
from the influences of Western imperialism, the Chinese press 
and radio treated it as a trivial matter unworthy of comment. 
Mr Khrushchev, for his part, while he neglected no oppor- 
tunity to glorify the achievements and might of the Soviet 
Union, carefully refrained from associating his country with 
the cause of China in the latter’s disputes with its neighbours. 
Diplomatically, as far as can be ascertained, the visit could 
hardly have been less helpful to China, and the mere fact that 
it was made at such a time with so little consideration for 
Chinese interests was a demonstration that Mr Khrushchev 
did not regard the wishes and feelings of the rulers of the most 
numerous population in the world as being of any great 
account. Here he may have made a mistake. 


nen eee ee ee 
was launched in April, a month before the Paris confer- 
ence, in a series of press articles which were given the greatest 
possible circulation inside China. The occasion was the nine- 
tieth anniversary of Lenin’s birthday; the theme, the 
“unshakable truth ” of Lenin’s teaching that wars are inevit- 
able as long as capitalist imperialism continues to exist. This 
“Leninist principle,” according to the People’s Daily, “is 
definitely not outmoded and never will be.” But who, among 
those who accept Lenin as an authority, had said it was? No 
names were mentioned, but every word of these abstract theo- 
retical discourses was for Marxist-Leninist readers—and in 
communist countries every party member knows that such a 
campaign must have a definite political purpose—an attack on 
the repeatedly expressed views of Mr Khrushchev. The Soviet 
leadership was in effect being accused of deviation and heresy; 
China was setting itself up as the guardian of the true faith in 
a world in which even the country of the October Revolution 
was backsliding. — 

The challenge was too obvious to be ignored in Moscow, 
and Mr Kuusinen of the party presidium was put up to make a 
reply in a speech on April 22nd. His argument that “ one must 
not fail to note the emergence of mighty forces which act 
against war ” must commend itself to a western audience. But 
if it is a question of Leninist doctrine—and Mr Khrushchev, 
who attacked Stalin and led the return to Leninism, has 
exposed himself to attack en these premises—it is clear that the | 
Chinese have the better of the argument. Lenin certainly did 
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not believe in peaceful co-existence, except as a temporary 
expedient, and to argue that his views would be different if he 
were alive in 1960 is the kind of speculation that can hardly 
prevail over a dogma founded on scriptural authority. 
Ideologically, the Chinese communists thus have the edge on 
Mr Khrushchev. In politics also they seem to have 
forecast the course of events more correctly than the Soviet 
leader. Mr Khrushchev, with his sanguine temperament, 
appears genuinely to have believed that by peaceful persuasion 
and propaganda he could get the Americans to abandon Berlin, 
and that he had in fact obtained some kind of assurance of 
American withdrawal in his conversations with President 
Eisenhower at Camp David. Had he indeed been able to get 
his way on Berlin at a summit conference, it is highly probable 
that he would have been happy to forget all about Formosa in 
a gladsome, if temporary, reconciliation with America. But 
Peking over the last six months has shown itself confident that 
American imperialism was incorrigible—in western language, 
that America would not surrender Berlin, and that the 
Khrushchev-Eisenhower flirtation would come to nothing. 


Party Chairman Mao can now congratulate himself on having 
been right. 


A" this time communist China and the United States 

have remained in a limited diplomatic contact; the 
meetings between the American and Chinese ambassadors in 
Warsaw initiated two years ago have never ceased. But the 
discussions have so far made no headway against the obstacle 


9 


of the American military alliance with the Chinese National- 
ists; Peking refuses absolutely to give any pledge not to try 
to conquer Formosa, which it claims to have the right to do as 
a matter of domestic jurisdiction. There is no sign of any 
breaking of this deadlock. The situation, however, does not 
stand still, The Chinese communists know that they will 
obtain the position of strength to which they aspire only by 
entering the select company of nations that possess nuclear 
weapons.. Specialist estimates of the time needed for com- 
munist China to produce such weapons, on the assumption that 
the Soviet Union does not help, vary considerably, but it seems 
likely that, if the regime remains intact for the next five years, 
it will have become a nuclear power within that period. 

If, on the other hand, conditions were to appear favourable 
for a limited war, Peking might at any time resume the offen- 
sive against Quemoy and Matsu. Already, since the break- 
down of the summit conference, there have been rumours 
of such an intention; it may have been these that prompted the 
decision of the American government a week ago to send a 
force of 120 aircraft to south-east Asia for a “ training 
exercise.” Although it is extremely improbable that Mr 
Khrushchev would encourage the Chinese to aggravate the 
existing international situation by provocative action in the 
Formosa Strait, the renewed tension in world affairs increases 
the risk of local outbreaks at the points of maximum conflict. 
There is a need for Anglo-American consultation about post- 
summit possibilities not only in Europe, but also in the Far 
East. 


Turkey’s Fresh Start 


Last week’s military coup gives Turkey a new 
chance ; but democratic government is easier to 
destroy than to restore 


F imitation is flattery, the western democracies have cause 
[ 1s fez tatered bythe number of counties old and new 

that have aspired to model themselves on the Anglo-Saxon 
forms of government. But without the experience 
and equipment the goal is easy to miss. The list of countries 
in which democratic forms have been overthrown by the armed 
forces has lengthened in recent years. When these countries 
have been far away in Asia, or even not so far away in the 
Middle East, the western democracies could afford a sense of 
detachment. But when the army overthrows a parliamentary 
system in a member of Nato, as it did in Turkey on May 27th, 
the West feels uncomfortable. 


It is not simply that, although the new regime has been 


place. 
the fragility of democratic institutions in some of the members 
of' the organisation whose raison d’étre is to defend political 
freedom. In France the system virtually broke 
dunn aw pales ans ia tall te tk eae dlioals 
not yet dangerously ; in Germany, it has not yet been subjected 
to an effective test. Portugal is no longer the conspicuous 
exception that it was. Clearly, not only the Turks themselves, 


but Turkey's allies as well, are deeply concerned that last 





ietfedak 


the gradually developing Turkish democracy. But there is a 
case for more efficient checks on the power of the executive, 
by, for instance, introducing an upper house in the legislature 
_ nd increasing the powers of the head of the state over the head 
of the government. General Gursel has also referred to a con- 


but to get it not only back on the rails again, but smoothly 


a 
SorERL 


zg 
FE 


gtit 


are bound to lose heavily, although they may yet profit 
interim regime, gravely concerned as it is said to be with 
i difficulties, feels compelled to reverse 


advance, made ridiculous, and virtually suppressed ; and the 


"army has made clear its will that the RPP will return to power 


(although the party does not seem to have had a part in the 
coup). To put it mildly, in the forthcoming elections Turkey 
will not be making the free choice that it was able to 

rst ti . Nor, since it is incon- 


army’s wishes, will the loser in the contest be given, as the 
RPP was given in 1950, the same unfettered opportunity to 
meet and accept the most difficult and fundamental challenge 
that can face any political party in a newly emerging demo- 
cracy: the challenge of peacefully accepting a defeat at the . 
polls and surrendering power (and all the perquisites that go 
with it) to its opponents. One wonders, too, whether even if 
the loser gains a respectable numerical strength, which cannot 
be taken for granted, it will feel itself free to oppose in 
parliament as vigorously as an opposition should oppose in 
a healthy democracy. 


I" his famous declaration of July 12, 1947, which is con- 
sidered to mark one of the turning points in the develop- 
ment of Turkish democracy, Mr Inénii described the situation 
working as, among other things, one 

view with confidence and 


At this early stage, however, it would be wrong to assume 
that it necessarily will be. Twice before the Turkish army 
has intervened in politics ; on both occasions it was moved by 
reforming and relatively liberal ideas ; and on both occasions 
its intervention ended in dictatorship. But in 1908 and 1920 
the Turks were contending with strong external pressures that 


\put the very existence of their country in jeopardy. Today 
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Turkey's territorial integrity is guaranteed by powerful allies 
who have immediately recognised the new regime and whose 
own self-interest (apart from any more altruistic motives) will 
make them give all the support they can to the re-establish- 


ment of Turkish democracy. 


General Gursel and his military colleagues feel themselves 
to be the heirs of Ataturk, and although Ataturk was no 
democrat himself, their action last week can reasonably be 
represented as a logical projection of the ideas upon which 
Ataturk’s republic was originally based. The composition of 


NOTES OF THE WEEK 


the new government and of the constitutional commission can do 
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suggests that the army is ready to work with the most liberal 
and progressive forces in the country. The new rulers will 
have the mistakes and the experience of the fifteen years 


last 
to guide them. And in Mr Inénii, if he is able and willing 
to take up the reins again, either as president or premier, 
Turkey has a politician of national stature, whose record 
assures him of the support of the army and large sections of 
Outsiders can only share General Gursel’s 
hope that he and his colleagues will succeed in bringing 
“sunny days” to Turkey; there is nothing else we 








THE SUMMIT 


Never Again? 


HAT future does the summit idea have 

now ? The fall-out of recrimination, 
reconsideration and regret has been un- 
usually wide and dense. Mr Khrushchev 
wants to bring in China, India and 
Indonesia: the last (if for no other reason) 
in fulfilment of a pet promise to 
President Sukarno in February. Mr Nixon 
now puts his trust in the traditional methods 
of diplomacy and, apparently, in discussions 
in the United Nations. General de Gaulle 
thinks methodical diplomacy can get the 
powers back to the top again, but not “ the 
impassioned debates of United Nations 
Sir Anthony Eden, musing on 
ITV, has supported summitry in principle 
but believes that substantive questions (like 
Berlin) ought not to be raised there. Mr 
Philip Noel-Baker, the one Nobel peace 
prizewinner among them, told the 
Commons in Monday's debate that if the 
heads of government 

were to meet for, say, two or three weeks 

as delegates to the assembly of the United 

Nations, and to do it regularly every ae 

they would find that nothing like the 

Paris fiasco could occur. 

Whatever else happens, the next expedition 
to struggle up the weary slopes looks like 
being a very different affair from the one 
that never left base camp in Paris. 

The heaviest blow against the argument 
that the summit alone offers a means of 
direct and effective negotiation with Mr 
Khrushchev was struck by Mr Herter in 
his statement to the Senate Forcign Rela- 
tions Committee on May 27th. Mr Herter 
declared that in all conferences since 
Stalin’s death 

the Soviet representative, no matter how 

highly placed he might be, was bound by 

the collective decisions on basic policy 
matters made prior to his departure from 


Moscow. Any substantive es in 
these a) apparently required refer- 
ence to Moscow before they could 


be undertaken. 
This may explain why, from the beginning 


in Paris, the United States did not believe 
that Mr Khrushchev could alter his claims 
on the U2 flights. 

The new Soviet talk of wider summit 
membership brings out once more the un- 
satisfactory nature of the four-power 
summit, itself a vestige of the rusted-up 
machinery of postwar settlement. Yet Mr 
Khrushchev’s suggestion does not do much 
more than oben it to absurdity. Once 
Indonesia is in, what powers can rightly _- 
denied admission? Mr 


veering back to Mr Bulganin’s airy ond cg oo 
in January, 1958, that, besides Nato 
and Warsaw Pact powers, “such countries 
as India, Afghanistan, » Sweden, 
Jugoslavia and Austria” also parti- 
cipate in summit The plain fact 
is that every extra seat at the summit 
reduces the prospect of serious negotiation. 
The n is one between the 
Britain, 


But only the two can determine to talk there. 


When they do, the two-power summit is 
still the best place for them. 


New Tory Voices 
Equa on both sides of the 
Commons spoke up in Monday’s post- 
summit debate for bringing China into the 


tests. The House was not inclined to blame 
pop ey sme lyeeleoiony Scam 9 

ones’s summary (“ We have a right 
to ask this fellow [Khrushchev] w oe 
hell he thinks he serena Ber 


growing impatience with 
Very. saci vile atone gupitioms 
ory 
difficulties but wanted to see China in the 
United Nations in 1961. Another new con- 


servative, Mr Edward Gardner, complained 


that the Americans were “ utterly incapable 
of logical thinking . . . or of saying what 
they pr to do about it.” Precisely 


THE COMMONWEALTH 


More Cwthmanship 
Mist. © ie ister of State at the 
rounded vigorously on critics of his 
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the Jewish Resettlement Department in the 

Third Reich, who is charged with causing 

the deaths of millions of Jews. 
Nobody will on Eichmann any 


= sym- 
| eae et that he has finally -been 


t to ace for his crimes. During 
the past few years his presence had been 
reported in Egypt, Yemen, Syria, Kuwait 
and Argentina. Mr Ben-Gurion, when he 
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which they consider greatly modifies Pro- 
fessor Jack’s suggestions. 

In fact their conclusion is hardly a new 
one. It is that the economic argument has 
been oversimplified and overemphasised, 
and that the real truth is that Northern 
Rhodesia and its idi 
Nyasaland and Rhodesia. 
federation between Nyasaland and Northern 
Rhodesia could be kept in being, the former 
would not necessarily suffer at all—indeed, 
it would be likely to gain more than it 
does from the t federation, under 
which Southern ia takes its share of 
the copperbelt’s useful subventions and 
forces its partners into fiscal arrangements 
that are sometimes detrimental to them. 


' The ion however is—and at the found- 


= federation in 1953 certainly was— 
practical polis witout tas ascteion 

was wi 

of Southern 


Mr Jack, but Mr Kaunda may some day 
use them in favour of Northern Rhodesia 
going into independence alone. Yet even 
Mr Hazlewood and Mr Henderson admit 
that federation gave impetus to development 
and drew foreign —— whatever political 
Sa early this advantage is 
w keeping. Moreover, Southern 
Rhodesia icts the entry of foreign (but 
not Nyasa) into the principal towns 
of its territory; the extension of these 
restrictions to Nyasa workers would be a 
serious thing for Nyasaland, If a break-up 
of federation caused Southern Rhodesia to 
for its present advance away from apart- 

id-like policies, the social consequences 
for any Nyasan immigrant workers who stil! 
go to Southern Rhodesia would be more 
serious still. 


- WAGES AND PRICES administer it ? 


in the first four months of this year week’ 
a than . NYASALAND 


TORY WOMEN 
No Monstrous Regiment 


? MAJOR question of politics today is not 

Who Helps Whom? | A uh hake: Lantets iaagn oat 
NE of the main arguments on which 80 On getting fustier, but whether there are 
of the Federation of | amy forces at work that may cause the Con- 

i servatives’ i to become suddenly tar- 

nished again. A conference this week gave 

good cheer to liberal Tories who maintain 

hopefully that there are not. At the Con- 

servative women’s annual conference in 

Central Hall on Wednesday, Mr Butler 

received a remarkably favourable reception 

from a section of the party which might not 

normally be expected to wax enthusiastic 

over a reforming Home Secretary. The 

bloodthirsty bayings of the bonneted 

harridans of left wing mythology never 

materialised, save for a brief flash of 


rod, spoil the child” aroused the dele- 
gates to fervid enthusiasm. Nevertheless, 
Mr Butler’s declaration of impartiality on 

Continued on page 968 
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By Arthur Hazlewood and 
Basil Blackwell. 10s. 6d. 
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years of its last Liberal Ministry . .. and a year when 
White steam car enthusiasts must have crossed Brunel’s s.uch 
disputed Clifton Suspension Bridge ... Brunel, a world-famous 
engineer with particular associations in the West Country . . . 
the West Country where today, at Bristol, The Kenning Motor 
Group has a depot providing a complete and enthusiastic tyre 


service. 
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A WORLD OF SPEED 


of aircraft across the Atlantic inside your working day, 

of television cameras capturing the news in the making, 
\ 

buses and trains moving millions in hours. 


A WORLD OF INDUSTRY 


of goods lifts and fork life trucks; bay after bay of high 
speed machines, of giant earthmovers, conveyor belts and 
dump trucks. 


A WORLD OF PROFIT 
of speed saving money; of reliability lowering costs: of 
precision earning money. 
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BEARING COMPANY LIMITED 


NEWARK - ON - TRENT 
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Synopsis of a Showdown 


EBATE continues about the extent to 

which Mr Khrushchev has been 
pushed off his own chosen course both by 
the U2 incident and by divergent forces 
in the communist world ; about the identity 
of and balance between those forces ; and 
about the exact time when the oo decision 
was taken to put unacceptable demands 
to Mr Eisenhower and thus to call off the 
Summit ing and the President’s visit 
to Russia. Here, without a ing a pre- 
cise interpretation, we summarise some of 
the evidence put forward in the controversy. 


THE FLIGHTS 


The Soviet government has in past years 
protested against American flights in border 
areas, but has never previously revealed 
that some reconnaissance aircraft had flown 
deep into Russian territory. Mr Khrush- 

reason why the 
publicised was that this 
evidence of what he was 


Se ions occurred as earl 
ad oar as aL S 9% 


as recently as il oth, 
as ied dew. oe 


a as 
it help if this were to be hushed up or 
whitewashed? ” 

The Chinese warned “some people who 
are not revisionists [i.c. not to be confused 


FS ee ‘ 
hile declaring support for 
summit i the 16th, said he 


China so that China (and other Asian states) 
could take part in future summit confer- 
ences. 


THE MARSHALS 


In January, when Mr Khrushchev 
promised a reduction of 1,200,000 troops 
in the next two years, he left it to Marshal 
Malinovsky to point out that this meant the 
demobilising of 250,000 officers. 

In April a shake-up in the top military 
hierarchy advanced the positions of Malin 


Khrushchev had his demands for 
_ see. ; 


i statement, and has not 
been re to the Russian public. 


THE CALENDAR 

On April 25th, in his Baku speech, Mr 
Khrushchev stressed the of the 
matters to be settled at the summit meeting. 
There was less 1 i 
s 


On May 6th the Soviet embassy in Wash- 


ington stopped the printing of its 
soll teuaaad Win Seee on Oa Pom 
dent's visit to Russia. i 


The American avowals of responsibili 
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NATIONAL INSURANCE SCHEME 


Prospect Before Us 


ae oe 
his report on the second of the quin- 
quennial reviews of the national insurance 
scheme that are ordained by the 1946 Act. 
But the "s interest li in i 
analysis of the i i 
in the years 1954-59, for the old scheme has 
now entered its last year of life, but in the 
forecasts of income and expenditure during 
ee eee ee 
scheme that comes into force next April. 


NATIONAL INSURANCE FUND 


(€ million) 
1961- 1971- 2001- 
62 72 02 


accompanying table. The chief change that 
will be i uced by the new scheme is, of 
course, the provision of graduated additions 
to pensions for, and graduated increases in 
contributions from, workers earning over 
£9 a week. The table shows how much the 
additional contributions—fixed to begin 
with at 8} per cent of earnings between {9 
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DIRECT AND INDIRECT TAXATION 


A strong impression is diffused that in- 
direct taxation is paid by the poor, and 
that direct taxation is paid by the rich. In 


persons are aware that many indirect 

are paid by the rich. But many allow a 
prepossession of this sort to haunt their under- 
standings, and it is frequently apparent in 
speeches and hasty articles. Yet no mis- 
be more misleading. In 
jects of taxation, we must 
ish between the incidence of 
manner in-which it is levied. 


r 


SHEP 
il 
Fog pte 


parties to whom he comes. Some indirect taxes 
are, indeed, our sole means of reaching a certain 
portion of the lower orders. Without con- 
siderable duties on tea and sugar, we should 
never reach many who now pay something to 
the revenue of the country, and who ought to 
pay something. But we must carefully bear in 
mind that much which is called indirect taxation 
is paid by the rich, as well as the whole of what 
is called direct taxation. We must not think 
that the one is the poor man’s quota, and that 
the other is the rich man’s quota. It is quite 
true that all indirect taxation has to some extent 
an accessory and unfavourable effect upon the 
lower classes. All restrictions on trade hamper 
trade, and everything which hampers trade 
tends less or more to diminish the demand for 
labour. But this is not merely a poor man's 
grievance; many of the rich are affected by it 
at least equally. Whatever hampers trade, 
lessens the demand not only for labour, but for 
eaprtal. 
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and {15 but, like minimum contributions, 
subject to five-yearly increases between 1965 
and 1980—will bring in. It also shows 
how little—comparatively—will be spent on 
graduated additions to pensions, the balance 
going to keep the insurance fund on a “ pay- 
as-you-go ” basis. In fact, for the ten years 
from 1966-76 the fund is expected to show 
a deficit of, on an average, £15 million to 
£20 million a year. But, as the Govern- 
ment Actuary points out, these deficits are 
less than 2 per cent of the income of the 
fund. If the assumptions he was told to 
make in framing his estimates turned out 
to be oven sligted too pessimistic, the fund 
will remain in betta (on the basis of 
present pension rates) after all. 

It is perhaps worth noting what these 

assumptions are: 

1. a long-term rate of unemployment 
from 1966-67 onwards of 3 per cent, and 
for earlier years a rise from 1} per cent 
to 2} per cent; 

2. that \the level of money earnings from 
1959-60 will increase by 2 per cent a year; 

3. that 24 million people will not partici- 
pate in—that is, will contract out of—the 
graduated part of national insurance 
pensions because they are already satisfac- 
torily covered by a private superannuation 


sc . 
In addition, however, the Actuary’s table 
assumes that flat rate pensions will remain 
at their present level until 2001-02, which 
is political nonsense. The real question 
affecting the balance of the fund in the 
next few years will be whether the rise 
in money earnings will be sufficiently far 


further increase in contribution rates being 
necessary. On the whole, it seems unlikely. 
ALGERIA 


A Victory for Hope 


HE Algerian local elections, completed 
on Sunday, are inevitably being claimed 
in Paris as a victory for General de Gaulle 


> tes thought to be 
sufficiently favourable to the general 


secured 298 out of 452 cantonal seats, the 
turnout being 56 per cent of the electorate. 
Organisational triumphs of this kind in 
Algeria used to be more impressive statisti- 
cally: there was a 78 per cent turnout in 
the constitutional referendum in September, 
1958, and a 67 per cent icipation in the 
subsequent parliamentary elections. It may 
be a sign of grace that French officials on 
the spot take satisfaction from the fact that 
the new result presents a more accurate 
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Why did it happen? 


In a new series entitled “AN ACCIDENT, ANALYSED” 
which started this week, The Motor brings to light the 
simple facts behind published accident statistics. 


This series, which has been prepared with the 
co-operation of the Wolverhampton Police, shows 
how vital lessons may be learned from a consideration | 
of the exact nature of an accident, the errors which 
led up to it and the way in which it might have been 
avoided. The conclusions drawn from this analysis are 
then related to the appropriate section of the Highway 
Code to bring home clearly and forcibly where 
individual responsibility lies and the steps which must 
be taken by every driver before the accident 

rate can be diminished. 


The Motor is one of fourteen opinion-shaping journals | 
published by Temple Press Limited. Each of these 
publications is a leader in its field—and not only ‘in 
the home market. Every year more than 24 millivn 
copies circulate in 133 countries throughout the 
world. The specialized journals of Temple Press 
are authoritative and informative. 
It pays to advertise in them. | 
| 
| 





Smirnoff goes so well with 
long, cooling summer drinks— 
especially with bitter lemon. 

it also blends magically 

with tonic, lime, orange, or 






tomato juice. Smirnoff is the 


; genial mixer—wondrously, 
weonesvays 1/- 
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' 

breathlessly smooth. 
TEMPLE PRESS LIMITED 
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Bowling Green Lane if you like it with gin, 
London, €.C.1 
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you'll love it with Smirnoff. 


Smirnoff 
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take the 
‘FABLED 

CITIES’ 
ROUTE 

to KHARTOUM 


The BLUE NILE Viscount, maintained and 
crewed by Airwork for Sudan Airways, is the 
only service that exists primarily to serve 
the Sudan. Every Monday at Noon it leaves 
Gatwick Airport (only 35 minutes from 
London by fast train) and reaches Khartoum 
next morning stopping at Rome, Athens, and 
Cairo. If, for reasons of business or pleasure, 
you wish to break your journey at one of 
these ‘Fabled Cities’ and complete it later on 
you may do so* at no ertra cost. The same 
concession applies on the return journey 


by BLUE NILE 


VISCOUNT 


via ROME, 
ATHENS, 
and CAIRO 


—every Thursday evening from Khartoum. 
VISCOUNT comfort —ROLLS-ROYCE speed 


The VISCOUNT 831, used for the Blue Nile 
Service to Khartoum, is larger, faster, and 
even more luxurious than earlier ones. An 
unusual feature is the FREE INFORMATION 
SERVICE on board, which supplies passen- 
gers with up-to-date news of Sudanese business, 
political, and social events — very helpful to 
newcomers and.to those returning after a long 
leave of absence. 


* Athens traffic rights are subject to Government approval, 


ASK YOUR TRAVEL AGENT ABOUT THE BLUE NILE VISCOUNT SERVICE 
TO KHARTOUM and about the special ‘stop-over’ facilities 


SUDAN AIRWAYS’ technical maintenance is provided under contract by Airwork Limited 
who are also the UK General Sales Agents. 


Airwork Limited, Airwork House, 35 Piccadilly, London, W.1. 


Tel. REGent 8494 
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picture of the Algerian situation. The 
advance toward reality is welcome. 

The settler extremists, when they did not 
have a candidate like Mme Lagaillarde, wife 
of the imprisoned leader of the January 
insurrection, tended to abstain, in common 
with the Moslem rebels themselves. Mme 
Lagaillarde scored ‘a notable success in 
Algiers, where her list secured all six seats 
in a predominantly European district ; and 
other opponents of General de Gaulle’s 
policy were victorious throughout the city. 
Gaullism’s chief support came from the 
countryside in the departments of Oran and 
Constantine, where the returns from the 
reorganised villages were numerically out- 
standing. But at Sétif the total partici- 
pation was only 14 per cent, and at 
Guelma, a French headquarters behind 
the Morice line, the Moslem rebels con- 
trived to bring about 7,000 blank papers 
against 12,000 for the single list of Gaullist 
candidates. 


The voting shows a continued settler 
resistance to General de Gaulle, particularly 
around Algiers, although it is significant 
that the extremists can no longer claim to 
speak for the European community as a 
whole. More ominously, the character of 
the Moslem candidates returned does not 
lend credence to the idea that a third force 
will emerge. General de Gaulle has placed 
some reliance on the local voting to produce 
the long-looked-for interlocuteurs valables: 
although there is again talk in Algiets of 
round-table consultations on the future 
relations of the European and Moslem com- 
munities, it does not seem that the general 
can place undue reliance on such a process 
of reconciliation. be he still has the hopes, 
however fragile, of the Moslem population 
who see him as the one man, if one exists, 
who can still bring about an eventual 
political settlement. 


AGRICULTURE 


A Training System 
At Last 


Si time ago responsibility for agricul- 
tural education below college level was 


transferred from the Ministry of Agricul- 
ture to the Ministry of Education, and this 
transfer has now borne first fruit in a — 
which deserves a warm welcome. 
Advisory Committee on Further Education 
in Agriculture has proposed a nationwide 
system of agricultural training courses. 
They will be complementary to practical 
working experience, generally on an em- 
ployer’s farm, although certain residential 
one-year courses will be on “ teaching 
farms ” attached to farm institutes. Pupils 
in these different and widely variegated 
courses will range from fifteen-year-old 
youths - have never rege GCE to ex- 

rienced farm ers who are anxious 
a get abreast of tothniedl advance or to 
improve their business practice 

The difficulties in the way of establishing 
and running such a system are obvious. 


NOTES OF THE WEEK 


It is harder to arrange convenient 
releases for young farm workers than for 
apprentices in industry. Moreover, farm 
apprentices are apt, unlike industrial ap- 
prentices, to live in ; and farmers, not to 
mention their| wives, may well lack en- 
thusiasm for acco ting part-time 
workers. Because farming is by its nature 
geographically dispersed, getting — 
together in economic numbers is a 
problem. More important is > aelocy 
which the committee has chanel to " 
special working party due to report shortly: 
that of recruiting—and training for the job 
—enough teachers of the right kind. This 
difficulty is the graver since there is an 
obvious overlap between the manpower 
requirements of the new training system 
and that of the already over-extended 
National -Agricultural Advi Service. 
Beyond these questions, finally, re looms 
another not in the ministry's pow 
answer: what differential reward call be 


recognised qualifica 
of merely going neo the agricul 
equivalent of Aawges next to Nellie? The 
National U Agricultural Workers 
has on record as preferring the rate 
for job to the rate for the man—a pre- 
ference which if made effective would 
seriously diminish the attractions of the 
scheme for the rank-and-file worker. 

None of these difficulties, however, ought 
to be insuperable ; and the reward for over- 
coming them is potentially enormous. There 
is a notoriously wide gap in Britain not 
merely between the best and the worst 
farming, but between the best and the 
ordinary passable. To make the best prac- 
tice common practice is an aim to which 
public funds can be far more effectively— 
and economically—devoted than to the 
massive support of the uncompetitive. 
Exchequer finance for these training 
schemes will, in the long run, be a “ pro- 
duction grant ” of the right sort. 


Hobby in Peril 


ucH of last week’s committee stage 

debate on Clause 18 of the Finance 
Bill—the “ hobby farmers’ clause "—could 
have been transposed holus bolus to the 
other clauses dealing with tax avoidance. 
Indeed, much of it was. The question of 
bona fide commercial operation, the ques- 
tion of distinguishing between taxable 
income and untaxed capital gains, and the 
wider question of the onus of proof, were all 
bound to recur in successive contexts 
throughout the bill. “‘ Hobby farmers ” are, 
however, in some respects a case apart, 
because for many of them tax consider- 
ations are genuinely only a very secondary 
explanation for their activities. Because 
farming is regarded as a way of life as well 
as an economic enterprise, it attracts, quite 
apart from any tax-avoidance motive, 
people who are willing to farm at a loss if 
need be and whose other resources enable 
them to do so. . Because landownership 
confers prestige it similarly attracts people 
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who are content to buy—or preserve—that 
prestige even at the cost of a similar loss. 
And use it offers a- field for public 
service—whether in rural life generally or, 
in the long run, in improvement of soil and 
stock by investment and experiment—it 
attracts some enthusiastic pioneers who 
carry disinterested and often expensive bees 
in their bonnets. 

Last week's debate saw 
backbenchers moving amendments in 
favour of these people, and the Government 


expenditure on gra’ tastes as 
are other outlays on, say, travel or 
pleygeing, in in stri 


that. The small dog-and-stick amateur 
farmer or eee t 
gentleman, ‘ though no bt often an 


estimable fellow, is in general a high-cost 
national iiability. He half-uses or misuses 
land which the trained and ambitious —— 
entry of professional farmers could vate 
properly ; he lags behind in techniques ; he 

tase hye ly or perversely to market 
needs ; he inflates both the price of farms 
and the subsidy bill. Clause 18 as it 
stands is unlikely to worry him much. 
To have weakened it further out of respect 
for his interests would have been a bad 
mistake 


Correction. — The reference in The 
Economist of May 28th to M. Opangault as 
author of the scheme for a United States of 
as Africa should have been to the late 

Boganda of Oubangi-Chari. 
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Failed Masterpiece 


Some Graver Subject : An Essay on 
“ Paradise Lost” 


pe 


it 
i 


Dr Broadbent’s book is not the plai 
man’s pathway to comprehension. Unlike 
Professor C, S. Lewis’s “ Preface to Paradise 
Lost,” it is mot designed for the novice, 
eager to tackle an ’ 


E 


7 eieiuaies it offers much that is unfamiliar 


and challenging. 
One of the important points which Dr 
hos Patotien Lent 


ceal his aversion. On the 
appreciation of the formidable difficulti 
makes his admiration for the triumphs 
more warm and discerning. 

The most 


actually 

project, a magnificent undertaking. - 
tainly it is a major work of European litera- 
ture, and one that needs much elucidation. 
Dr Broadbent’s scholarship, allied to his 
lively interest in the behaviour of men and 
women, makes him a commentator of un- 
usual penetration. 
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Gods from the East 
The Ancient Gods 


By E. O. James. 


Weidenfeld & Nicolson. 359 pages. 


42s. 
eo JAMES sets out to tell the 

story of the origins and diffusion of 
religion in the Near East. His study 
covers that geographical area’ which modern 
scholarship has come to recognise as the very 
cradle of the western mind—the arc which 
extends from western Asia to northern 
India, and from North Africa and the 
eastern Mediterranean to the Aegean and 
the Graeco-Roman world. In broad out- 
line the story has been known since the 
great excavations in Egypt, Mesopotamia 
and Knossos. But archacology and the 
decipherment of ancient scripts have, 
during the last decade, moved forward with 
extraordinary speed. The _ time-limits 
within which the historian works have been 
immensely expanded (the earliest neolithic 
settlements at Jericho may go as far back 
as 8000 B.C.). And new linguistic insights 
have shown the great measure of contact 
between archaic civilisations. All this 
justifies a survey and descriptive analysis 
of present knowledge, and that is what this 
handsomely illustrated volume sets out to 
provide, 

It starts with those striking, Picasso-like 
little figurines in which men of the neolithic 
age saw an emblem of fertility and the 
life-force. Out of these primitive repre- 
sentations grew the great cult of the 
Mother-Goddess and of the young god who 
was, in a number of religions, regarded as 
her son. It is an image that has gripped 
the human mind from the time of Isis and 
Horus to that of Christ and the Virgin. 
Professor James discusses the institution of 
the sacred king and of the seasonal, sacrifi- 
cial rites in which he participated. Again, 
one comes to recognise in these archaic and 
often sanguinary rites the origins of some 
of the most enduring of ¢ ions. 
The prayer of an Assyrian monarch asks the 
| eared reaedenst grep paar A soap 


them and his = to hewn 
troubles that al pon hs 
nation, In very faint " outilne, =o 


notions of mediation and atonement are 
already visible. 

But Professor James’s very virtues—his 

detachment, his inclusiveness, his scrupu- 
lous refusal to go beyond available 
archaeological or textual evidence—lead to 
an odd perspective. Throughout the book 
(and the material is arranged so as to make 
it primarily a work of reference) the history 
of Judaic beliefs \is treated in exactly the 
same light as that of all the other near 
eastern religions. But it is surely the 
immense erence that matters and must 
be accounted for. Here alone, the step 
was taken from polytheism to the severe 
conception of a single omnipotent God. 
Here alone, Satna tats 
rimitive rites propitiatory ae to 
: consequent and enduring moral c¢ 


BOOKS 


How and where did this tremendous event 
occur? We still do not know. Recent 
scholarship points to some crucial en- 
counter between the  idol-worshipping, 


semi-enslaved Hebraic fugitives or emi- | 


grants from 


and priesth established in the Sinai 


t and a monotheistic cult | 


desert—perhaps near the ancient oasis of | 


Kadesh. Digging in sand is, as yet, an 


unsolved engineering problefn and no solid | 


evidence be | ever be forthcoming. But 
the magnit and singularity of the event 


are not in doubt and Professor James | 


obscures them by treating it on a level with 
the worship of Marduk or the cosmological 
fancies of Egypt. 


Parnell’s Tragedy 
The Fall of Parnell 

By F. S. L. Lyons. 
Routledge. 375 pages. 42s. 


as personal and political disaster that 
overtook Charles Stewart Parnell in the 
winter of 1890-91, and toppled him from 
the unquestioned leadership of the Irish 
nationalist movement into political outlawry 
and an early grave, is three-quarters for- 


* 


' 


—_ in England, where the comparable | 


scandal of Sir Charles Dilke’s downfall is 
more readily remembered. But the tale of 
Parnell and Katherine O’Shea and the split 
in the Irish is all too familiar i. 
land, where umerous rights and wrongs 
of it are still fasten debated, and many 
legends gather. Dr Lyons, rightly judging 
tha. the time for an impartial verdict has 
now come, has set down the whole story 
ina passionless, detailed, exact and probing 
narrative that lays bare the springs of action 
of the men concerned. 

These men were outside the common run 
of politicians. On the Irish side of the 
water, they looked with hardly an exception 
to the future of Ireland, not to their own 
careers ; such men as Michael Davitt or 
John Redmond were devoted to the best 
interests of Ireland—however differently 
oer saw them—and not to themselves. Io 

England, to the a of the unionists, the 
titanic Mr G failed to co- 
cnt hi ee fr jonice tela an 

s to s , 
author handles Mr Chedatont’s dificultes 
with particular s agg pete yet 
adequate sails @ the political 
that forced Parnell to assert what niet 
have known to be untrue—that Mr Glad- 


stone did not really want home rule for | 


Ireland at all. 
Dr Lyons thoroughly understands his 


subject ; he is also able to bring the past — 


alive in his reader's imagination. One can 
hear Parnell’s voice: in the great scene in 
committee room fifteen, calling Healy “ that 
cowardly little scoundrel there ae dares 
of Irishmen to insult a 


in County 
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Have we 
no watchdogs? 


Cpr 





y paRENTS collected information from @ 
dozen schools: this was the most expen- 
sive, so they sent me here.” Thus John Burnett 
in The Observer reports the ae 
experience, at a language school in England, 
a Greek student whose father pays 20 guineas 
a week for him to be badly housed, ill fed and 
scrappily taught. It’s not easy to choose in a 
foreign Sees The most expensive ought to 
be the best . 


It’s not spas all that easy for the native 
English customer to know that he’s getting his 
money's worth. A recent pamphlet by P.E.P. 
recommended setting up a national body to 
meet this need, and such an official. burglar 
alarm might do a very useful job. Meanwhile, 
have we no watchdogs? 


Well, one of our Sunday newspapers feels 
so strongly about the duty of dealing in a 
straightforward way with the consumer that it 
is making an outspoken policy of reviewing 
goods and services in his (or her) interest. Whea 
necessary, it steps clean over the tactful line 
preserving advertisers from open criticism— 
which some people think a very very daring 
thing to do. But if a newspaper, such as The 
Observer. can review books and plays without 
fear or flattery, by what sort of ethical code 
must it keep mum about other offers to the 
public? Here is a ‘convention’ worth breaking. 

So The Observer publishes regular con- 
tributions by the editors of both Which? and 
Shoppers’ Guide. And, if you look into its other 
features, you will find that the people writing 
in The Observer aim just the same kind of 
searching questions at a manufacturer's — 
release as they do at a politician's mani 
Patience os. writing for women, is a good 
example. is Gordon Wilkins—his en- 
thusiasm nag a new car never blinds him to its 
faults. Dr. Abraham Marcus's articles, 
examining the claims advertised by the 
proprietors of various types of patent medi- 
cines, are surprising quite a few people. 


Houses, holidays, heducation 


Few items cost us more, or can be a greater 
disappointment than houses, holidays and 
schools. Turn to The Observer! You won't 
find every answer instantly, but you will find 
you're getting a stronger instinct for snag- 
spotting—and plus-pointing. (When holidays 
are concerned, I reckon Pierre d'Harcourt’s 

information service is invaluable. If 


personal 
_you write, he will reply with advice and ideas 


from his own experience. Did you know? All 
free, bar the postage.) 

Not the least of the interesting things about 
this paper is its enquiring eye. And Sunday is 
stock-taking day. J.B.L. 
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Now London—Montreal Sam in just over 2 hours 


(by the clock!) 


4.00 p.m.—au revoir London: 6.05 p.m.—hello quiet. And you fly either First or Economy Class to 
Montreal. Of course, clocks in Montreal are fivehours Canada (from only £17 down,’ Economy return 
behind Big Ben. Still it's good going. But the going’s Montreal, under TCA’s Pay Later Plan). This summer 
always good by TCA’s new Giant Jet, the Rolls-Royce | TCA, in association with BOAC, offers up to three jet 
powered DC-8. It's swift, smooth and unbelievably _ flights a day, as well as other services, toCanada. opy 

Ai 
Now daily by Rolls-Royce powered DC-8 to Canada te 
Beginning September—Through service daily to eastern and western Canada 
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Your Travel Agent is the man to see 


TRANS-CANADA AIR LINES 


27 PALL MALL, LONDON SWI. WHITEHALL 0851 AND OFFICES AT GLASGOW, SHANNON, BIRMINGHAM AND MANCHESTER 
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‘In the standard of comfort, appointments 
and silence of running it has few equals in the world, 


and certainly none in its price range” 


(THE AUTOCAR) 


The ROVER 3-Litre 


No one feature dominates your impression of this outstanding car. The imaginative good taste of its exterior lines is 

matched by the flexibility of its performance and the debigacy of its handling. Its road-holding is impeccable under all 
-_) S S 

conditions. The 3-Litre is a particularly fine achievement of Rover engineering. With conventional gear box £1715.5.10 


(inc. P.1.) Automatic transmission £1864.0.10 (inc. P.t.) Front wheel disc brakes are now standard equipment. 
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THE ROVER * WARWICKSHIRE AND DEVONSHIRE HOUSE * LONDON 





never felt what G. M. Young 
chill in the air. Professor 


i ha sanicilen qnuntahihediae 
to follow in ing the role of change in 
society. He suggests that this 


> vincing, although 
there is still a great deal to be found out 
about other radicals and the extent to which 
they, too, were “ representative.” Professor 
Webb’s book is a work of importance in its 
own right, but perhaps its chief value is 
that it is a major contribution to that prob- 
ing of the Victorian mind and temper which 
is transforming our understanding of the 
age. Through biography he points the way 
to future synthesis. 

Of course, Miss Martineau is such a 
superb character that judged even as a bio- 
graphical study this book has many fascinat- 
ing features. Her highly publicised mes- 
meric cure in 1844 posed a challenge to the 
doctors: it also poses a challenge to the 
biographer, and Professor Webb rises to the 
occasion superbly. On the impact of 
America on thought and her interpreta- 
tion of the significance of America, Profes- 
sor Webb writes as an American with 
special insight. Only occasionally does he 
allow his elaborate and impressive apparatus 
of scholarship to over-press the reader. He 
certainly forces the knowledgeable reader 
to compare and to contrast, to look beyond 
Tynemouth and Ambleside to the wider 
world which Miss Martineau never ceased 
to try to interpret. 


In Search of the Far East 


Northwest to Fortune 


By Vilhjalmur Stefansson. 
Allen and Unwin. 375 pages. 308. 


Se Se ee nree 
lished, within a few months of his 
ightieth birthday, i : , 

qrovecutive books, De auth ide. * Tie 
search of western man for a commercially 


personality has left its clear impri ; 
at the cost of distortion, or i 


the environment, and not least by the clear, 
flowing and very readable style. 


Rustic Writer 

T. F. Powys 

By H. Coombes. 

Barrie & Rockliff. 173 pages. 18s. 


MONG the remarkable families reared in 


ini 
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gee 


By John A. Stovel. 
Harvard University Press. London: Oxford 
University Press. 377 pages. 60s. ' 


HIS timely book has a misleading title. 

It is, in fact, a rigorous re-examination 
of the theory of international trade in the 
eS eer 2 re-examination 
Canadian experience. _ ie 
cern is a searching critique iner’s 
_ irical verification” of the classical 
Mill-Taussig theory in the celebrated mono- 
ph, “Canada’s Balance of International 
EZavedaces, 1900-1913.” This is followed 
by an analysis of the contrasting Canadian 
situation between the two world wars, wi 
a brief postscript on dev ts since 
ead aah to Catetite iaritics com- 
pared with other rapidly developing 


countries. 





Language in the Modern World 
By Simeon Potter. 
Penguin. 221 pages. 3s. 6d. 


Tiur kciae eee Io aba 
a very interesting subject. Its sub-title 
is “a popular introduction to general lin- 
guistics, the science of language.” Linguis- 
tics, like many another new subject, is still 
ee ee ee 
Or its main direction ; and, in an attempt 


vil 


is often mentioned but inade- 


; it remains principally a 
It would have been 


THI 
Rabe ends 
Rute 


between language as described and 
people actually say. 
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an’ author for 

t one would have 
it is the claim in the 
ubstance that car- 
. If one not 
entrance to a new scientific 
y account 
lines, it is readable 
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"LETTERS 
OTHER BOOKS 


L' ASSOCIATION pes Pays pD’OuTrRE-MER A’ 1A 
ComMMUNAUTE -ECONOMIQUE EvUROPEENNE. By 
Pierre-Bernatd Cousté. 302 pages. Fr. 1,500. 


Diz EvroparscHe WirTSCHAFTSGEMEINSCHAFT. 
By E. Wohlfarth, U. Everling, H. J. Glaesner 
nd 3 Vahlen, Berlin. 978 pages. 


A legal commentary on the common market 
treaty. 
ExpANSION ECONOMIQUE REGIONALE ET ComM- 
MUNAUTE EvuROPfENNE. By Paul Romus. 
Sythoff, Leyden. 372 pages. Fi, 18.75. 


La Powitiove Cérfactitre EN Europe av Sevit 
DE L’UNIFICATION. By Francis-Charles Fabre. 
Sythoff, Leyden. 231 pages; Fl. 15.90. 

, Each year the Council of Europe and the 
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economic series. Dr Romus’s study on regiona 
development surveys the different types of 
assistance to backward areas given by the Six 
member-nations: of the European community 
and by Britain. It goes on to explain the 
measures and methods of regional development 
used by the new communities themselves. The 
study on grain describes the patterns of produc- 
tion, trade and prices and the methods of market 
management used by the European states. 
Locke AND Liserty. Compiled and introduced 
by Massimo Salvadori. Pall Mall Press. 236 
pages. 18s. 

A useful selection from Locke's writings, with 
an interesting introduction by Professor 
Salvadori. 


LETTERS 


Diplomacy and: Paranoia 


Sin—Mr Charles Janson’s analysis in your 
issue of May 28th of the role of psychology 
in improving ¢ast-west relations after the 
summit, seems to be grounded on a central 
fallacy. It is his contention that the mutual 
fear of the Soviet Union and the United 
States would be mitigated by the mediation 
of the leaders of the more stable societies of 
Western Europe “which will reduce the 
fear and hatred of the giants and thus the 
negative projection that their leaders make 
upon one another.” 

Leaving aside Mr Janson’s debatable 
assumptions that this sense of insecurity 
is based on internal rather than external 
factors in the two countries (the “industrial 
nomadism” to which he ascribes it is pre- 
sumably another name for mobility of 
capital and labour, a state of affairs long 
recognised as highly desirable in this 
country, and now being achieved on an 
increasing scale on the rapidly expanding 
economies of the European Six), it opens 
the question of whether the European 
countries and their leaders do show greater 

uanimity—in the psychological sense in 
which Mr Janson’intends the word—in the 
present situation than the two giants. Ger- 
many, in the aftermath of the most extreme 
instance of national paranoia in modern 
history, exhibits, not calm, but a rigidity 
that is both unhealthy and unlikely to last ; 
France, only two years away from a military 
coup, is in a mood of indifference to any 
subjects that do not involve its most 
immediate interests; Britain, despite the 
stability of its leadership, has in recent 
years displayed to the world an extremely 
unstable public opinion on most inter- 
national questions where the factor of force 
is dominant, as evidenced equally by Suez 
and Aldermaston. Moreover, the a t 
equanimity of Messrs. Adenauer, de Gaulle, 
and Macmillan conceal: respectively high 
delight, quiet contentment, and profound 
frustration at the collapse of the summit 
conference. 

But even if Europe did at this moment 
possess a figure of great authority and 


wisdom backed by a public opinion that 
was both alert and calm, it is} still very 
doubtful if he could fill the role for which 
Mr Janson casts him. For his analysis 
overlooks the fact that in international 
political relations, which cannot be equated 
with personal relations, only those who 
generate tensions can remove them. (Even 
in personal psychological difficulties this is 
sometimes true: a group of alcoholics, for 
instance, can do more to help cach other to 
sobriety than a doctor can for any of them.) 
The reason is straightforward: unlike 
personal tensions, these fears, of surprise 
attack for instance, are not the product of 
psychological aberration but of logical 

ulations based on the cold facts of the 
immense physical damage that either could 
inflict on the other—calculations that 
become daily more intricate both as to time 
and space the deeper we move into the 
missile age. 

I would agree that the situation is aggra- 
vated by the immature political structures 
of both the Soviet Union and.the United 
States, systems which place an immense 

mM on one man yet often circumscribe 
his freedom of action. In particular the © 
U2 incident has exposed very grave weak- 
nesses in the American decision-making 
process. But the kind of tensions which 
we see today on a hemispheric scale would 
exist just as much between two old and 

rooted societies were they both 
divided by an ideological cleavage and in 
possession of nuclear weapons. 

debacle in Paris proved that “ the 
spirit of Camp David” was much less 
strong than had'been hoped, and that the 
attempt to substitute a positive for a nega- 
tive relationship aroused jealousies and 
resentments within each block which 
neither Mr Eisenhower nor Mr Khrushchev 
was strong enough to control. But it does 
not prove that there is any substitute for 
a direct confrontation of the two giants or 
that there is any place for the mediator, 
either in the political or in the psychological 
sense of the word. Indeed, as'the fruitless 
journeyings of Mr Macmillan and Mr 
\Nehru and others have demonstrated, the 
mediator is inherently doomed to failure 
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notes on the oil 


recent innovation of Platt's for t it is: 
not a piece of straight reporting but an 
essay in deliberate rationalising. It could 
hardly be anything else, there being so little 
to report ; since in the Eastern Hemisphere 
almost all the oil moves within vertically 
integrated international companies, 
numbering less than ten, the amount of 
freelance trade is minimal and it is difficult 


Incidentally, in the sphere of — the 
“ spot” charter rates, reactive but unrepre- 
take up a similar 


Ready in June 

New Quarterly Review 

OILSEEDS and GRAINS 
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ies. 

The source of all these difficulties is this : 
by virtue of governmental press in the 
USA, in Venezuela and in the Mi East, 
the (always tenuous) links between the 
prices in the several parts of che world have 
snapped and there is now no world market 
price for oil. A meaningful price structure 
could be established only if there existed a 
machinery for co-ordinating, on a world- 
wide scale, what politics have torn asunder ; 
there are several such systems which could 
be envisaged of which the much talked- 
about prerationing scheme, put forward by 
some Venezuelan and Saudi-Arabian 
technocrats, is but one. In the absence of 
some such settlement, or of any endeavour 
to see the problems in their full perspective, 
the balkanisation of the oil industry will go 
on: there will be miscellaneous prices 
according to the nature and the degree of 
competition in each area—there is nothing 
wrong in that, let the chips lie where they 
fall—but all endeavours to bring the 
inherently different local situations on to a 
common denominator are bound to fail, 
however convenient it may be to maintain 
the of a world market.—Yours 
faithfully, P. H. FRanket 
London, W1 
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Mr. Collins 
was In full production in 
8 months instead of 18 


3 “Our Castlereagh factory was in production in 8 months instead of 18 and the 
Ministry of Commerce could not have been more helpful.” 


~Mrz. Harotp E. Couns, Director and Overseas Production 
Manager of the Hughes Tool Company of Houston, Texas. 


Many companies with far-reaching plans for expanded production—at present ham- 
strung by restrictions on industrial development locally or by shortage of good labour 
~have turned to examine the potentialities of Northern Ireland. 

Here, in marked and welcome contrast to previous frustrations, have found 
positive, constructive answers to their precise needs, in a well-established industrial 
setting. | 

In the past fifteen years, 141 British and American manufacturers, large and small, 


have selected Northern Ireland as the location for their new plants. Some of these 
companies have had factories built for them by the Ministry of Commerce. Others 
have been able to plan for immediate occupation and early production in one of the 
Ministry's Advance Standard factories. 

Four such factories to rent are ready now; eleven more are being built. With 
plentiful trainable labour available; with the Ministry's ability to ease the burden of 
capital costs and to provide tailor-made amenities and services, Northern Ireland has 
much to offer to expanding industry. ; 

If your own Company is planning to expand, a fact-finding visit to Northern Ireland 
could point the way to wick production and profitability. Belfast is less than two hours 


from London by air. 


NORTHERN IRELAND 


The Northern Ireland Development Council or the Ministry of Commerce will gladly provide any 
preliminary detailed information your company may require, and subsequently will make arrangements, 
as may be needed, for a fact-finding visit. All enquiries will be treated in the strictest confidence. 


NORTHERN IRELAND DEVELOPMENT COUNCIL *13 LOWER REGENT STREET * LONDON SWi1° (wu 0651) 
THE MINISTRY OF COMMERCE * CHICHESTER HOUSE * BELFAST: * (BELPAST 28971) 
‘ 
BRITISH INDUSTRIAL DEVELOPMENT OFFICE * CHRYSLER BUILDING * NEW YORE 19° NY 
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Battling 
for the 
Schools 


WASHINGTON, DC 
F the ghosts of the Light Brigade had been sitting in the 
gallery of the House of Representatives last week they would 
have concluded that Balaclava was child’s play. The liberal 
Democrats who cantered into Washington's valley of death on 
Thursday, escorting a Bill to provide federal money for building 
schools, knew that they had to ride between the Republicans’ 
cannons on one side and those of the southern Democrats on the 
other, straight for a President fingering a half-unsheathed veto ; 
what they were not expecting was that some of their own men 
would start shooting their horses from under them. That the Bill 
should have survived this carnage and been passed by a vote of 
206 to 189 (though with an amendment embedded in it which 
may kill it later) deserves a minor mention in the history books. 
This is the first occasion on which the House of Representatives 
has voted to supply federal funds for education on a significant 
scale ; the Senate, as usual more liberal in these matters, passed 
a more generous measure earlier this year. But the debate showed 
how ingeniously the conservative coalition of Republicans and 
southern Democrats takes advantage of any gap which opens in 
their opponents’ ranks. 

The liberals started last week's debate with the cheering know- 
ledge that they were being helped by both Vice President Nixor 
and Mr Rayburn, the Democratic Speaker of the House. The 
support of Mr Nixon, who realised that his hopes for the Presi- 
dency would be endangered if he opposed the Bill, brought 44 
Republicans to its aid in the final vote. This is almost a quarter 
of all the Republicans in the House ; it is by far the largest number 
to have strayed from the conservative fold since Mr Charles Halleck, 
a‘sharp-toothed nipper of legs, was made the party’s sheepdog in 
1958. The support of Mr Rayburn was even more helpful. He 
forced the Rules Committee, the highly conservative group through 
which all legislation has to pass on its way to the floor and where 
many liberal measures get stuck, to release the Bill for debate. If 
the committee had not done so, Mr Rayburn was prepared to 
reach into his bag of parliamentary tools for the rarely used device 
known as “ Calendar Wednesday ” which would have wrested the 
Bill from them against their will. Its proponents were encouraged 
further when a couple of proposed changes, either of which would 
have made it more difficult to rally a majority at the end of the 
debate, were ruled out of order. 

At this point, however, the northern Ghennecrets in Congress 
fell into an old trap of their own making. Mr Adam Clayton 
Powell, the Negro Represe:tative from Harlem, sponsored an 
amendment requiring that funds be withheld from districts in the 
South which have court orders to end racial segregation in 
their schools. It had hoped that Mr Powell, who moved a 
similar amendment to a similar Bill in 1956 and got the Bill 
defeated as a result, would not bring the matter up again this 
But he did ; in an election year a hundred Democrats felt 





obliged to demonstrate their sympathy for the Negroes by support- 
ing the amendment ; and it was carried with the aid of Mr 
Halleck and a majority of the Republicans. Having thus ensured 
that the southerners would vote solidly against the Bill, these con- 
servative Republicans, who dislike the whole idea of aid for schools, 
promptly turned round and voted against it themselves. Without 
the 44 rebel Republicans who stood fast, this stratagem would have 
proved fatal to the Bill as instantly as it did four years ago. 

But the Bill’s death may have been merely delayed. Mr Powell's 


‘ amendment makes it impossible for the House’s version to be 


accepted by the Senate, where it would undoubtedly invite a 
southern filibuster. Any attempt at a compromise, on the other 
hand, will expose the Bill to the whims of the Rules Committee 
twice more, once in order to get the matter to a conference between 
the two Houses and once to get it back again. Moreover, President 
Eisenhower will almost certainly veto a compromise if it provides 
money for paying teachers’ salaries as well as building schools (as 
the Senate’s version does) or if it fails (as the House’s version does) 
to help the poor states more than the rich. It is also possible that 
the Roman Catholics, by renewing their attempt to get funds for 
church schools as well as tax-supported ones, will drive a number 
of Protestants over into the opposition. Faced with these com- 
plexities, a member of Congress is tempted to drop his rule book 
and reach for his prayer book. . 


N any case, the measure over which the House has been labour- 

ing so painfully is only a partial solution, in quantitative terms, 
to a problem which is largely one of quality. The Bill would 
provide $325 million a year for four years—enough, when it is 
added to the funds which the states and local authorities are 
required to contribute, to build « total of 65,000 classrooms. This 
is almost exactly half of the present deficit, according to the tally 
made by the authorities in Washington. If the ordinary b 
programme continues at its recent rate, the other half 
deficit can be made good by 1965 (when the problem 
easier because fewer children are expected to be entering 
schools). If the deficit has been exaggerated, as some 
believe, because local educators are tempted to tell Washingt 
they are worse off than they really are, the United States 
be free of overcrowded and antiquated classrooms sooner. 

But the Bill passed by the House does nothing about 
two-thirds of the problem. It provides no moncy 
teachers’ salaries, although the teachers themselves claim 
pay is largely to blame for the fact that there will be 135 
few of them—roughly 
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they will run their schools, and the Constitution férbids the federal 
government to intervene directly. But the law passed in 1958, 
under which 100,000 college students are getting loans to help 
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languages; shows that the 
raise standards in an indirect and 


federal can help to 

modest fashion. It is hard to believe that the fear of “federal. 
domination,” to which even the progressives genuflect politely, 
justifies doing nothing at all for pupils below the college level. — 
It was thus a small and tattered banner which the liberals carried 
from the field last week. Nevertheless, it added to the evidence that 


the Democrats in Congress 
leaders acquiesced too humbly. This year 
Howard Smith, the patriarch from 
over the Rules Committee with a face 
ime he sees a proposal for spending 
Bills from the clutch of his com- 
the blican leader, no longer seems able 
rigidly to the conservative line. The credit 
band of liberals in the House of Representa- 
organised themselves as the Democratic Study Group 
last year’s session. They have been able to apply 
the conservative chairmen of committees in the House ; 
by rerninding Mr Rayburn of the almost forgotten 
i blood in his veins, they have brought him to their 


MMH 
sii 
ie 

giett 


: 
i 


has passed a measure to help the 
ite the threat of Mr Eisenhower (which he 
tly carried out) to veto it. It has done something, though 
only time will tell if it is enough, to help the Negroes in the 
South to win their right to vote. It will almost certainly produce 


Congress cannot muster the two-thirds majority needed to over- 
ride a veto. But the point is that last year, in the name of 
compromise, Congress rewrote many Bills to give Mr Eisenhower 
most of what he wanted. This year it shows greater zest for writing 


Truth and Consequences 


1TH the questioning of Mr Allen Dulles, the head of the 

Central Intelligence Agency, under the most elaborate 
security precautions, and of Mr Dryden, the deputy administrator 
of the National Aeronautics and Space Administration, the innocent 
cover for the ight of the U2, the inquiry of the Senate Forei 
Relations ti Aen aad its pte. ape it is anteed 
finish this week. The CIA has, in effect, been dismissed from the 
case, as having no responsibility for important decisions of national 
policy. But the other witnesses whom the committee has heard— 
Mr Herter, the Secretary of State, his deputy, Mr Dillon, and Mr 
Bohien, the department’s Russian expert—failed to convince Mr 
Fulbright, its chairman, that there was not a deplorable lack of 
co-ordination in the handling of the incident. He still believes, 
moreover, that it was a crucial mistake for the President to assume 
responsibility for the spy flights. This has been criticised widely 
on the ground that it is unprecedented for the head of a modern 
state to admit espionage (a point with which Mr Herter had to 
- agree) and on the ground that the admission forced or enabled 
Mr Khrushchev to take a tough line at Paris. 

In his testimony Mr Herter adduced some evidence that the 
Russians had determined to withdraw their invitation to the Presi- 
dent to visit Moscow even before Mr Eisenhower took the blame 
for the flights on his own shoulders. Mr Herter also said that the 
government had not neglected a cover story in case one of these 
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flights went wrong. Unfortunately the events refused to fit the 
cover ; when it was realised that the Russians had captured not 
only the U2 but its pilot, making a clean breast seemed to be the 

y alternative to involving the United States in a series of false- 
hoods which would convince neither other countries nor the Ameri- 
can people themselves. 

The timing of the flight now seems to be a lesser issue, although 
Mr Herter was forced, under rigorous questioning, to concede that 
there had never been a specific decision, as far as he knew, not to 
suspend such flights before the summit. The arrival of the long 
hours of daylight over the Soviet Union, the importance of the 
information to be secured, and the fact that flights had apparently 
been suspended during Mr Khrushchev’s visit to the United States, 


‘ coupled with the invulnerability of the U2 in the past, all combined 


to induce a certain complacency about the risk ; in any case neither 
Mr Herter nor Mr Dillon—nor, probably the President—knew 
about this specific flight until it was too late. All of this evidence 
goes some way, however, to support the views of a number of 
experts on foreign affairs that one man—preferably the Secretary 
of State—ought to be given over-riding responsibility for all foreign 
relations, including military activities overseas, and that he ought 
to be relieved of the need to attend most foreign conferences. The 
unlucky Mr Herter was in Turkey when the U2 crisis blew up. 


Back in the Black 


OVERNMENT Officials are now certain that on June 30th, when 
the fiscal year ends, the federal Budget will show a surplus of 
at least $200 million, probably more. This was what the President 
predicted last January, but in recent weeks revenues have not quite 
come up to expectations, because the effect of the steel strike last 
year on corporate profits was greatcr than had been realised. Now, 
however, it seems that expenditures have also been less than was 
expected, partly because foreign sales of surplus cotton have been 
so good, partly because intcrest rates have receded and have 
lightened the cost of carrying the public debt. | 
The good news that the budget is now approximately in balance 
and the expectation of a larger surplus next year does not mean, 
however, that the “temporary” taxes voted during the Korean 
War (and renewed every year since then) can be dispensed with. 
Last week the House Ways and Means Committee gave the Admini- | 
stration exactly what it had asked for. The committee set a new 
temporary limit of $293 billion—$2 billion less than the present 
temporary ceiling—on the public debt to take care of the seasonal 
increase in the first part of every fiscal year when tax revenues 
are low; the so-called permanent limit—which represents the 
triumph of hope over experience—is $285 billion. The committee 
also stood fast against any reductions in excise taxes or in the §2 per 
cent rate of tax on corporate profits ; the whole House is expected 
to approve the Bill this week. There may be more protest in the 


CONSUMER PRICES 


The American cost of 
living rose to yet another 
record height in April, as 
the result of the sharpest 
increase in food prices for 
over two years. How- 
ever, the cost of nearly all 
other goods and services 
also went up a little, 
except for used cars ; 
prices of these were driven 
down by competition 
from compact models. 
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Senate, which is particularly anxious to end the 10 per cent federal 
tax on local telephone calls and to cut in half the to per cent tax 
on passenger fares. 

Not td extend all these rates of tax would cost the government 
$2.7 billion in fiscal 1961, which begins on July rt. Yet the sur- 
plus in the next twelve months, with which President Eisenhower 
wants to start to reduce the public debt, was put at only $4.2 
billion last January. Today there are many doubts about whether 
it will be that big. For one thing, Congress shows no sign of 
giving the President the more than $700 million in higher postal 
rates and fuel taxes on which he counted. It shows every sign, on 
the other hand, of approving higher pay for civil servants and of 
exceeding the President's Budget in other respects. Spending Bills 
can be vetoed, though political prudence in an election year sets 
limits to this. What the President cannot do is to raise the gross 
national product which determines the size of federal revenues. 
Last January the gross national product for 1960 was estimated at 
$510 billion, compared with $480 billion in 1959. But the economy 
is not displaying all the vigour which was hoped for ; no doubt 
Democrats who believe in “ spending for growth ” regard this as a 
judgment on the President’s financial conservatism. 

| 


| 


Show Business—No Business 


NEW YORK 
N Wednesday evening the cast of “The Tenth Man,” Mr 
O Paddy Chayevsky’s successful play which is now showing in 
New York, turned its back on the stage door and attended instead 
a meeting of its trade union—the Actors’ Equity Association. A 
three year contract between actors and the League of New York 
Theatres (representing Broadway’s owners, managers and pro- 
moters) expired at midnight on Tuesday and in the absence of a 
mew agreement Actors’ Equity has fired the first salvo in its 
announced plan to “ harass” different shows on different nights 
by forcing individual performances to be cancelled. There seems 
to be every prospect that the League will carry out its counter 
threat: to close down the twenty-two plays running on Broadway 
if a single show is harassed in this way. The League has now said 
it will, in addition, file a suit for $1 million in damages against the 
actors for indulging in an unfair labour practice. Equity is trying 
to raise the minimum weekly wage from $103.50 to $120 and to 
improve working conditions, but the real issue is its claim for a 
pension plan. It points out that both the American Federation of 
Television and Radio Artists and the Screen Actors Guild have 
already won pension and welfare provisions. A pension scheme 
would offer much needed help for the majority of actors, who have 
been squeezed badly between the increased minimum wages for 
the chorus on the one hand and the colossal salaries now claimed 
by the stars on the other. 

The League’s argument is that to bring a show to Broadway is 
already an expensive luxury. Producing costs have been inflated 
enormously because of restrictive trade union practices which 
require, for example, shadow musicians to sit idly in the wings ; 
because the stars can pretty well dictate their own terms ; and 
because much of the public’s expenditure on theatre-going finds its 
way into the black market for tickets and not to the box office. It 
is true that a few productions bring fabulous returns to their 
backers, but the vast majority earn virtually no profit, while a con- 
siderable number represent good money down the drain. The 
League is reluctant to make any concessions which will increase 
costs, but it is the pension scheme that rouses its real opposition. It 
is convinced that any concession given to actors over pensions will 
have to be extended to the eight other unions with which it deals. 
It claims that pensions all around would add 2§ per cent to ticket 
prices, which are already too high. 
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This is a dispute which no one wanted. Actors are the most 
reluctant of strikers (they work on the average only six weeks ia 
the year) and producers with hit plays running can hardly bear the 
thought of an empty house. Both sides see a painless solution in 
the repeal of the city’s § per cent tax on tickets. The city, which 
is trying to end the dispute, has offered to consider this question, 
but its own financial position is so difficult that there is no great 
hope that it will agree to waive this source of income. The current 
Broadway season has not been notable cither artistically or finan- 
cially and the dispute in which it is ending reflects a fraying of 
tempers which is regretted throughout the theatre business. 


All Up for All-Cargo? 


FROM A SPECIAL CORRESPONDENT 


F it is true that a starving man can eat anything, the airlines 
I which carry cargo exclusively should have no trouble in digest- 
ing the diet of cold shoulder offered to them in recent months by 
various government officials. Ten years ago the Civil a 
Board granted temporary certificates to six of these airlines 
the future looked promising for them. But instead of the “ box 
cars (goods wagons) in the sky ” which were promised, business- 
men have had to put up with converted aircraft and high 
charges. This combination of disadvantages has held up the trans- 
port of goods by air. 

A year ago the few emaciated airlines which are still trying to 
make a living out of carrying nothing but cargo applied to the CAB 
for help. But instead of granting them a subsidy or even the right 


spend a good part of their remaining resources on legal costs im 
a hollow effort to prove that they are actually in good financial 
health and that their prospects are bright. 

Looking elsewhere for help, the cargo airlines tried Congress. 
What they sought—at least until they got on their feet financially— 
was legislation to enable them to obtain modern, turbine-powered 
aircraft specially designed to carry freight. A fleet of these would 
give the all-cargo lines a chance to survive the recent and growing 
onslaught of the big “ combination” carriers of passenger 
freight which are converting their unsaleable piston aircraft to 
all-cargo service. The sympathetic chairman of the Senate avia- 
tion subcommittee, Mr Monroney, introduced a Bill authorising 
the CAB to guarantee the repayment of private loans made for the 
purpose of buying cargo aircraft. But the Bill is still locked up 
in committee. 

The opposition. which includes one or two Senators on the 
subcommittee itself as well as the officials of the large dual- 
purpose carriers, argues that survival of the fittest is the rule of the 
skies and that the all-cargo airlines should not be kept alive by 
government aid when anything they can do can be done better by 
the combination carriers with their new fleet of converted Constel- 
lations and DC-7s. Moreover, opponents of the Bill were quick 
to point out that no aircraft now flying would be eligible for assist- 
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mount. 


been done. 


Duluth as a Seaport 


FROM A CORRESPONDENT IN MINNESOTA 


Superior, bringing an exotic taste 
foreign lands into the iron mines 
gtain fields of mid-Amcrica—into 
Twin Ports of 


been expected. 

Last year 235 ocean-going yessels, flying 
the flags of 17 countries, entered the Twin 
Ports but only two called there regularly. 
‘They were Poseidon Line’s TransErie 
and TransMichigan from Hamburg. This 
year only the latter is to call, but Man- 
chester Lines has promised to put a pair 
of ships into service to Duluth from Great 
Britain and a Greek company is more or 
less committed to sending two ships a 
month to Duluth. In 1959 22 foreign 
freighters brought 11,681 tons of steel, 
ferrosilicon, machinery, wood pulp, glass, 
coffee, twine, liquor, beer, rugs, automo- 
biles and to customers in the 
upper midwest. The vessels left with 
4,700 tons of bentonite, clay, machinery, 
dried milk, flour, honey and tinplate, 
destined mainly for northern Europe. 
This was a far cry indeed from the 750,000 
tons of goods which businessmen send 
abroad during the seaway’s eight-month 
season from the eleven states served by 
the Twin Ports; the larger part of this 
moves through ports on the Atlantic and 
the Gulf of Mexico or on Lake Michigan. 


Promoters at the western end of the sea- 
way spent the winter trying to stimulate 
exports and imports through Duluth. 
While the lake ports were closed by ice 
commercial representatives travelled far 
and wide selling the advantages of 
Duluth-Superior to shippers and ship- 
owners tempting them, with the lower 
charges at the ports oh Lake Superior. 
The principal problem was, and is, the old 
one of which comes first—the chicken 
(ships) or the egg (cargo)? Exporters and 
importers in the upper middle western 
states are willing to use the port if they 
can be assured of fast, efficient service. 
Shipowners, on the other hand, will call 
frequently only when they know that 
freight is waiting for them. The extra 
five days which it takes from ports on 


Lake Michigan to Duluth and back costs — 


the average owner about $18,q00. 


Duluth has at least succeeded in elim- 
inating the differential in costs of loading 
and unloading railway wagons which 
favoured ports on Lake Michigan. Rail- 
ways serving the Twin Ports have also 
raised from two to seven days the “ free 
time” for which goods wagons may stand 
at the dock without charge to the shipper. 
Several discriminatory barriers remain, 
however, among them the refusal of the 
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big airlines, which carry cargo as well as passengers, received $830 
million in federal subsidies to help them get started and still have 
the right to ask for more. Furthermore, the bureau proposed that 
only three of the four all-cargo carriers should be allowed to con- 
tinue operating on regular schedules, possibly because the fourth— 
AAXICO—suspended scheduled flights when its losses began to 


In its recommendations to the examiner, the Bureau of Air 
Operations suggested that the all-cargo carriers should be allowed 
to serve military customers if this did not take them too far off 
their regular routes. But this would be a small bone and no mere 
bones will save these carriers. They will have to be granted a 
nourishing federal subsidy if they are to survive. Before this can 
be done the CAB will have to convince Congress that the public 
interest requires continued all-cargo service. So far this has not 


Maritime Board to include Duluth- 
Superior as a port of call for American 
shipping lines which are subsidised by the 
federal government. And since the seaway 
reopened in April the picture has re- 
mained disappointing in spite of last 
winter’s efforts, with few foreign vessels 
coming in and practically no export 
cargoes waiting for them to take 
away. 

More than $3 million has been spent 
recently to improve berthing areas and 
equipment for storing and loading grain 
at Duluth. This year a tank farm is 
to be built at the port for storing soyabean 
and linseed oils, lard, tallow and grease, 
and an effort is being made to get oil and 
grain carriers, which now sail empty into 
Duluth, to bring in packaged freight. The 
port now claims to have the finest general 
cargo facilities in the country, but some 
observers feel that the possibilities of this 
type of trade have been exaggerated. With 
grain shipments of 125 to 150 million 
bushels predicted for this year, it looks as 
if the port’s future may lie with the grain 
trade. This will be encouraged when all 
the Great Lakes channels are deepened, 
as they will be by 1962, to take ships with 
a draught of 27 feet; with the present 
draught of only 21 feet, foreign vessels 
cannot take on full loads to Duluth. With 
the deeper channels all but 15 per cent of 
the world’s cargo ships should be able to 
reach the Twin Ports, although this is not 
expected to bring much increase in 
general cargo trade. 
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Oregon's Gadfly Bitten 


FROM A CORRESPONDENT IN PORTLAND 


M ost of the accounts in the newspapers of the primary election 
in Oregon last month—at which voters had a chance to 
show which presidential candidates they would like their parties 
to choose—concluded that Senator Morse was hurt badly by his 
overwhelming defeat, in his own state, at the hands of another 
Democrat, Senator Kennedy from far-off Massachusetts. Senator 
Morse’s defeats in two other primaries, in Washington DC, and 
Maryland, were not unexpected, but his personal standing has been 
so high in Oregon that in 1952 he was able to walk out of the 
Republican party and into the Democratic ranks without faltering 
in his political stride. . 

Senator Morse himself attached great importance to making 
a good showing against the other Democratic presidential candi- 
dates who, whether or not they wanted to stand, were placed on 
the ballot in Oregon. He. upbraided the ing Democrats in 
the state for not rallying to him as the state’s “ favourite son ” and 
said vaingloriously in his final speech of the campaign: 

The issue is the future of the Democratic party in Oregon for 
some years to come. If I am undercut, undermined and repudiated 
in Friday’s election, Wayne Morse won't be the only Democrat 
to go down. 

Senator Morse had predicted that he would win 60 per cent of 
the Democratic votes. In the event, he won only half that many, 
while Senator Kennedy won a majority of the votes cast for all 
the Democratic presidential candidates, including Senators Johnson, 
Humphrey and Symington. No one took Senator Morse’s presi- 
dential pretensions seriously. But in the north-west it is believed 
that his political future will be damaged, if it is damaged, not 
only by his defeat last month, but by his own conduct. If he 
continues to revile anyone who disagrees with him on the most 
trifling issues, even loyal Democrats in Oregon may rebel. 

In his campaign Senator Morse abused not only Senator 
Kennedy, but also other leaders of the party, such as Mrs Green, 
Portland’s member in the House of Representatives, who managed 
Senator Kennedy's campaign in the state. Senator Morse has yet 
to say a kind word for Mrs Neuberger, who won the Democratic 
nomination to the Senate seat of her husband who, when he died 
early this year, was still the object of Senator Morse’s relentless 
enmity. Even so, Senator Morse can count on winning the Demo- 
cratic nomination again, if he wants, when his term in the Senate 
expires in 1962. And his record of liberal crusades, often single- 
handed ones, would make him a formidable opponent for any 
Republican challenger, particularly as registrations for the primary 
show that professed Democrats in the state outnumber professed 
Republicans by about $0,000 in an electorate which numbers about 
a million voters. The strongest man whom, the Republicans could 
put up would be Mr Hatfield, the popular young Governor. He 
has just announced that he means to run for re-election in 1962 
instead of seeking Senator Morse’s seat in Washington, but there 
is still time for him to change his mind. 


Aid On and Off 

nN the day on which President Eisenhower urged Americans 
O to help the Chilean people in their ordeal by carthquake—the 
Amerjcan Army and Air Force were already on the spot with relief 
services—he also cut off economic aid to Cuba under the mutual 
security programme. In both moves he had the support of the 
average American, horrified at the Chilean catastrophe and appre- 
hensive that an even worse disaster might be coming if Cuba were 
left unchecked with the country being destroyed, not by nature, 
but by communism. 


AMERICAN 


SURVEY 987 


In ordering that foreign aid for Cuba should end within six 
months the President was complying with instructions in this year’s 
mutual security authorisation which barred further aid to Cuba 
unless he determined that it was in the interest of the United States 
to continue it. Only two programmes were affected, both under 
the technical assistance scheme, one for advising a farm experi- 
mental station, the other for giving training in civil aviation pro- 
cedures ; they employed only nine Americans in all and cost 
under $200,000 a year. Both were due to end soon unless re- 
negotiated, as was the only programme of military aid, for training 
a few air force cadets. Congress had made it clear that it wanted 
assistance for Cuba to stop and if this desire had been ignored 
a penalty might have been exacted in the form of reductions in 
the appropriations, still to be voted, for the whole foreign aid 
programme. Nor was President Eisenhower encouraged to over- 
ride the Legislature’s obvious disapproval of Cuban policy by the 
official Cuban press’s recent castigation of him, after the breakdown 
at the summit, as a warmonger. 

The general tendency of Cuban comment to follow the pro- 
Russian line in international affairs gives rise to a belief in the 
United States that, when a Soviet embassy is re-established in 
Cuba, as it soon will be, it may become a centre for spreading 
communist propaganda throughout Latin America. This supposi- 
tion is taken much more seriously than is the suggestion that Cuba 
may become a Russian military base. So far the Cubans have 
not even made any real attempt to get rid of the American naval 
base on their soil. But to do business in Cuba is becoming steadily 
more trying for American private undertakings as the Castro govern- 
ment intensifies its efforts to make Cuba more independent—or at 
least less dependent—on the United States. 


SHORTER NOTES 


In the primary election in which Florida Democrats chose a 
successor for the liberal Governor Collins, they repudiated him, 
in effect, by choosing, not the man he backed, who shares his 
readiness to compromise on racial matters, but a much more 
determined segregationist, Mr Farris Bryant. He was more experi- 
enced and better known than his opponent, but the main issue 
of the campaign was the question of racially-mixed schools ; on 
this Mr Bryaht was not prepared to give an inch. 

* * * ‘ 

Congress has passed a Bill which is expected to slow down the 
current trend towards an increasing number of bank mergers. The 
Bill strengthens the powers of the federal banking authorities over 
such consolidations ; in particular they are now required, when 
deciding whether to approve a merger, to consider how it would 
affect the competitive positions of rival banks. \ 


* a ” 


In 1959 the United States paid out $5 billion to other countries 
in the form of military and economic aid, $500 million less than 
the year before. Accelerated repayments of credits, mainly by 
Britain, Germany and France, brought in $1 billion and reduced 
net outlays to $4 billion, the lowest since the end of the last war. 

* * * 

In southern California the newest craze for teen-agers—and their 

elders—is bouncing at a trampoline centre where springy nylon 


rapidly. They cost from $7,000 to $10,000 
to install, in addition to the price of the land. The operators, who 
charge 40 cents for half an hour and usually have queues of patrons, 
hope that bouncing has come to stay and are treating it as a serious 
form of physical education, which gives scope for real skill. 


= ... ANOTHER ENGINEERING ADVANCE 
FROM BRISTOL SIDDELEY 


Bristol Siddeley Engines Limited produce Maybach* diesel en- 
gines. Covering a power range from 300 to 1,800 hp, Maybach 
diesels-are amazingly reliable and have shown that they can 
achieve major overhaul lives of between 12,000 and 16,000 
hours: 


The proven basic design features of the whole range (straight 
4 to 16-cylinder V) are the same, and each unit can be turbo- 
charged, or turbo-charged and intercooled. The range operates 
between 1,200 and 1,600 rpm and combines the best performance 
and design qualities of high, medium and low-speed diesel engines: 
light weight and compactness; excellent thermal efficiency and 
extremely long life. 


Advanced design features - 

The pistons are pressure-oil cooled. This gives very efficient 
heat dissipation and reduces liner and gas ring wear to a mini- 
mum. The roller bearing, disc-webbed crankshaft is exception- 
ally rigid within its tunnel housing, and in practice withdrawal 
is not normally necessary before 12,000 hours running. So low 
is big end bearing wear that in some cases the protective lead 


[i 


flash has been found intact when examined after 15,000 hours 
running! 

Since the cylinder bore and stroke, and the majority of com- 
ponents, are identical in all models, spares stocks are consider- 
ably reduced. And during servicing semi-skilled labour can be 
used because great thought has been given to easy accessibility 
and removal of components. 


Weorid-wide application 


Bristol Siddeley Maybach diese] engines are designed for a wide 
variety of industrial applications, from stationary and mobile 
light and power generator sets to oil-drilling rigs and pumping 
stations. Maybach ‘diesel engines are in service all over the 
world and have built up an unrivalled record for reliable and 
economic operation. 

For ‘further information please write to: Maybach Sales 
Manager, Bristol Siddeley Engines Limited, PO Box 17, 
Coventry, England. | 


* Under licence from Maybach-Motorenbau GmbH 


BRISTOL SIDDELEY ENGINES LIMITED 
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THE WORLD OVERSEAS 








The Turk ish Takeover 


FROM OUR CORRESPONDENT IN ANKARA 


HE Turks managed their revolution last week bloodlessly ; no 

slaughterings, no street mobs, no summary hangings from the 

nearest lamp-post. The deposed leaders were put in decent 
quarters in the War College ; President Bayar got a room with 
a bath. As to casualties, the army last week was mourning its 
one lost officer, Lieutenant Kalmaz. The curfew in Ankara was 
lifted four days after the coup and the street scene a week later is 
almost abnormal in its normality. 

The ease of the coup was astonishing. The Menderes regime 
was repressive and in parts corrupt. In recent weeks it had fouled 
its reputation by firing on and killing unarmed university students. 
Journalists were in prison and newspapers suppressed. Yet, so 
far as one knew, Mr Menderes was still a hero for a large part 
of the population, especially in the countryside. It was he who 
had opened the mosques that Kemal Ataturk shut. He was the 
semi-mystical figure saved by Allah in the Gatwick air crash. 
Yet nobody lifted a finger to save him. When retribution fell on 
Mr Menderes last Friday there was hardly a whisper in his defence. 

The army had the guns, of course, and that was that. In the 
remotest parts of Turkey, at least according to the military authori- 
ties, the coup was over in three hours. By Saturday evening sixty 
out of seventy valis (provincial governors) had signified their 
approval of the army’s action. The whole government was in the 
bag. An army spokesman announced on Wednesday that about 400 
deputies, virtually the entire Democrat representation in Parlia- 
ment, were under arrest. There was no resistance, let alone an 
attempt at counter-revolution. 


No reason exists for supposing that the army is not united. 
Agreement was obtained before the coup, it seems, from the com- 
manders of the first, second and third armies in Istanbul, Konya 
and Erzurum. Most of the middle and lower rank officers had 
been against the regime. The firing on the students had sickened 
the cadets, who played a big part in the army take-over. As for 
the vast conscript force of nearly half a million men, it obeyed 
orders, although many soldiers must come from peasant families 
that venerate Mr Menderes. 

This is not a right-wing coup leading to a stuffy military dictator- 
ship. General Gursel is not General Franco. He is not even 
a Kassim or an Ayub Khan. He represents an important side of 
the Turkish army—its liberal ideas. In Turkey the élite is two- 
fold—the intellectuals, and the army. In this operation the two 
have joined forces. The very first act of General Gursel was to 
get hold of seven eminent Turkish university professors and sit 
them down in a room to draft a constitution. His second act 
was to form a government in which 15 out of 18 members were 
civilian experts and intellectuals. 

The army is now apparently determined to dictate a new start 
to Turkish democracy. There is no reason to think that General 
Gursel’s promises of free elections are not perfectly sincere. The 
question is whether a democratic regime can be so easily restored. 
The former Democrat party, with all its chief personalities 
arrested, its newspaper out of business, its headquarters and organi- 
sation in ruins, is merely political débris. Who will rebuild it ? 


Who will dare to vote for it? Might not General Gursel as well 
hand over power to Mr Inénii and have done with it ? 

The Turkish leaders, who have not failed to ask themselves 
such questions as these, realise that their first task must be to 
create a new opposition party to oppose the Republican People’s 
party, which wil] clearly win the forthcoming election. Who will 
lead the new opposition ? There is a terrifying lack of leaders in 
Turkey. Ataturk is dead. Menderes, who was also a leader, is 
in prison ; he may even be executed. The army at present stands 
between the former rulers of Turkey and the revenge of their 
political enemies. While military rule lasts this revenge may be 
kept in check. Who knows what will happen when the People’s 
party comes to power ? 


The Menderes regime had deviated, not only from democracy, 
but from the main principles of Kemal Ataturk’s revolution. 
Ataturk tried to take the Turks away from Asia and Islam and 
introduce them to the secular state and intellectual enlightenment. 
Mr Menderes reversed Ataturk’s policy and went back to the 
traditions of the east, buying votes with promises to build mosques. 
It was all too dangerous, and what the army did was probably 
essential. But the blunt surgery has laid the parliamentary system 
in ruins. 

A fundamental difficulty in Turkey is that the two-party system 
makes almost unavoidable a polarisation of forces between those 
who are for, and those who are against, Ataturk’s revolution. Mr 
Menderes’s Democrat party, while paying lip service to Ataturk, 
actually turned its back on him. As long as the People’s 
party stands for western civilisation and Ataturk’s drive to get 
Turkey into Europe, any opposition party that is not a mere dummy 
will tend to attract to it the forces of reaction—Islam, despotism, 
and the values of the east. There must therefore be a tendency 
in Turkey, until Ataturk’s principles are completely applied, for 
a reversion to a single-party system. Is this what is now 
happening ? 

There is reason to hope that it is not. The Turks, in their 
genuine passion for everything European, are as keen on parlia- 
mentary democracy as they are on the top hat. When even the 
generals want to make a go of it, there is reason to believe that 
everybody will make a go of it. Much depends on the wisdom 


. Of the present leaders ; most important of these is Turkey’s most 


eminent and experienced man, Mr Ismet Inénii. Perhaps his 
finest immediate service to the cause of Turkish democracy would 
be to check the forces of political revenge. 


Mr Amery’s Hundred Days 


FROM OUR CORRESPONDENT IN NICOSIA 


STATISTICIAN in Cyprus has just pointed out that Mr Julian 
Amery has now been here a hundred days ; but a Cyprus 
settlement seems as far off as ever. Just when the elusive agreement 
on these bases seemed in sight, the marathon negotiations came to a 





ise : British must yield. 


RITISH reaction to this twelfth-hour stand appears to have been 
governed largely by legal rather than political considerations, 


and in particular by an acute solicitude for the concept of British 
sovereignty. This, the experts say, would be infringed if Britain 


ments. It follows that if Athens and Ankara could be induced to 
forgo voluntarily their veto power, in order to vest it solely in the 
government of the Cyprus republic, then a formula approaching 
the archbishop’s conditions would be attained. This would require 
a speedy and long-sighted decision on a delicate issue by the new 
Turkish regime ; and, of course, the archbishop’s acceptance. 

It is only fair to point out that many observers outside the arch- 
bishop’s own camp feel sympathy with the Greek Cypriot position. 
The British themselves all agree that by far the most likely eventu- 
ality, if Britain should ever move out, would be that the territory 
would pass to the republic. What has lost the archbishop sympathy, 
and created the impression that it is his obstinacy alone that has 
caused the deadlock, is his tactics. His theatrical refusal to attend 
further meetings unless there is a complete British capitulation, 
his boycotting of the work of the transitional government, his public 
attacks on British “ intransigence "—many of the old tricks and 
tantrums that did so much to spoil the Greek Cypriot cause 
between 1954 and 1958 have been brought into play. Naturally, 
these tactics have tended to harden the British attitude. 

Set against the legal complexity of “cession,” the rest of the 
island’s affairs are cruelly clear. The economic slump continues, 
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a local controversy over the filling of government jobs 
(the agreement laid down that the Turks should have 30 per cent 
of these, and the firebrand Mr Denktash is demanding that this 
provision should be implemented at once) threatens to bring them 
into head-on collision. How a civil service riddled with communal 
jealousies will function is another question. 

Most serious, of all is the way in which the opposition’s cam- 
paign to scrap the whole Zurich settlement is gaining momentum. 
At best, it is an alarming trend ; at worst, it could be the writing 
on the wall. As the political deadlock drags on, many Greck 
Cypriots seem to be going through an almost visible brainwashing 
process. Lukewarm acceptance of the agreements gives way to 
sulky resignation ; then comes a mood of despair ; then a phase 
of defiance—and the next thing is that the intelligent man who a 
year ago was pro-Zurich is proclaiming that “ the whole business 
is such a muddle that the only thing to do is scrap the agreements 
and start again.” To thousands of Cypriots in this peculiar psycho- 
logical confusion, the recent appeal of the Democratic Union 
party to repudiate the agreements and hold a plebiscite instead 
has probably acted as a dangerous catalyst ; although the party 
is numerically still very weak. . 

Ironically, the only relief to this sombre picture has come from 
the man who superficially seems the cause of all the trouble. The 
archbishop’s firm pledge that he stands by the agreements and 
will never repudiate them has to some degree rallied his supporters 
and rebuffed the irresponsible. There are many who seek to 
impugn his sincerity, in the light of his current tactics, but on this 
score most observers who know him well still give him the benefit 
of the doubt. Had there been even the faintest hint of deviation 
from the agreements in his important statement last Saturday 
(which went almost unrecorded by the world’s press) the effect in 
the island would have been cataclysmic. On the question when 
the agreements are to be implemented, however, he displays an 
oriental disregard which could have fatal results. 

With time running out fast, the British Government may have 
to face another agonising reappraisal of the Cyprus situation, which 
may even resolve itself into a choice between safeguarding the 
bases or safeguarding the agreements. The unexpected twists and 
trends of the past month have shown that while there is a hypo- 
thetical danger to the onc, there is a menacingly real danger 
to the other. 
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Dependable as a Swedish Safety Match 
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The French Version 





What have I done, that thou dar’st wag thy tongue 

In noise so rude against me ? 
And though Hamlet was put on in Paris last weekend by the Youth 
Theatre, nobody expected General de Gaulle—the last of the 
main actors to give his version of the calamitous summit meeting— 
to strike a note of remorse or self-criticism. Indeed, of all the 
participants, the general probably had least reason to feel dissatisfied 
with what happened. 

General de Gaulle’s initial distaste for summitry was scarcely 
secret. It was only in October that France accepted the idea of 
i at all, and even then the general's terms 
ruled out the possibility of holding the conference until 


i 


| 
| 
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failure of the conference to take place may have aroused 


justified because a new voice had been heard from Russia talking 





1 
is 


chev’s threat of a separate treaty with Germany was in 
diction with this new spirit, but he was apparently willing not to 
act upon it. On the causes of the actual collapse of the conference 
the general would not be drawn beyond the bricf comment that 
the U2 flight, however untimely, was merely a pretext for the 
Russian behaviour in Paris. 

What next? France might still envisage another meeting, if it 
were properly prepared. But diplomatic channels and not im- 
petuous public speeches or the forum of the United Nations were 

best means of preparing the ground. In the meantime, proof 


3 
i 


The rest of General dé Ganile’s speech wes taken up with 2 
profession of his personal version of the European faith. Behind the 


General de Gaulle’s vision has not been altered by the mishap 
in the (on his part reluctant) summit climb. He may have stressed 
more than usual that France “is an integral part of the Atlantic 
alliance.” He still wants France to play first fiddle in the Atlantic 
concert and thinks that it should have its own atomic instruments 


his end. 
first speech in a series. The next one will deal with 
obvious stumbling block on his chosen path to national 
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Algeria, 


South Africa’s Jubilee 


FROM OUR CORRESPONDENT IN SOUTH AFRICA 


HE Union of South Africa’s soth birthday celebrations this 
week could hardly have taken place in less auspicious citcum- 
Although the country is quiet, it is in the third month 

of a state of emergency under which the of law 
yg00 men and women of all races are 
no charges have been laid against them. Political organisations 
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seas financiers with large interests in the Union have recently from his party’s chosen path of “ separate development.” He will 


emphasised that South Africa cannot hope to attract foreign capital 
on reasonable terms until it has developed a policy of rac.al co- 
existence acceptable to the outside world. 

\ But the prime minister, back in harness after the. attempt on 
his life early in April, has made it plain that while he is prepared 
to make adjustments to the policy of apartheid, he will not depart 


accept some modification of the liquor laws, an easing of the 
application of the detested pass laws, and the creation of “ authori- 
ties” through which urbanised Africans can exercise some form 
of elementary self-supervision where they live. But he will not 
hear of political rights for Africans in the legislature, or of trade 
union organisations, although he does favour higher wage scales. 








T= will be some interesting driver- 
' wrangles along Route 
Nationale 117 between Pau and Biarritz 
this summer, and quite a few pledges 
never to touch the stuff again. Especially 
at night; and more especially when the 
belligerents. think they know Béarn. 
Fifteen miles west of Pau the first Mar- 
tians appear, towering luminously over 
the gentle countryside. Then, just beyond 
the village of Lacg, one sees their base- 
camp: a vast bright host of spheres and 
cylinders and space-age paraphernalia 
where, according to the Guide Bleu and 
the roadmaps, there ought only to be cows 
and cornfields. Two or three miles to the 
south, the twelve-storey towers of a bust- 
ling city unmentioned by guides and road- 
maps rear up out of nothing. 

The explanation is, of course, that 
Béarn, like its neighbour Bigorre, is a land 
of miracles. But even miracles have to 
be earned. When, eight years ago, the 
Société Nationale des Pétroles d’Aqui- 
taine ($3 per cent state-owned) discovered 
at Lacq one of the world’s major deposits 
of natural gas (280 milliard cubic metres) 
it had to do rather more than merely sink 
a shaft and lay s few gas-mains. The 
_s was deeper (around 4,000 metres), 

hotter (140 degrees Centigrade) and at a 
higher pressure (670 kilogrammes per 
square centimetre) than any other known 
deposit, and so rich in hydrogen sulphide 
that it corroded conventional steel tubing 
within a few hours. Before it could be 
tamed, special steel alloys had to be de- 
veloped - and elaborate desulphuration 
plant installed; and before output could 
be stabilised the storage problem had to 
be overcome—by piping the purified gas 
into a hermetically sealed stratum of sand 
and porous rock (capacity §00 million 
cubic metres, equal to 2,000 conventional 
gas-holders) soo metres below ground 
level at Lussagnet, 35 miles north-west of 


Lacq. \ 


Miracle of Bearn 


FROM A CORRESPONDENT IN 
SOUTH-WEST FRANCE 


Production of the purified gas (98 per 
cent methane, of twice the calorific value 
of coal gas) is being limited to four 
milliard cubic metres a year, so as to 


ensure for the d it, which also yields 
130,000 tons of butane and propane and 
260,000 tons of gasoline annually, a mini- 
mum life of thirty years.* A third of the 
gas is allotted to the production of elec- 
tricity, 4§ per cent to industry, and 22 per 
cent to domestic consumers. A thousand 
miles of 24-inch pipeline connect Lacq 
with Toulouse, Bordeaux, Nantes, Paris, 
Besancon and Lyons; and this network 
may be extended in the near future to 
carry Saharan gas as well and to link up 
with the gas-grids of the other common 
market countries. But in order to en- 
courage industrial decentralisation, 40 per 
cent of Lacg’s output is reserved for the 
south-west. Electricité de France, the 
nationalised electricity authority, is build- 
ing a §00,000-kW gas-fired power station 
at Lacg and another at Bordeaux. Two 
miles south-east of Lacq, Péchiney have 
built the world’s most highly automated 
aluminium plant (output: §0,000 tons a 
year) and five other big companies are 
building plant for the production of 
ammonia, acetylene, methanol, plastics 
and fertilisers. At Lannemezan, to the 
east, Ugine are stepping up their output 
of aluminium by 23,000 tons a year. The 
port of Bayonne is expanding rapidly in 
order to cope with the exports of its new 
industrial hinterland. 

Almost incidentally, the SNPA has 
found itself the world’s biggest manufac- 
turer of sulphur. As from next Decem- 
her, its desulphuration plant will produce 
1,400,000 tons a year—enough to satisfy 


* Also in south-west France, Saint-Marcet 
‘exploited by the nationalised Régie 
Autonome des Pétroles) yields 350 million 
cubic metres of; natural gas a year, and 
Parentis (Standard Oil) just over 1,300,000 
tons of petroleum a year. 


the needs of all Western Europe. British 
chemical firms, attracted by the purity, 
cheapness and low shipping costs of Lacq 
sulphur, are importing about 100,000 tons 
this year. 

In less than three years, at a cost of 
£10 million, a new town of 3,000 flats and 
bungalows has been built on a pleasant 
wooded site—Mourenx-la-Neuve—three 
miles south of Lacq. Its layout and archi- 
tecture are conformist, pre-Mumford and 
a little cramped, but to workers recruited 
in the suburbs of Paris and Toulouse it 
will probably seem like paradise. Two- 
thirds of its families own their own cars, 
and the town has already sprouted an 
American-style used-car lot. Mourenx- 
la-Neuve will be completed next year with 
the building of a lycée and a twenty- 
storey hotel, with a top-floor restaurant 
looking out on the Pyrenees. 

None of this development has made the 
region less attractive to tourists. There 
are no dark satanic mills. The colours of 
this industrial revolution are white, yellow 
and silver-grey, and the SNPA’s instal- 
lations, impressive by day, are beautiful 
at night. Sociologists and inhabitants of 
subtopia will adore Mourenx-la-Neuve. 
For those whose faith in French good 
sense has been dented by the Fifth 
Republic’s domestic propagandists, the 
trip is salutary. Indeed, the propagand- 
ists themselves ought to visit Béarn this 
summer: a look at Lacq might cure some 
of their complexes. 


DISTRIBUTION OF NATURAL GAS 
IN FRANCE, 1960 
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(THEY'RE LIVELY LADS AT LORIVAL) 


It's a fact - they're lively lads at Lorival! They're the 
picked men of the plastics world. Let them help you 
in production planning, scheduling, lowering pro- 
duction costs and boosting production. You'll get 
first-class work from Lorival - high finish, true 
colours, precise accuracy of all repetition parts. So 
callin Lorival and their lively lads. It’s good business 
for you! 


LORIVAL 
PLASTICS 





UNITED EBONITE 2 LORIVAL LIMITED - LITTLE LEVER - BOLTON + LANCE 
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MONOPOLIES 


In the Board of Trade,Annual Report concerning the 
Monopolies Commission, it is noted that the sug- 
gestion has been made that the distribution of petrol 
and lubricating oil for motor vehicles should be the 
subject of an enquiry by the Commission. 

If this suggestion were to be adopted it would be for 
the Commission to determine whether monopolistic 
or restrictive conditions prevail and whether these 
practices were against public interest. 

What are the circumstances governing the distri- 
bution of lubricating oil to motorists in the United 
Kingdom? The facts are in the column on the right. 


¢t 
\ j 


l 
* * * 
Until such time as these restrictions are discontinued 


motorists should protect their interests by ordering 
their favourite brand of motor oil by name. 


Issued by the MOTOR ACCESSORIES MANUFACTURERS ASSOCIATION 
LIMITED whose principal object is:—‘‘To promote, by exchange of 
information and by concerted action, the unrestricted sale and display of 
accessories, tyres, batteries, oils and other products distributed by 
Members of the Association to the motor and allied trades’’. 
94 GLOUCESTER PLACE, LONDON, W.1. 
‘ / 


x 


COMMISSION? 





i) In the U.K. the distribution of 
petroleum products is mainly in the 
hands of a few large international 
companies. 


tt) To obtain supplies of fuel, unless 
a serious financial sacrifice is made, 
&@ garage proprictor is normally 
required to enter into a five to 
twenty year purchasing agreement 
with a petrol company. Over 90% 
of all petrol outlets have entered into 
such agreements. 


tii) In their agreements some of the 
petrol companies, including one of 
the largest, lay down conditions 
covering the sale of lubricating oil. 
Competitive makes of lubricant may 
not be advertised or displayed on 
the garage forecourt and must not be 
dispensed in the service bay. 


iv) This means that at the stations 
“tied” to these petrol companies, the 
sale of the products of the independ- 
dent lubricating oil manufacturers is 
subject to unreasonable restriction. 







») The lubricants marketed by the 
independent specialist manufacturers 
are by far the most popular with 
motorists. Hence, any deliberate 
curtailment of the sale of these oils 
restricts freedom of choice. 
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In reply to the representations of organised commerce and industry, 
including the mines, urging him to modify his race policy drasti- 
cally so as to restore confidence in the outside world and racial 
peace at home, Dr Verwoerd’s newspaper mouthpiece has replied 
that a nation has more important things to worry about than 
economic prosperity ; survival comes first and economics second. 


Any hopes there might have been of a new deal in race relations - 


after the “end of a chapter” speech by Mr Sauer, the senior 
cabinet minister while the prime minister was laid low, have been 
dashed. Before the Union jubilee Dr Verwoerd, it is true, made 
a concession to reality by recognising the existence of an urban 
African population. But that is where his Nationalist opponents 
begin to argue. However, although the pressures from business- 
men inside his party may be strong, there is not the slightest pro- 
spect of a crack in the Nationalist front and no hope of any 
political realignment unless—as some economists believe—there is 
an economic crisis by the end of the year. 

From the African people there comes no news. The proscribed 
African National and Pan-African congresses have gone under- 
ground ; their leaders are in jail or detention or in exile and their 
rank and file frightened into submission. The Indian National 
Congress, which has not been banned, called for a day of prayer 
and mourning on May 31st, but it went largely unobserved. Not 
even the five-day fast of Mrs Manilal Gandhi, daughter-in-law of 
Mahatma Gandhi, attracted much attention, although she was 
supported by Mrs Luthuli, wife of the detained African National 
Congress leader, and the author and Liberal leader, Alan Paton. 
It has been left to the relatives of detainees to keep before the 
largely apathetic public the plight of those who have incurred the 
government's displeasure. 


. 


or the time being, at any rate, the non-white political move- 

ment has had the stuffing knocked out of it. But the govern- 
ment will not life the state of emergency because, it is said, it is 
afraid of what the political refugees and those further afield may be 
planning. The minister of justice, Mr Erasmus, who virtually 
ran the country single-handed while Dr Verwoerd was incapaci- 
tated, is clearly more bothered about what his political opponents 
beyond his reach may be doing than by any underground move- 
ment at home. Therefore, in spite of pressure from financial 
interests, the emergency is not likely to be lifted at least until after 
Freedom Day, June 26th. 

This, then, is the sombre political background against which 
the Golden Jubilee celebrations took place this week in the capital 
of the once-model Orange Free State republic, Bloemfontein. And 
whatever chance the festivities had of being truly national instead 
of primarily sectional were ended with the prime minister’s last- 
minute decision to make his first public appearance since his 
attempted assassination on the concluding day and to use the 
occasion for a party political dissertation on the real and imaginary 
benefits of republicanism—an issue shortly to be subject to a 
nation-wide referendum among the whites only. This involun- 
.arily turned the occasion into an orgy of Nationalist adulation of 
a leader who had (in a paraphrase of his own broadcast words) 
been spared by God with a purpose. Even his erstwhile opponents 
in the Nationalist party are now saying that Dr Verwoerd is a 
figure of destu.v 

However heavy the entries on the debit side of the Union's 
balance-sheet, there is also an imposing credit entry. Materially 
the Union has cause for tremendous satisfaction at the achieve- 
ments of the last fifty years. The national income has risen from 
£130 million in 1910 to £1,800 million today, which represents 
a fivefold increase in real terms. Manufacturing industry, which 
in 1911-12 contributed 7 per cent to the national income, today 
contributes over a quarter. Gold production has more than 
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doubled since 1910. Direct government expenditure is in real 
terms more than cight times as large as it was fifty years ago. 

Clearly South Africa’s biggest problem will be to maintain the 
momentum of the economic revolution—a tremendous problem 
against the background of political instability. Already during the 
past two years there has been a slowing down in the rate of growth 
of the economy as a whole, and the future will obviously remain 
uncertain until the country’s race problem is on the way to 
solution. That is the measure of the challenge facing this sorely- 
riven country as it embarks on the second fifty years of its existence 
as a political entity. 


Finnish Unions Split 
FROM A CORRESPONDENT IN HELSINKI 


HE conflict inside the Finnish labour movement has now led 
to the resignation of Mr Reino Heinonen, president of the 
trade unions’ central organisation, SAK. Mr Heinonen was elected 
fifteen months ago at a time when a neutral leader was needed to 
hold the balance between the rival left-wing and social demo- 
cratic groups. Mr Heinonen, who finally resigned in protest against 
communist influence, is expected to be succeeded by Mr Vihtori 
Rantanen, a man on the extreme left whose followers openly 
support the Communists against the Social Democrats. 
The Communists and Mr Rantanen’s wing joined to refuse 
membership of SAK to four social democratic organisations. The 


this seems wishful thinking: there is no evidence at present that 
the extreme left will, in fact, be defeated either in the municipal 
elections in October or even in the general elections that are 
due in 1962. 


The conflict inside SAK, together with an already strained 


ceussmananad tnads issdisaen the caneun ene aanad monet om 
promised to extend their activities among other groups as well. 
Once again the Finns’ knack of surviving every crisis will be put 
to the test. 
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NEW MARKETS—NEW OPPORTUNITIES—-NEW COMPETITION 




















Wherever in the world companies like yours are located — 
in the U.K., on the Continent, or anywhere else around the 
globe—chances are you've never been faced with so many 
new marketing situations, so many new opportunities for 
increasing your export sales. At the same time, you've 
probably never had to compete so hard for business. 


How are you to meet these new challenges to gaining 
and retaining business on an international scale ? 


Nearly 800 companies from more than 30 different coun- 
tries are finding that one proven way is through investment 
in advertising _ international advertising—in TIME, The S WEEKLY EDITIONS: 
Weekly Newsmagazine. TIME ATLANTIC 
During the past two and a half years many of these TIME PACIFIC 
companies and the men behind them have been featured ane ae AMERICA 
oom 7 ‘ ‘ » ‘ ANADA 
in TIME’s own advertisements in The Economist. Some of TIME U.S. 
them, from different O.E.E.C. countries, appear on this 
abstract map of Europe. Whatever their company or 
country—TIME is their common denominator, their way - | M E 
of communicating with best customers and prospects the 
world over. 
If you would like to know who advertises in TIME (your 
competition, perhaps?) and why—or if you'd just like 
some information on how TIME can help you, please ask— 








TIME, THE WEEKLY REWSMAGAZINE, NEW BOND ST., LONDON W.1. 
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THREE INDIVIDUAL BANKS 


? 
each with its own extensive local 
knowledge, each serving its private and 
¢ 
commercial customers in the time-honoured 


tradition of the Family Banker. 


ONE GROUP OF BANKS 


with large assets, a vast fund of experience, 
and every facility for the service of 


commerce and industry at home and abroad. 


THE 
aay ie | THREE BANKS 
na PVT? MCs 


aiaes nh DEACONS GROUP 
Me A ee SCOTLAND yh Siainad dge Seasdiibabihe Cena. 


BARCLAYS BANK 


(FRANCE) 
LIMITED 


An Associate Company of Barclays Bank Limited 


Chief Office in France: 
33 rue du Quatre Septembre, Paris 


a es 
bak TS a 
aS ae Other branches: 

AIX-LES-BAINS, \BIARRITZ, BORDEAUX, CANNTIS, 
HAVRE, LYONS, MARSEILLES, MENTONE, NICE. AND ROLEN] 


MONTE CARLO: ALGIERS AND ORAN 


Head Office: 
54 Lombard Street, London, E.C.3 
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Men and Coal 


OT many of the men whose names appear as members of 
the National Coal Board on the annual report for 1959, 


published this week, are likely to be there by the time 
the report for 1960 comes out next year. Sir James Bowman 
has indicated that he will retire when his term as chairman 
expires in January ; Sir Joseph Latham, who has worked him- 
self to a point where, at 55, he can no longer carry on with so 
burdening a job as the deputy chairmanship, is retiring at the 
end of August to give a new deputy a few months to get run in 
before the chairman goes ; Mr. R. H. E. Thomas is retiring 
at the end of June. Of the part-time members, Mr S. P. 
Chambers and Sir Henry Wilson Smith have gone already. 
Two other members of the board are not wel) men. Effec- 
tively, therefore, 1960 may see even more of a clean sweep 
of the board than occurred in 1955 after the publication of 
the Fleck report. By the beginning of 1961 the core of top 
management in this huge, monolithic and depressed British 
industry will have to be in new hands. 

So far the Minister of Power has announced no new appoint- 
ments, though there are hints of one (and on the face of it a 
most extraordinary-sounding one) to replace Mr Thomas as 
marketing member. It is never easy to persuade men of the 
right calibre to accept these brutally responsible, exposed and 
inadequately-paid jobs at the top of nationalised industries, 
and the new financial checks which a naturally jealous House 
of Commons is now forcing upon their capital spending will 
make it no easier. And coal is, today, a special case. It would 
perhaps be fair to characterise the chairman’s job as a shade 
more thankless than that of Sir Brian Robertson’s at the Trans- 
port Commission ; and on the wear and tear of the work, it is 
sufficient to recall that, among the half-dozen men who in the 
fourteen years since nationalisation have carried the final 
responsibilities for British coal, two have worked themselves 
to death in the job and one has come close to breaking his 
health. 

It is not for the outsider to tip favourites among the obvious 
“ short list” of men of intelligence, experience and character 
who still, devotedly if surprisingly, soldier on in this constantly 
beleaguered industry. Not all of them, probably, would care 
for the concentration and isolation of responsibility right at the 
centre ; but there are a few, in the regions or at Hobart House, 
who are manifestly prepared and able to see the industry's 
problems whole. Being chairman in this industry requires 
above all strength of character and the ability to give good men 
confidence, with some saving detachment to stop him from 
becoming too emotionally involved in the industry’s troubles ; 


it is only with this last quality, which might have eased his 
personal burdens, that his friends could have wished Sir James 
Bowman had been more amply endowed over the past few 
bitter years. To flank the chairman, the board needs both 
expertise and the widest-ranging intelligence ; and at this 
difficult time it cannot perhaps afford too many men on the 
board for whom the synoptic view of the industry from this 


~ central level will be a new exercise requiring time to be learned. 


NY such bunching of appointments as this year’s throws 

AA" iano collet the paticales senpensiblity of the Diiniaer ef 
Power ; appointments to the boards controlling or supervising 
four of Britain’s most important industries constitute indeed 
one of the principal powers still reserved to this demoted 
ministry, which is no longer deemed worthy of cabinet rank. 
Mr Richard Wood will do well to consider the views that Lord 
Simon of Wythenshawe set down a few years ago upon this 
responsibility—indeed, specifically upon appointing the Coal 
Board—in one of the wisest and most detached notes ever 
penned upon the whole vexed question of nationalisation.* 
Lord Simon pointed to the contrast between the boards of good 
private enterprise in Britain, where executive directors are 
recruited almost wholly from within the firm and once 
appointed can be confident, barring misdemeanour, of continu- 
ing as directors until retiring age ; and boards such as the Coal 
Board, where full-time members are appointed for terms of 
five years or less, with no certainty of renewal and some chance 
of abrupt removal without compensation, and are quite often 
brought in from outside. He added: 

Whole-time executive members should be appointed from 

within the industry for their experience of management, for their 

Suing Wtly to ents best, no beand eomaghom, of a aay on: 

to as a 

poner Fong ste The thinister should, in his his selection, be advised 

by the chairman, the executive directors, and the part-time direc- 

tors. It is hoped that he would in future increasingly accept their 

recommendations; in an a satan ennelaatien 

ment without full tation and without 

the appointment would be acceptable to all board members. 
Not all these precepts are easy to follow when it is the main 
core of leadership that needs renewal. But the principles of 
promotion from within the industry—which has now had 
enough time, since the upheaval of nore to develop 
itself some outstanding youngish men—and of 
within its higher echelons are no less worth following now. 


a ee — 


©“ The Boards of Nationalised Industries.” ‘Lanamans, 1957. 
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It has to be recognised that lower down in the hierarchy 
of responsibility for coal—which, after years of being abused 
for not producing enough, now feels it is being contemptuously 
written off in most public comment as dead if only it would 
have the grace to lie down—this wholesale departure of so 
many top men almost simultaneously can easily depress morale 
still further. At the base of the pyramid, morale has an easily 
measured index: the industry showed a net loss of 47,000 
men last year, practically all of them in the age groups under 
50, and even apart from compulsory retirements it is expected 
to lose another 50,000 this year, bringing the colliery labour 
force below 600,000. To a degree this voluntary wastage is 
convenient in the short run (though the men who go are never 
the ones the board would most willingly lose) ; but in the 
medium run the labour force will soon fall below what would 
be needed for the output that the board hopes, and the Govern 
ment purports to believe, that it raay be able to sell in the 
. middle sixties. This unhappy state of morale is another major 
‘reason why paper plans for the réorganisation of the board's 
structure probably ought not to be tried out just at the moment 
—though there are one or two ways in which the usual Conser- 
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vative parrot-cries of “ decentralisation” might actually be 
given some useful meaning in current operating policy. 

The seemingly indifferent and almost cynical attitude which 


| the Ministry of Power has held towards the Coal Board dyring 


its somewhat anguished throes of retrenchment over the past 
three years has not been altogether surprising—given the 
patterns of political rancour within which this nationalised 
industry remains hopelessly entangled. The ministerial policy 
of “ freedom of choice of fuels for the British consumer ”’ is, in 
large part, bogus ; but it has to be realised that real freedom © 
of choice, if all the protected interests could be made to stand 
for it, would still hurt the coal industry much more than any 
other supplier of fuel. This minister, however, now has what 
may well be his only real chance to make a positive contribu- 
tion to the most important of Britain’s fuel industries, by 
giving it a new top management that can inherit and enhance 
the industry’s confidence. Some of his new appointments can- 
not in any case be delayed ; and, since this industry is in no 
condition to stand the uncertainties of lame duck administra- 
tion for the remainder of the year, he would also be wise to 
make his wider intentions regarding the succession clear soon. \ 


Cheques for Trustee Savings Banks ? 


HIS year the Trustee Savings Banks are celebrating the 
one hundred and fiftieth anniversary of the founding 
- of the first of their number by a Scottish country minis- 
ter. At a celebration dinner in Aberdeen on Wednesday Mr 
Heathcoat Amory, Chancellor of the Exchequer, was guest of 
honour, and he paid proper tribute to the work of the trustee 


So procrastination in Whitehall is true to form. But it has 

caused much annoyance and frustration among the trustee 
savings banks, and one of the largest and most enterprising of 
them, the Glasgow Savings Bank, has been moved to direct 
_ action ; it has introduced a “ remittance request service’ 
which falls half-way between the cheque and the direct transfer 
“ giro” system, and is apparently possible under existing 
legislation. Not all people in the trustee savings bank move- 
has yet come for this 
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north of England the ratio is about one in five and in Scotland 
it is two in five. The typical customer is the wage earner: an 
analysis made by the Manchester and Salford trustee savings 
bank in 1957 showed that getting on for one half of new 
accounts were opened by manual workers. 


eee indeed, the savings banks were founded 
to encourage thrift among the “ lower classes ”; and this 
purpose remains an essential ingredient of their 
curious hybrid status today. The earliest trustee savings banks 
were founded separately, and even today each of the eighty- 
odd banks in different localities is an individual unit, under 
the direction of its own local trustees. But their activities 
quickly became controlled by statute. To a large extent, in 
fact, the banks were turned into agencies for government 
borrowing. Under the nineteenth century compact, deposits 
at the savings banks were guaranteed by the National Debt 
Commissioners, to whom trustees had to turn over all the 
funds in their “ ordinary ” departments. 

The trustee savings banks faced a major challenge in 1861 
with the establishment of the Post Office Savings Bank, which 
led many of the local savings banks, especially in London, to 
close. The rate of 2} per cent paid to depositors by the Post 
Office immediately became an effective minimum for the trus- 
tee banks. The National Debt Commissioners 
pay the local banks a margin above this (which 
Mr Amory has now agreed to raise from 
the present 3 per cent) to provide for manage- 
ment expenses. When interest rates in general 


Special 


116 are relatively low, as they were between 1932 
= and 1951, this arrangement is an attractive one 
ae for the savings banks, and were it not for the 
381 limitation on the amount of each individual 


deposit both the Post Office and the Trustee 
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savings banks would at such times have been inundated with 
money from investors in general, rather than the small man. 
As it was, deposits in the ordinary departments of Trustee 
savings banks from November, 1932 to November, 1951 rose 
from £80 million to £817 million. 


When market interest rates are high, however, the fixed rate 


of the savings banks becomes unattractive: in November, 
1959, deposits in the ordinary departments were little higher 
than eight years before, at £859 million. It was indeed an 
achievement to prevent deposits from falling (as they did in 
the Post Office). The Treasury gave a modest fillip in 1956 
by exempting the first £15 of interest from tax ; more impor- 
tant probably was vigorous expansion of trustee bank branches. 
In the first decade after the war these rose from about 800 to 
1,320. This expansion was made possible by the mutual assist- 
ance scheme formed in 1948 by the Trustee Savings Banks 
Association, under which rich banks make available surplus 
income to subsidise young and growing banks while their new 
branches are built up to a self-supporting size. 

This expansion has been justified by the activity of the 
trustee banks in the sphere in which they retain a measure of 
local independence: their special investment departments. 
Deposits in these departments, which may be made only by 
people wt athe having at least {50 on deposit in the ordinary 
department, are invested at the discretion of the managers and 
trustees of the local banks, though the range of eligible invest- 
ments is strictly limited and each investment requires the 
formal approval of the National Debt Office. Most of these 
investments are in corporation mortgages—on average about 
70 per cent according to the evidence given at the Radcliffe 
enquiry—and the rest is in Treasury bills and gilt-edged 
securities, mostly short-term. The trustee banks are thus able 
to pay a more competitive rate of interest on these deposits ; 
the rates vary at different banks, and have been between 3} 
and 4} per cent in recent years. Balances in the special invest- 
ment departments rose from {£116 million to £381 million 
between 1951 and 1959, after languishing in the years of cheap 
money (which favoured the ordinary departments). The 
trustee banks are relieved that the Government has rejected 
the recommendation of the Radcliffe committee that local 
authorities should again be given easy and cheap access to the 
Exchequer, since this would deprive the banks of their main 
independent and local investment. They will now be given a 
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further stimulant through the raising of the limit on deposits 
in these departments from {2,000 to £3,000. 

Introduction of a cheque service would represent a step 
in the other direction, away from savings bank business 
towards a current banking account. The number of people 
keeping such accounts is rising fairly fast, as the cheque habit 
is spreading down the social scale. Traditionally the trustee 
savings banks in England and Wales have not come much into 
direct competition with the commercial banks, though in 
Scotland they have. In the past two years, however, the 
commercial banks have been making new efforts to widen their 
clientele ; and the trustee savings banks may feel that, unless 
they offer fuller banking services themselves, they may lose 
existing customers. The more forward-looking banks recog- 
nise that even as a repository for savings their attraction is 
limited. So the idea of a cheque service is in part defensive, 
as well as being a venture into new fields. 

In some ways the trustee savings banks may be judged well 
fitted for an extension of this kind. While the commercial 
banks are seeking to entice wage earners to become customers, 
the trustee banks already have them. Their banking hours are 
flexible ; on certain days they open in the evenings ; and many 
trustee banks already operate salary credit schemes, under 
which firms make direct credits to accounts of salaried 
employees. But the fact is that even these schemes have proved 
unduly burdensome at times—and nearly always directly 
unprofitable. No charge is made to the employee on 
what is nominally a deposit account, while the trustee banks 
themselves have to pay the commercial banks through 
which the salary cheques from big companies are 
channelled. 

If a cheque service to customers became general, trustee 
banks would obviously not continue to pay interest on the 
current accounts, and might make a small charge. But the diffi- 
culties with the commercial banks would remain (and might 
be expected to increase as the trustee banks became more com- 
petitive). The trustee banks would also soon begin to feel 
pressure on their staff and offices. There seems no justifica- 
tion for a Whitehall ban on the introduction of a new service 
by enterprising local trustee banks ; but it may be premature 
to suppose that this would do more than supplement their 
prime function of providing a convenient repository for at 
least the first part of the family’s savings. 


Trading in Knowledge 


BY A CORRESPONDENT 


manufacturing know-how the proceeds of selling part of 

its capital assets or part of its current trading income? 
In the Chancery division last week Mr Justice Pennycuick held 
that sales of know-how by Rolls-Royce, amounting to some {15 
million between 1948 and 1955, represented a disposition of 
part of the company’s capital assets, and hence that payments 
for this knowledge should not be counted in computing 
revenue profits for tax purposes. He, therefore, dismissed an 
appeal by the Crown from the Special Commissioners, who had 
allowed appeals by Rolls-Royce against assessment for tax on 
these receipts. This ruling might be of considerable import- 


A RE the payments that a company receives for selling 


ance to other British companies at present negotiating to share 
their special manufacturing knowledge, so far as the terms of 
contracts are concerned; it would seem considerably to increase 
the advantage of lump sums for know-how as against royalties 
on products made under licence, since royalties or even pay- 
ments for the sale of a patent rank as current taxable income. 

Both kinds of trade in useful technical knowledge have been 
developing considerably since the war, particularly as “ diver- 
sification ” has become so much of a fashion for large aggre- 
gates of manufacturing capital. The desire to spread one’s 
risk and one’s managerial talent into different fields usually 
means acquiring knowledge of these ficlds from others already 








1004 
operating there: often the method adopted is to take 
an 


as well as his manufacturing knowledge and experience: he 
may also loan specialists for a period of time, or even the initial 
ee rear 


Ue ee nay Set See lel 8 
monopoly, for a limited period, to exploit a brainchild 
(16 years in the UK from the date of filing of the complete 
specification). The patentee, within certain limitations, is 
entitled to control the production of his invention in those 
countries in which he has patent coverage. The idea behind 
the grant of a patent is not simply to protect the inventor and 
encourage him to go on inventing. It is primarily to have the 
invention known and 
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perent companies. 
Lawrence Eckstrom, an lawyer who specialises in 
international licensing, has said American products manu- 
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other words share development. More and more firms are ducts over a wide range of user industries. Secondly buy 
integrating their interests in this way. The range of opportuni- know-how and ideas from America or the continent, and avoid 
ties can be gleaned in a variety of ways: through the trade depending wholly on your own research.” On the other side 
press, trade associations, a specialised journal already reviewed of the coin, research is an expensive form of pre-investment : 
in these columns, through government departments, chambers the more return that can be squeezed out of it the better: and 





of commerce, consultants of various kinds, patent brokers . . . where a company cannot export directly, the granting of 
there are many valuable sources. Probably the best ones are licences helps to pay for future research. The largest com- 
picked up by businessmen themselves on trips abroad. panies have been interchanging patents for decades, conscious 


Whether or not a surfeit of research engineers and scientists of their inability to cover comprehensively the whole tech- 
May ever appear, there is never a surfeit of good ideas or nological fields over which their interests may stray. Today 
developments, commercial as well as technical. For a com- that interest appears to be spreading further and further down 
pany with a wide range of products, research on all fronts is the line: even the smallest firms can benefit from well-planned 
obviously uneconomic. As Mr. A. G. Clark, chairman of the diversification coupled with sensible manufacturing under 
Plessey group, said earlier this year, “ First spread your pro- licence, 
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The Price of Prestige ea ke Soe mien ts ee Latin 
HETHER Britain should retire from the — cent from the dat¢ the ship goes into ser- pene a Peer anee a — 
world’s foremost ocean liner service, vice (and at 2} per cent if certain borrow- this vessel would be further reduced by the 
upon which it has long enjoyed pre- ings are made during the period of construc- selective subsidy which it, like other 
eminence, because the company flying its tion), redeemable by a sinking fund of 4}. ies, already enjoys—a 40 
flag there has been unable to accumulate per cent Fa annum on the reducing cont Scvetaainn acento 
enough out of earnings during a period balance. separate subsidiary, or some wa . 
rapid inflation to replace its key vessels and equivalent arrangement, would under these Since the Chandos report is not to be 
does not believe it could raise the money _ proposals, be devised for the new ship ; and Published, taxpayers are presumably not 
to float new ones commercially, is not an if at any time “the gross yield on the to be told how the survey of long-term 
economic question but not a frivolous one | Cunard investment exceeds an average of trends likely to affect travel by sea came 
either. When the Chandos committee was A Bone (a Tas F etcca cement te on cake 
set up last it was not, in any case, given impenetrable qualification excess would ransa movement 
hin Guetien 06 chattn | evan aunt © to accelerate redemption of the loan. By the time that replacement of the Queen 
best replacement could be carried out, and t if from the sixth year of service Eliza 


g 
i 
| 
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in what form the Government might most onwards “the gross yield on Cunard’s eee eo ee 


reasonably fulfil its election commitment to lavveeenn” Real SE bOew 5 pee Sot oe ee oe ee 
assist Cunard in the The _in any year, for every one half per recommendations 
committee fer alo rata cae cis talew ix ie tenes en the about the replacement of this second liner, 
ship to replace the of about would be reduced by one half per cent for it assumes that when the time comes 
size and speed the company had _that calendar year H.M.G. would be prepared to assist in s 
ready in mind, end bas turned down 10g Suk Eedlines amp ieumumeneele 
°. ge considered recommendation 
gestions that a smaller 
eer Boge ee mye ee Finding the Money about the use of nuclear propulsion, in the 
be: transferred to other routes during the HETHER or not Cunard could ever present case, would be 
weTus prepant else wiaral 79 Seesae pees Sigs exci haseapain | -Sinthip-ape gua Miner maienaee 
is for a li $,000 gross tO great ships on service more ic money to private com- 
ema, Sith 6 eabeien nih oh anh beeeatiae seueen tha Seid. Rien: 3 cles aoe panies more quickly than its Labour | 
Sean eae 304 ft. raise it on terms such as these. If opponents ever hoped to put into the private 
rate 


, one 
i of 44 per _— sector allowing a national insurance 


° tender to all money is to be may not object the money 
shipyards ” the committee reckons that the _ strip mill, this loan might be said to offer what is a real, and already 
liner would cost between {25 million and ae eckes oo aitear une ramet oe existing stake in national prestige. Logic 
Se eae t to one per cent on the over might suggest that this latest public pro- 
the would be more like {£30 the life of the ship (and open to be increased vision of more than half the moncy for an 
million. the most that the company _ if the return on Cunard’s share of the cost extremely costly private investment ought 
doy eojesuntet is fee ailben, caged” leileoh, fo portage 'es cunduce | semmeninie Goeutumapion aan 
t is £12 "i is per an some or to 
The Chandes cenmediten sesesitiendé 2 aun Gk eae Ben Se de er ree But the 
that the remainder, not exceeding {18 mil- compares the terms at which it is suggested 's doctrinaires would hate this (es 
lion, should be provided by the Government Cunard should be offered this moncy And 


that the favoured companies), one 
as a 25-year loan bearing interest at 4} per with the terms at which a Treasury-guaran- should perhaps not assume that an equity 
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The Halifax in Line 

HE Halifax ing Society is not a 

member of the ing Societies Asso- 
ciation, and as the biggest society in this 
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eS et seh Stew 
own independent course In 


action. 
December, 1958, it reduced the rate it paid 
on shares from 34 to 3 per cent, net, and it 
was not until six months later that the asso- 
ciation recommended its members to reduce 


receipts and the prospective 
burden borne by the 
association to fecom- 


by announcing 
¢ rate from 3} to 


i in li other societies 
will be among the first to acknowledge its 


per cent, net, until October when the 


increased rate of 6 per cent on old mortgages | 


takes effect. 


DAVY-ASHMORE 


Plant for Steel 


I N considering this weck’s merger of 
Davy-United and Power-Gas as an in- 
dustrial development, it is worth recalling 
the arguments that some people in the steel 
industry have put forward for years in con- 
cluding that what this country needs is “a 
British Demag.” These steelmakers argued 
that the manufacturers of plant for the steel 
industry had insufficient capacity in produc- 
tion or design to meet its demands within 
the time that it needed its plant installed 
and working. They were not necessarily 
right so far as much of the industry’s heavy 
plant was concerned ; steel’s bunched de- 
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mand for blast furnaces, steel furnaces and 
ancillary plant seldom came near employing 
the builders of these items (which naturally 
at the same time were complaining of short- 
age of steel) to full capacity. Demand for 
the industry’s huge and highly specialised 
rem ys  y such as rolling mulls, on the other 
hand, did mount sufficiently to Davy- 
United, the country’s main , closer 
to full capacity ; though it was able to sub- 
contract out a good deal of work to big 

ineeri firms which were 


gumen 

concentration of the steel plant builders’ 
resources has been the possibility of 
“turnkey” bids for steelworks contracts 
abroad, and perhaps even at home, though 
British erage yo are usually ge 
opinionated to give up the opportunity 
ye om around for details. British builders 
have formed consortiums to handle pro- 
jects abroad, such as the Indian works at 
Durgapur; but a single comprehensive 
organisation able to bid for the lot any- 
where, such as the redoubtable Demag AG 
of Duisberg, may have some inherent 
advantages. 


Logic of the Merger 


Gn internal arguments for the Davy- 
Ashmore merger that has now finally 
been announced may also have existed in 
the limitations of resources available even to 
groups that have been expanding their capa- 
city as fast as these two companies. Neither 
is entirely specialised in steel. Davy-United 
makes rolling mills for other industries such 
as aluminium ; it owns a roll foundry in 
oa ae and a subsidiary, Duncan 
Stewart of Glasgow, which makes forging 
presses, sugar ooking plant, and Bessemer 
converters (the group has a joint company 
with British Oxygen interested in develo; 

ing oxy-steel processes). Power-Gas links 
together under one ownership Ashmore 
Benson Pease, which has built more modern 
blast furnaces for the British steel industry 


ee eee oe 
kinds 


capital plant for other industries, 
and Power-Gas Engineering, which is pre- 
pared to design, engineer and bring into 
operation processes and plant for the oil, 
chemical, and gas industries. Another sub- 
sidiary, Rosemount Thompson, makes 
equipment for the extraction of oil from 
seeds ; and Power-Gas also has an interest 
in building nuclear chemical plant. 
Financially, the merger takes the form of 
Davy’s acquiring the Power-Gas equity and 
re-naming the company Davy-Ashmore ; 17 
new Davy shares are offered for every 20 
P-G shares. This will bring the ew: 
issued capital to £5,399,056, of which Davy 
shareholders will hold §§.9 per cent and P-G 
shareholders 44.1 per cent. In mid- 
November, before the intention to merge 
was announced, Davy {1 ordinary stood at 
105s. and Power-Gas 10s, ordinary at 68s. 
On the eve of the announcement of the 
terms Davy were 116s. and P-G 97s. After 
the terms were announced, Davy went up 
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What Kariba means to Rhodaia: 
this great source of power is just hait- 
way between the mines of the Copper 





RHODESIA’S DYNAMIC THRUST AHEAD 


The eyes of the world are on Kariba, 
glittering token of future prosperity for 
all the peoples of Rhodesia. But the Kariba 
Dam is only a means to an end—the 
provision of cheap and abundant elec- 
tricity for developing industries. 

The Kariba scheme will bring enor- 
mous benefits to Northern and Southern 
Rhodesia alike: transmission lines will 
reach north to the Copper Belt—copper 
is still the main source of Rhodesia’s 
wealth—and south to the more populous 
areas of Bulawayo and Salisbury, where 
secondary industries are being builtupas 
part of the government's plan to broaden 
the basis of the country’s economy. 
English Electric in Rhodesia. In all 
branches of power enginecring—for 


producing, distributing and using clec- 
tricity—The English Electric Company 
has long been at work in Rhodesia. At 
Kariba and in the copper mines you will 
find English Electricequipment. Rhodesia 
Railways, which have carried out a 
phenomenal expansion programme since 
the war, have been supplied with 35 
2,000-h.p. : diesel-electric locomotives. 
Many of Rhodesia’s modern factories 


and offices contain English Electric 
transformers, switchgear and fusegear. 

And so the fruitful relationship grows: 
English Electric gains further experience, 
which it. can use for work in other 
countries and at home; Rhodesia knows 
it can depend on the specialised know- 
ledge and vast technical resources which 
lie behind every contract with English 
Electric. 


POWER FOR PEACE 





ENGLIME ELECTRIC 


The English Electric Company Limited, Marconi House, Strand, London, W’.C.2 
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sharply i 
year to March 31st from {1,586,000 to 
: ; for the year it will pay a total 
vidend of 224 per cent (against the equiva- 
lent of 15 per cent for 1958-59). For the 
half-year to March 31st Power-Gas will pay 
a special interim of 174 cent. 


Irrational—but 
Why Clumsy? 


BUSINESS NOTES 


smaller halfpenny and a smaller penny. 
MPs should continue to harry the Chan- 
cellor into positive action. 


Small Change of 
Independence 


Ox of the Royal mint in 1959 was 
the highest on record ; the new states 
in Africa are keeping it busy. The 
total of coins struck was 709,650,207 
against $93,201,554 in 1958 ; and more than 
§ million. were Commonwealth and 
oreign coins, an increase of nearly 60 per 
cent over the 1958 total. The largest over- 


seas customer was the Government of 


19§9 some 333 million 

Mintings U i Kingdom coins la 
or Uni coins last 
declined, both in number and in value. 
number of sovereigns struck for sale 
abroad in foreign exchange fell from 
700,000 in 1958 to 1,385,000. The 1959 


apparently represented the completion of 
the current programme, Apart from the gold 
coinage for overseas collectors, the value of 
United Kingdom coin struck last year was 
£6,387,179—-a decline of about 30 per cent 
from the 1958 tota!. As usual the sixpence 


Vanguard in Trouble 


HE abrupt grounding of Vanguard air- 

craft f a long series of relatively 
minor incidents with the aircraft’s Tyne 
engines, it has occurred a bare month before 
British European Airways intended to put 
the Vanguard into service on its crowded 
holiday routes. Up till now, trouble on the 
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Tyne had been irritating but not critical ; 
Rolls-Royce a rs to have 
sporadic difficulty in achieving proper 
lubrication of the turbine bearings, a 
difficulty that has on occasion occurred with 
Dart engines too. This has once or twice 
caused the turbine to seize up; in other 
instances bearings have come adrift allowing 
the shaft on which the links compressors 
and turbines run to shift out of alignment. 
When this happens, blades get smashed on 
the compressor; on one instance at least, 
fragments have flown into the adjoining 
engine and stopped that too. A week or 
80 ago, it looked as if Rolls-Royce had cured 
both defects, and preparations were being 

to hand the first production aircraft 
over to British European Airways. 

Then, on two te occasions, one of 
the 1§ compressor discs cracked in an engine 
running on a test bed; had this happened 
to an aircraft in the air the consequences 
could have been disastrous. A defect of 
this kind has never appeared before, al- 
though the Vanguard has been flown inten- 
sively now for ¢ than two years. The 

bility of its having been due to a 
aulty batch of material has been more or 
less ruled out; more likely the cracks were 
caused by a metallurgical fault, in which 
case cure should be easy, or by a design 
defect, in which case it will be extremely 
difficult. Meanwhile the V: remains 
grounded, together with the Tyne- ed 
transport being built in Canada, British 
European Airways wonders how to. fill the 
gap in its schedules—for the Vanguard 
carried 110 passengers and its loss cannot 
easily be made up by using the much 
smaller Viscount, however intensively. 


TRAFFIC 
Holiday Suggestions 


& MARPLES has not come up with many 

motoring ideas for Whitsun; but the 
very paucity of \his assorted collection of 
proposals is a clear: demonstration of just how 
little any Minister of Transport can actually 
do at the t time about the lem 
of road safety at holiday week-ends. The 
most notable of his artifices, the four-day 
$0 mph upper speed limit, is to be imposed 
only on trunk roads, because they come 
under the direct control of the Ministry; 
and will be applied on stretches - 
ling only 150, miles in 
about as much as the 
enforce such a limit on. 
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ing is banned at 
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jor 
30 mph urban speed limit, that 
pedestrian crossings, no traffic 
comparatively few accesses, and 
lay-bys for buses and other stopping 

Another 65 miles of these “ clearways ” 
are, however, being permanently added to 
the 42 miles introduced last August. For 
an extension of the system of alternative 
routes to main roads, and for a wider use 
of the double white line, no passing signs, 
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¥ the side of the burnt-out hull of the 
No. 1 Windscale reactor, the Atomic 
Energy Authority is making preparations 
for its second bid at achieving competitive 
nuclear power. Along the skyline stand 
the four reactors of the Calder Hall 
nuclear power station, prototype of the 
bid that failed. Nuclear power generated 
in the commercial versions of Calder Hall 
will cost anything from 20 to 60 per cent 
more than power from a good coal-fired 
station, depending on the efficiency of 
their designs. It terms of hard cash, costs 
will range from slightly above to slightly 
below jd. a unit compared with about 4d. 
a unit from the equivalent coal-fired 
station. 


















The level of costs 


c= first bid at competitive nuclear 
power failed because the cost of build- 
ing the stations was too high and their 
thermal efficiency too low to offset it. The 
AEA is now attempting a technical break- 
through, reducing size quite substantially 
and simultancously putting up operating 
temperatures and pressures in a way that 
improves thermal efficiency and allows the 
use of smaller, more efficient, more com- 
pact turbines. The “ advance ” in the new 
advanced gas cooled reactor design lies 
in just this increase in temperatures and 
pressures; the drawing shows how the new 
type of station (dark shading) compares 
in scale with the old (light shading). Size 
goes down, thermal efficiency goes up and 
costs—on paper—should break even for 
the first time with thermal power at about 
4d. a unit. 

Whether they break even in practice 
will depend on what the Authority learns 
from operating its {9 million prototype at 
Windscale when construction work is 
finished carly next year. This is a pilot 
scale power station, generating 30 mega- 
watts or a tenth of the capacity planned 
for full-scale commercial versions. It has 
only been made possible by techniques 
learnt in building the older Calder Hall 
type of station; a few years ago, for 
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ties have not prevented other countries, not- 
ably Austria, where it has become a cheaply- 
Geenttineah Aeedantiens tote a. 
daily programme of this kind for 





English Law Upheld 





Windscale’s Second Wind 


Question : When is an “ advanced gas cooled reactor” advanced? 
Answer : When it makes nuclear power break even with thermal power. 


example, no one could have welded on 
site steel plates thick enough to contain 
the gas pressure planned for the new 
reactor. Even so, commercial versions are 
not expected to hit the target figure of $d. 
a unit for several years; the first advanced 
gas cooled nuclear power stations built for 
the Central Electricity Generating Board 
may not show any striking improvement 
on the 0.6d. per unit for which the best 
of the Magnox stations should sell elec- 
tricity when they reach the peak of their 
development. 

Much depends on how rapidly building 
costs can be brought down. The first 
attempt to build these stations commer- 
cially may cost in the region of {90 a 
kilowatt, which is not much lower than the 
figures that can be achieved now with the 
best Calder Hall type stations. In time 
and with experience construction costs are 
are expected to drop to £70 a kilowatt 
but the AEA’s new computer has recently 
shaken engineers by informing them that 
according to its calculations, optimising 
all the conditions should make it possible 
to-build these stations for as little as £60 
a kilowatt. Engineers’ reactions are to 
suspect the computer is playing tricks, 
but if in fact the machine is right and 
they are wrong, then there may be more 
promise in the advanced gas cooled 
reactor design than anyone now suspects. 


What future for beryllium? 


ee 
critical than they are in a natural ura- 
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longer so clear that beryllium is, even in 
theory, as superior as was assumed to the 
alternative canning material, stainless 
steel. Industry has put in hand a sub- 
stantial beryllium development pro- 
gramme in the belief that the material 
would be used in sizeable quantities for 
nuclear power. Four companies, Imperial 
Chemical Industries, Hawker Siddeley, 
Imperial Smelting and Tube Investments, 
are involved; Consolidated Zinc also 


on Tuesday the Authority’s own director 
of industrial research, Sir William_Cook, 
said openly and bluntly that the AEA 
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Boving design 
and finish 
ensure 


ENDURING 
EFFICIENCY 


This solid cast stainiess stee! 
runner for Scotland is an example 
of the high quality of finish to very 
fine limits which is a feature of 
' Bovingturbinerunnersofalitypes. 


Constant research into design and 

production methods, backed by 

the latest advances in technology, 

maintain Boving Quality at the 

highest standard. High quality 
‘ finish ensures high efficiency, 
increases reliability, and reduces 
costly outages. 
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THIS IMPORTANT NEW BOOK ON 
AUSTRALIA ... . published by The 
Commercial Bank of Australia Ltd. 


contains matters of vital importance to all 
Industrialists, Business Men and Investors interested 
in Australia. Chapters include—National Income and 
Development, The Australian People, Government, 
Power, Primary Industry, Manufacturing, Services 
Industries, Housing, Finance, Labour and Employ- 
ment, Business Opportunities, Exports, Imports, 
Legislation and Agreements on Trade, The States, 
The Future, Overseas Investment, Sports and 
Entertainment, etc., etc. 


All enquiries welcomed. Copies freely available on 
request from 


THE COMMERCIAL BANK 
OF AUSTRALIA LIMITED 


(Incerperated in Victoria) 


LONDON OFFICE: 12 OLD JEWRY. E£.C.2 
Phone: METropolitan 8761 Telex: 22652 


Head Office . 335-7-9 Collins Street, Melbourne, Australia 


Over 800 offices throughout Australia, New Zealand 
and London 
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BUSINESS NOTES 
increasing. A further spurt in prices 
i was followed by a sharp Cok. 
October onwards world consumption 

to have remained i 


pepe Htreceey 
dee 


Shifting Emphasis 


La annual report of the Department 
of Scientific and Industrial Research for 
last year is an altogether brisker and 
businesslike documen 


noticeable shif: 
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question, however, probably extends beyond 
research and even development into the 
industry’s design resources. The machine 
tool industry itself is now prepared to con- 
tribute towards the cost of further scientific 
investigation of machine tool design and 
development, but no one is quite sure how 
to carry out these good intentions. 


BUILDING 


Evidence of Inflation? 


UILDING costs in Britain have remained 

more or less level during the past year 
and a half, after declining slightly through- 
out 1958; during this time the volume of 
construction has risen steadily. Recently, 
however, there have been some indications 
of upward pressure on buildi 
higher prices and short su 
forecast for both materials and building 
labour. According to an index published 
by The Builder, construction costs have 
actually risen almost 2.2 per cent in the past 
a eee 
wages—tho costs material are 
claimed ci shown a slight upward 
,trend—and the journal predicts that “ the 
recent wage increase will not be absorbed 


costs; 
ies have been 


about half that number of unemployed 
craftsmen to fill them. Finally, increasing 
demand has produced short supplies and 
delayed deliveries for some building 
materials, in particular for bricks. 

_ Wage increases of 2}d. an hour for 
craftsmen and 14d. an hour for unskilled 
building workers became effective on April 
18th; and both the bricklayers’ and wood- 
workers’ unions voted this week to seck 
even ter, increases in next season’s wage 
negotiations. While demand continues to 
rise, contractors will be able to pass on 


COTTON YARN PRODUCTION 


in the first quarter of this year output of 
yarn was over 200 million 
pounds. 


prove ( 
Easter holiday which fell in the first quarter 
fast year). Since the middle of 1959 both 
have been above the previous year’s level. 
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higher labour costs to their customers— 
though « 

offset in part by higher . 
Higher prices for bricks and for imported 
hardwood and softwood have been element 
by slight declines in prices of cement and 
some types of constructional steel. Stocks 
of all types of bricks at the end of April 
totalled 124.3 million against 148.2 million 
at the end of March; stocks of Fletton 
bricks, at 24.4 million, were the equivalent 
of less than one week’s output at April 
rate of production. 

The value of new construction during the 
first quarter was £381 million, compared 
with £389 million in the preceding quarter 
and {£357 million in the first quarter of 
1959; after seasonal adjustment there was 
probably little change in the value of out- 
put during the first three months of this 
year. New housing accounted for £148 
million, against {£132 million a year earlier; 
of this total private develo share was 
£89 million, an increase of {16 million over 
a year earlier, while public authorities’ new 
housing totalled {£59 million, unchanged 
from a year earlier, Other new work for 
public authorities declined slightly, to £105 
million, in the first quarter; private indus- 
trial building equalled £72 million, the 
same as in the preceding three months, and 
other new work for private developers 
declined, from {£59 million in the last 
quarter of 1959 to £56 million in the first 
quarter of 1960. 


BANK CREDIT 


The Full Statement 


HE full statement of the London clearing 
banks for May shows a rise in advances 
clean of extraneous items of nearly £40 
million in the four weeks. This confirms 


LONDON CLEARING BANKS 
(€ million) 


May (8, Change on 

1 Month Year 
Gross deposits 7,098 -6 —112:5 +359°6 
Net deposits 6,625 -0* —- 61 =+372:2 

xh 

Liquid Assets... 2,244-0 31-6 — 17-8 +164-3 
ciseses 561-0 7-9 — 12:2 + 29-9 
siti, Bi hs 2 Bt Ry 

T bills ° P - P + , 
erels.. We 30 ot oe Ss OF 

Special deposits $8 01 one dco 
Risk Assets.... 4538-1 65:7 + 5:2 4234-4 
Investments.. 1,405-1 19-8 — 34:0 ~—432:0 
... 3,133-5 45:9 + 39:7 +666-9 
‘ 75-5 .. =— 2:6 + 16 
* Excluding all transit items. t¢ Excluding all transit 
items except for ratio to gross deposits. § Ratios 


to gross deposits. 


that, as discussed last week, the slackening 
in pace has been smaller than indicated by 
the rise in the crude of £26 million. 
The average ratio of advances has risen to 
45.9 per cent, with four of the Big Five 
around the 45 per an mark but the 
National Provincial at 47.5 per cent. Net 
deposits fell by £6 million in the month, 
to £6,625 million. 


BUSINESS NOTES 
PLASTICS 


Getting Warmer 


A NEW group of plastic materials that 
can stand far higher temperatures than 
any plastics yet known has been discovered 
by scientists of Artrite Resins, a subsidiary 
of Microcell. Security restrictions, however, 
prevent description of the nature of the 
plastics. Such materials have long been 
sought by scientists, because poor resistance 
to high temperatures is one of the biggest 
weaknesses of existing plastics ; most cannot 
be used at temperatures over 150 d 
centrigrade. Only the expensive ote (eels 
tetrafluorethylene) or some reinforced epoxy 
resins can stand up to 300 degrees centi- 
= One of the new materials does not 
strength until over 700 degrees centi- 
grade ; at this temperature it is twice as 
strong as a normal phenolic resin at 100 
degrees centigrade. Another material, the 
Artrite scientists claim, can stand tempera- 
tures of up to 1,000 degrees centigrade, 
although it can originally be moulded like 
other plastics, and should not prove vastly 
more expensive. Only ceramic materials or 
special steel alloys like the Nimonics could 
previously resist temperatures of this degree. 
Some of the materials can be formed into 
fibres which can be used at far higher tem- 
peratures than nylon or Terylene ; in their 
re easy and uses they seem likely to fall 
tween these and glass fibre. 
All these new materials, so far, are at the 


mercial scale production by 1961 ; ; these 
appear to be the materials able to resist over 
700 degrees centigrade. The demand for 
such materials from both defence and civil 
industry encourages the company to press 
on with development as fast as it can. 
Uses that have been suggested for the 
new materials include components to go 
inside such hot-getting vehicles as rockets, 
fuel cans for nuclear reactors, and on a 
mundane but perhaps more useful oo. 
the flame supports of gas cookers. 
most important potential effect of this bo 
covery is that it may allow plastics to com- 
pete more directly with metals, now that 
these new materials can stand similar tem- 
peratures. They do not seem able to match 
the strength of metal—they would not, for 
example, be suitable for the skin of a super- 
sonic acroplane—but in the’ man 


prove competitive. i 

need to be known about costs and mech- 
anical properties before this can be properly 
judged. 





SHORTER NOTES 


The Import Duties (European Free 


EFTA rate applies mainly to industrial pro- 
ducts, and is one four-fifths of the full 
rate ; 


in’s terms of trade improved by one 
point to 88 (1954= 100) in April, the same 
ratio as a year ago, when import and export 
prices were each three points lower. 
prices rose by one point to 112 in April 
while import prices were unchanged at 99. 


aH 


The Bank of England is prepared to dis- 
count at its official rate not only the accept- 
ances of members of the Houses 
Committee (detailed in last week’s issue of 
The Economist) but also those of Balfour, 


Williamson & Co., and Ullmann and Co., 
whose acceptances thus command the finest 
rates in the discourt market. 





COMPANY AFFAIRS 
Cae on ae 1044, 1045 and 1048 on - 


Commercial Union Dutch. 
Royal Mail British Life Unit Trust 
Turner and Newall joshua Tetley 
Sonsett iron john Summers 
ine 
Guest, Keon & Nestlelohes 
British Cotton & Wool Dyers 


LONDON AND NEW YORK 
Stock as ields and security indices on 
pages 1046 on 1047 

LONDON STOCK EXCHANGE 

The week's movements reported on page 1048 

MONEY AND EXCHANGES 

market 


report, rates and 
public finance on page | 





THE ECONOMIST JUNE 4, 1960 


CAMMEEL LAIRD AND CO. LIMITED 


1959 A DIFFICULT YEAR FOR THE GROUP 
HARMFUL EFFECT OF PROLONGED STOPPAGES OF WORK 


WELL-BEING OF UK SHIPPING INDUSTRY—ESSENTIAL PREREQUISITE TO SUCCESS 
; OF COMPANY’S IMPORTANT INTERESTS 


BENEFITS ACCRUING FROM LARGE-SCALE MODERNISATION SCHEMES 
ADMIRAL SIR MICHAEL DENNY’S REVIEW OF ACTIVITIES AND! PROSPECTS 


The ninety-sixth annual gencral meeting of 
Cammell Laird and Company Limited, was held 
on June ist at Birkenhead, Admiral Sir Michael 
M. Denny, GCB, CBE, DSO (Chairman), pre- 
siding. | 


The following is the Chairman’s Statement 
circulated with the Report and Accounts for the 
year ended December 31, 1959: 


In my first statement as your new Chairman 
1 should like to begin by referring to the work 
done by my predecessor, Mr J. C. Mather, JP, 
Chairman of your Company from 1951 to 1959. 
That period has seen a steady growth in the 
size and importance of your Group, although 
1958, coinciding with &@ recession both in steel 
and shipbuilding, showed a decline in profits 
from the record levels achieved in 1957. On 
medical advice, Mr Mather relinquished the 
Chairmanship, which I have undertaken, but I 
am very glad to say that Mr Mather has found 
it possible to remain on the Board and to accept 
“ppointment as Deputy Chairman. His experi- 
ence and advice will be invaluable to us and we 
hope that with care he will entirely regain his 
former good health. 


I must also refer to the death during 1959 of 
Sir Archibald Boyd, a Director of this Company 
since. December, 1953. Sir Archibald joined 
Cammell Laird’s in 1912 and when the Com- 
pany’s rolling stock interests were amalgamated 
in Metro-Cammell in 1929, he became an 
Executive Director and subsequently Managing 
Director, and finally Chairman of that Company. 
He was also first Managing Director and later 
Chairman of what is now The Patent Shaft 
Steel Works Limited. His engaging personality 
and wise counsel will be sadly missed by his 

. t 

so refer to the retirement from the 
Board of Mr E. Bernard Jones, OBE. Mr Ber- 
nard Jones commenced his service as an appren- 
tice with Laird Brothers and after more than 

years of service with the Shipbuilding 
Canseaie during which time he held succes- 
sively the positions of Commercial Manager, 
Chief Accountant, Secretary and Loca! Director, 
he retired from active management in June, 
1954, when he was elected to the Board of Cam- 


and to wish him good health and happiness in. 


the future. 

Although conditions have improved in the 
steel industry and there have recently been a 
few more inquiries for ships, 1959 has been a 

I refer to these 


the year we have continued the policy of 


ploughing back retained profits into large-scale 
modernisation schemes, both at Birkenhead and 
Wednesbury, and these schemes, particularly at 
the former works, are already beginning to sl.sw 
results. 


The well-being. of the United Kingdom ship 
owning and ship operating industry is an essen- 
tial prerequisite to the continued success of your 
Company's important interest in the shipbuild- 
ing, ship repair and marine engineering industry 
—as, indeed, it is also to the stability of the 
United Kingdom economy. The advantageous 
conditions under which ship operating in- 
dustries in other countries exist in com- 
parison with our own has clearly become a 
matter of great import. 


ACCOUNTS 


CONSOLIDATED PROFIT AND 
LOSS ACCOUNT 


As a result of the difficulties to which I have 
referred, the group operating surplus for 1959 
has been reduced, compared with the previous 
year, by over £800,000. This jas been coun- 
tered wo a certain extent by tax adjustments, 
and our income from. Associated Companies 
has shown a welcome increase of almost 
£150,000. Income from trade investments is 
slightly increased, but other investment income 
and interest is down, due to realisation of invest- 
ments during the year. Because of heavy capital 
expenditure, depreciation charges are more than 
doubled and the charges for loan and bank 
interest heavily increased, making the surplus 
for 1959 before taxation, £427,192, compared 
with £ 704 in 1958. After tax adjustments, 
we are left with a net group profit of £272,391 
against £689,775 in 1958. We must then add 
the outside shareholders’ proportion of the loss 
of our steel making subsiliary company and 
taxation and other adjustments in respect of 
prior years, while for tax reasons we have 
transferred £346,772 from the reserves of a 
subsidiary company to the General Reserve of 
the parent company. There is thus a balance 
available amounting to £575,541, to which must 
be added the amount of £10,989 brought for- 
ward from 1958. Your! Board has given very 
careful consideration to the question of the final 
dividend to be paid for 1959. An interim divi- 
dend of 3 per cent less tax was paid in October, 
1959, and your Board now recommends the 
payment of a final dividend of 4 per cent less 
tax for the year 1959, and at the same time, a 
special payment of 2} per cent not subject to 
income tax. This special payment is possible 
because we have received during 1959 capital 
profit distributions from an associated company 


and a trade investment of more than the amount 
of the proposed special distribution. 


CONSOLIDATED BALANCE SHEET 


The investment of the Group in fixed assets 
now totals nearly £14 million. 


During 1959 we took a share, with five of the 
country’s other leading shipbuilders, in the 
acquisition of the business of Brown Brothers 
and Company Limited of Edinburgh, an old- 
established and noted company, manufacturing 
the famous Denny/Brown Ship Stabiliser, ship 
steering gears, steam catapults and other equip- 
ment for the Navies and Merchant Navies of 
the world. The figure of Other Trade Invest- 
ments is consequently increased. 


' Stock in Trade and Work in Progress and 
Debtors have declined. 


We have taken advantage during the year of 
favourable opportunities for the realisation of 
some of our Quoted Securities and placed on 
short term with Local Authorities much of the 
money so obtained. Creditors are reduced and 
it has not been necessary to provide so much 
for current taxation, as in the previous year. 
In spite of these numerous changes the 
liquid position of the Group has _ been 
maintained. 

Our Capital Reserves have been increased by 
profits on investments realised and by the 
special receipts to. which I have referred above 
and reduced by our own special distribution to 
stockholders. 


The Revenue Reserves of the parent company 
have benefited at the expense of a subsidiary 
company for tax reasons, and in view of the 
substantial relief from taxation following heavy 


capital expenditure both at Birkenhead and at 


Wednesbury during 1959 it has been necessary 
to provide large sums for tax equalisation 
Laans to our steel making subsidiary have also 
been substantially increased. 


PARENT COMPANY’S BALANCE SHEET 


Apart from the changes to which I have 
already referred, the main changes in the parent 
company’s Balance Sheet are reflections of 
substantial transfers made between the com- 
panies based on Section 20 of the Finance Act, 
1953. \ These ‘balances will, in time, be liqui- 
dated, but it is not possible to say now how long 
this will take. 


CAPITAL COMMITMENTS 


Contracts for capital expenditure at Decem- 
ber 31, 1959; amounting to £2,638,000 were 
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£2,420,000 for our shipbuilding subsidiary and 
£218,000 for our steel making subsidiary. 


CAMMELL LAIRD & CO. (SHIPBUILDERS 
& ENGINEERS) LIMITED 


During the year this Company has again been 
engaged on a varied p.ozramme of new tonnage 
for both the Merchaat Navy and the Royal 
Navy. Nine ships, to. .iag 86,523 gross tons, 
were lavnched during 1959 and four ships, 
totalling 51,518 tons, were completed. 


The highlight of the year was the launching 
of the RMS Windsor Castle, which was per- 
formed by Her Majesty Queen Elizabeth the 
Queen Mother on June 23rd last, and the liner 
is now approaching completion. Other work in 
Progress includes the prototype guided missile 
destroyer HMS Devonshire, and a 65,000 dead- 
weight ton tanker for Shell Tankers Limited, 
which will be the largest vessel of this type to 
be completed at our Shipyard. 


The engineering department has built five sets 
of steam turbine double-reduction geared 
machinery and‘ four large water-tube boilers. 
During the latter part of the year the gas turbine 
installation in the tanker Auris was completed 
und put into service. A full size mock-up of 
the machinery and boiler spaces of HMS Devon- 
shire is also nearing completion. 

As forecast in the Chairman’s statement last 
year, ship repairing has experienced difficult 
conditions and with the small amount of work 
available the business that the Company has 
succeeded in acquiring has been undertaken at 
very competitive prices and it is unlikely that 
there will be any major improvement in) this 
sphere of activities until there is an improve- 
ment in the shipping position generally. 


During the year both the new construction 
and ship repairing departments received a very 
severe setback due to the strike which occurred 
as a result of a demarcation dispute last summer. 
This resulted in a prolonged stoppage of work 
from April 27th until July 2nd affecting the 
delivery of three ships which should have been 
completed in 1959, as well as causing a very 
considerable reduction in the Company’s profits, 
It cannot be emphasised too strongly the great 
harm which such strikes cause to the future 
prospects of the Company's business and con- 
sequently to the livelihood of its employees and 
it is to be hoped that these stoppages can be 
avoided in the future. 


During the year the various schemes under 
Phase I of the reconstruction have proceeded 
according to plan. The new plating sheds and 
additional welding bay facilities, which give 
greatly improved working conditions, came into 
production towards the end of the year and I 
would like to thank the management and all 
those who work in these shops for the excellent 
way the changeover from the old buildings to 
the new ones was effected with the minimum 
of interference with production. With the ex- 
ception of the new dry dock, which it is expected 
will be completed about the middle of 1961, the 
remainder of Phase I should be completed 
during the course of the current year. 


Although the immediate future prospects for 
the shipbuilding and repairing Industry are far 
from favourable I feel confident that with the 
new facilities and up-to-date production 
methods, combined with the full co-operation of 
all concerned, we should be able to compete 
successfully for whatever business is offering. 

It is with great pleasure that I place on record 
our satisfaction at the award by Her Majesty 
the Queen of the MBE in June, 1959, to Mr 


COMPANY MEETING REPORTS 


Archibald Lewis Lane, Leading Draughtsman 
in the Company's Engine Drawing Office. 


THE PATENT SHAFI STEEL WORKS LTD. 
FORMERLY THE PATENT SHAFT & 
AXLETREE CO. LTD.) 


1959 has been a difficult year for this Com- 
pany. To the operating loss of £214,333 had to 
be added £280,928 for depreciation and 
£394,237 im respect of interest upon moncy 
borrowed. To obtain the most favouratile tax 
position for the Group this loss has been met 
by Subvention Payments to The Patent Shaft 
Steel Works Limited. 


I have already mentioned the death of Sir 
Archibald J. Boyd. My colleague, Mr. P. B. 
Hunter, was elected Chairman in his place on 
July 14, 1959. 


As my predecessor explained last year, when 
1959 opened, the new plant was nearing com- 
pletion and all departments of the Works were 
working short time owing to scarcity of orders. 
Work on the new plant has continued during 
the year. Towards the end of the first six 
months, the new Plate Mill came into operation 
and the old Plate Mill was closed down on 
June 13, 1959. Delay in the delivery of certain 
cranes prevented final completion of the new 
mill before the end of November. 


| The first of the existing steelmaking furnaces 
was redesigned and converted to oil-firing and 
became operational on August 26, 1959, while 
the second of the new oil-fired furnaces started 
making steel on October 21, 1959. Since the 
end of the year the second old furnace has been 
converted and is now making steel. Work on 
the conversion of the remaining two of the old 
furnaces is in progress, but it is not anticipated 
that these two furnaces will both be making 
steel before the middle of this year. 


Scarcity of orders and short-time working 
continued throughout the first six months, but 
the position then improved and by the end of 
the year the Company had, and still has, a 
satisfactory order book. 


Neither the planned output from the new 
plant nor the maximum output of Bars and 
Sections from the Monway Works has yet been 
achieved, nor can it be achieved until the fur- 
nace conversions are completed and the supply 
of steel improves. Output and efficient opera- 
tion have been further limited by the usual 
difficulties with new plant and finding and 
training the additional suitable labour needed, 
a task in which the Company has so far, in 
face of the current scarcity of labour in the 
area, been only partly successful. 


It has been found necessary during the year 
to make a number of organisational changes. 
Mr Basil Prichard, who was Managing Director, 
resigned from that appointment on December 
7th, 1959, and has assumed responsibility for 
the sales side of the business, remaining, I am 
glad to say, on the Board. He has, since the 
end of the year, opened a new sales office for 
the Company at Edgbaston in the Birmingham 
area. Mr Bryan Bruce-Gardner, who joined the 
Board in October, 1957, has taken charge at 
Wednesbury as General Manager and is in 
course of reorganising the production and ad- 
ministrative sides to suit the modern plant which 
the Company now operates. 


The Board and the Management have been, 
and still are, making great efforts to overcome 
all the difficulties encountered during the year 
and, though the corner has not yet been turned 
and there is still much to do, there is evidence 
that they are succeeding. 
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As for the future, the order position remains 
good and the operational efficiency of the plant 
is improving. On the other hand the Company's 
shortage of steel cannot be overcome before the 
middie of this year and there has also been a 
reduction in selling prices. In addition, the in- 
crease in Bank Rate has increased interest 
charges. Though I hope that the substantial 
loss shown in the accounts this year will be 
reduced next year, it is not possible for me to 
forecast with confidence the extent to which the 
improved efficiency, for which the Company is 
now striving, will be reflected in its accounts 
for 1960. 


METROPOLITAN-CAMMELL CARRIAGE 
& WAGON CO. LTD. 


The railway carriage building workshops of 
Metropolitan Cammell Carriage & Wagon Com- 
pany Limited were well employed throughout 
the year. Output of diesel railcars, standard 
coaches and sleeping cars for British Railways 
continued and a contract for 349 coaches for the 
Reef electrified service of the South African 
Railways was completed. 

An outstanding feature was the completion 
of the first two of five Pullman de luxe express 
diesel trains ordered: for British Railways. The 
many new features in these trains will provide 


made of the 532 Piccadilly Tube cars for London 
Transport Executive and output of these cars 
will continue throughout the present year. 
eens St ee ee ee 
Rhodesia, Sudan, New Zealand, pp and 
Angola, but as a result of a general decline 


if 


Fewer orders were received from overseas 
against intensified competition. An order was 
obtained from Associated Electrica] Industries 
Export Limited for 35 mechanical structures for 
electric locomotives for the South African Rail- 


standard 
coaches and wagons for British Railways, the 
bulk of British Railways’ requirements was allo- 
cated to their own workshops. The Company 
has been closely associated with representations 
to ensure that private contractors wil] have the 
opportunity of competing for British Railways’ 
further requirements of carriages and wagons. 
The Company’s bus building factory had a 
satisfactory year. Orders received included 110 
Olympic single-deckers for Cuba and 33 of ‘the 
same type for Jamaica, 150 single-deckers for 
Ghana and 50 for Madrid. Further evidence 
of the success of the “Atlantean” rear- 
engined double-decker was provided by the 
receipt of orders for 140 more of this type for 
the home market and two have been ordered 
for trial in South Africa. The total number of 
buses delivered was greater than in 1958 and 
included shipments to Ceylon, Jamaica and 
Spain. 


ENGLISH STEEL CORPORATION LTD. 


The Operating Companies worked much 
below capacity for the first half of 1959. 
Latterly, however, the prosperity of the motor 
industry and the demand for consumer durables 
produced orders which enabled full production 
to be resumed in the lighter products. Plant 
for heavier products was fairly well occupied 
during the first half of the year in completing 
outstanding orders. The halt in initiation of 
heavy engineering developments following 
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Stainless Steels Ltd. had a 
very successful year and benefited considerably 
from the lifting of restrictions on credit 
facilities. Much of their output is used in the 
manufacture of household equipment and motor 
cars for which there is an &panding demand. 
Substantial expenditure has been approved for 
increasing the capacity of Shepcote Lane Rolling 
Mills Ltd. a subsidiary company of Firth- 
Vickers Stainless Steels Ltd., and for an 
increase in the Company's own plant for the 
production of stainless steel sheet, strip and bar. 
The forward position appears excellent. 


It has been decided not to proceed with the 
heavy forgings development at the new Tinsley 
site. Consideration is now being givén to 
another stage of the Tinsley development which 
includes additional melting plant and new 
rolling mill equipment for the production of 
alloy and special steel billets and bars. 


The report and accounts, were adopted and 
the dividends, as recommended, were approved. 


Admiral Sir Michael M. Denny, GCB, TBE, 
DSO, and Mr J. C. Mather, JP, were re-elected 
to the Board and th¢ remuneration of the 
auditors, Messrs Cooper Brothers & Co., having 
been fixed, the proceedings terminated. 
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NORTH MALAY RUBBER 
ESTATES 


' The twenty-eighth annual general meeting 


of North Malay Rubber Estates Limited was 
held on May 30th in London, Mr R. F. Burt 
(the Chairman) presiding. 

In his Review of the year’s operations, the 
Chairman outlined the results for 1959, and, 
commenting on the sale of Kuala Dingin Estate 
(a property of 1,200 acres) said that the Board 
had no intention to sell any of their properties. 
However, late last year they received an offer 
for Kuala Dingin, which they turned down, but 
subseq the offer was increased to no less 
than £250 planted acre, an abnormal price 
which the Directors felt could not be turned 
down. 


He added: Out of the total proceeds of Kuala 
Dingin ($2,600,000 or £303,333) the Company 
made a capital profit of £218,593 which, with 
the small credit at Capital Reserve allowed us 
to pay a tax-free dividend of 1s. 9d. per 2s. 
share. Our future profits will have to bear the 
heavy charge of replanting without the help of 
Kuala Dingin profits, and we therefore propose 


. that the cost of replanting shall be met out of 


the accretion of undistributed funds which 
Kuala Dingin has provided. 

I need only make a brief reference to the offer 
by Henrietta Rubber Estate Limited to 
acquire the shares of our Company, acceptance 
of which my colleagues and I advocate. The 
proposed group will be a strong one and will 
allow of development which each company 
might find onerous to undertake separately. 


The report was adopted. 


TIMOTHY WHITES & TAYLORS LTD. 


879 BRANCHES THROUGHOUT GREAT BRITAIN 


Extracts from Mr. G. 
AT ANNUAL GENERAL 


SUBSTANTIALLY 


I, RUSHTON’S STATEMENT 
MEETIN 


G, 26TH MAY, 1960 


TURNOVER AND PROFITS. Turnover in both 


INCREASED 
Sales and National Health Service prescriptions was again a record for 
the oreo aya ones profit of Group amounted to £2,073,351 compared 


with £1 


REVALUATION OF PROPERTIES. At Annual General Meeting in it 
was stated that Freehold and Leasehold Properties of Company d 
revalued. Effect of the revaluation has been shewn 

t Capital Reserves 


9, 


increased by £2, 

Out of this Reserve . 

eliminating this item from the Consolida’ 

of not full Se eeibed tartans temmaaereamainn ak n sch 
ons or r R oO eme. 

doa co easral Wenerve and 


8s Balance ee 

in Consolidated 

€705,735 has been written-off Goodwill, entirely 
‘Balance Sheet. 


Shi have been 


Sheet £4,183,431. 


ted liability in respect 


£20,000 to Development Reserve. 


cent less 
TION 
t 


CAPTITALISA ISSUE, Prapousl ta $0 
papens, et cat Ordinary held. Capital 
Shee Welly Siet Gee engutatentien issue, stand at £1,938,730 and 
at £826,683. 


EXPANSION PROGRAMME, Stores at G ond tpowih ned before 
aa toon i Middlesbrough and 


Christmas are trading sa 
Liverpool will be opened d 


t less making 27} mi tax {0 peri 
cen cent less r 
By per ie in peovions 1 period. 


Shares of 17} 
compared with 


issue one new Ordinary Share in 
Reserve in Consolidated 


five other shops 


tisfactorily 
0 pty hy Eh Py By Fae 
ond entenaiene branches. tious 


to existing 


An ambi programme is be 
undertaken, thirty branches being the subject of major alterations. 


Turnover to date well maintained and 


FOR CURRENT YEAR. 
reason to anticipate that results for current year will not at least 


equal those for past year. 





THE ECONOMIST JUNE 4, 196 


COMPANY MEETING REPORTS 


1019 


THE AUSTRALIAN ESTATES COMPANY LIMITED 


‘A SUBSTANTIAL IMPROVEMENT 


SIR DENYS LOWSON ON THE EFFECTS OF A BETTER SEASON 


The Annual General Meeting of The Aus- 
tralian Estates Company Limited will be held 
on June 22nd in London. 


Sir Denys Lowson, Bt, the Chairman, in the 
course of his review, which has been circulated 
to stockholders, says: 


ACCOUNTS 


Last year in reporting a gross trading profit of 
£738,338 1 had to refer to drought conditions 
and a much reduced price of wool; while the 
sugar industry was affected by the necessity to 
restrict production under international Agree- 
ments. In spite of the fact that further restric- 
tions were imposed in 1959 on the production 
of raw sugar in Australia, I am pleased to be 
able to report gfoss revenue for the year 1959 of 
£1,240,896, or nearly double the amount in 
1958, After taking into a¢count depreciation, 
interest on our Loan stocks and taxation, and 
after bringing back £42,000 in respect of taxa- 
tion provisions no longer required, the con- 
solidated net profit amounted to £468,846 com- 
pared with £239,785 in 1958. Of this profit 
there has been retained by our subsidiaries 
£214,646 leaving a net profit in the books of 
The Australian Estates Company Limited of 
£254,200. 

A further £22,400 has been allocated to Staff 
Provident Fund to make good the loss in effec- 
tive value of that Fund owing to further depre- 
ciation in the purchasing power of Australian 
currency during the past year. We have made 
the usual transfer to Debenture Redemption 
Sinking Fund and we have also transferred 
£40,000 to General Reserve, which sum is suffi- 
cient to cover the first year’s redemption re- 
quirements of the 6} per cent Convertible 
Secured Loan Stock 1971-76. 

Stockholders will be aware that the conver- 
sion rights attaching to that stock expired in 
July last year; and commencing in July this year 
the Company has to redeem annually £40,000 
nominal of such stock. It will be seen from 
the Balance Sheet that in 1958 and 1959 a total 
of £47,672 of stock was redeemed, so that the 
Company's redemption obligation for the cur- 
rent year has already been met in full. 


Finally we propose to pay a dividend of 8 per 
cent and a bonus of 2 per cent on the Ordinary 
and “A” Ordinary stock, which together re- 
quire £128,579. The Directors are glad to be 
able to recommend the restoration of the dis- 
tribution to the level ruling in respect of 1957; 
and the payment of an additional 1 per cent 
which may be said to come largely from the 
good cattle profits arising through unexpected 
demand from America. 


After making these appropriations and alloca- 
tions to reserve it will be seen that the amount 
to be carried forward by The Australian Estates 
Company Limited and its subsidiaries is in- 
creased by over £200,000, from £581,285 to 
£781,364. 


TAXATION 


I am again sorry to have to report that the 
Chancellor of the Exchequer has not thought 
fit to remove the anomaly arising from the treat- 


ment of overseas subsidiaries .of an Overseas 
Trade Corporation on a different basis to over- 
seas branches. Many influential bodies have 
pressed the case for amending the Overseas 
Trade Corporation legislation in this way; not 
least because of the importance in this day and 
age of carrying on business overseas whenever 
possible through subsidiary companies incor- 
porated in the overseas country and with local 
Pasticipation both as Directors and also often as 
shareholders. 

So far, however, the Chancellor has been 
adamant, without giving any adequate explana- 
uon of this strange anomaly. , 


PASTORAL—SHEEP 


New South Wales and Queensland Sheep 
stations experienced generally favourable condi- 
tions throughout 1959; although Mount Morris 
and Oolambeyen both had to supply supple- 
mentary feed towards the close of the year. 
Some Queensland properties had relief rains in 
December, but others missed. Generally all the 
sheep properties in both States needed good 
general rains early in 1960, 


Better lambings produced 17 per cent more 
lambs, and the 1959 wool clip was 331,000 Ib 
heavier. Mortality this year was slightly lower. 
Terrick Stud polled and horned rams had a 
number of successes at country shows; their 
fleeces won several awards, and in particular 
that for Grand Champion Fleece of Queensland 
at the Brisoane Centenary Exhibition. 


Last year I mentioned that Bonus Downs was 
due for resumption in December 1960. Kyabra 
as well as a smal) area of Thylungra, and 45,000 
acres of Mount Morris, are also due to be re- 
sumed at any time. Following dry conditions in 
1958, the Queensland Government granted 
S-year extensions of leases to some properties 
where drought hardship had been established. 
The Company obtained these extensions for the 
main areas of Mount Morris and Thylungra, and 
for Mount Howitt and Chatsworth. The Lands 
Department have also informed us that a 40- 
year lease will be granted to Terrick Stud, near 
Blackall. 


PASTORAL—CATILE 


On the cattle side, the selling market has never 
been more favourable. 


Four new leases, Alcala, Longwater, Burnham 
and Hillingdon, were acquired during the year; 
thereby increasing our carrying capacity by 
7,500 head. 

Seasonal conditions were generally satisfac- 
tory, although Mount Howitt had low rainfall 
and very light flooding, and was unable to play 
its usual part as a fattening depot for the breed- 
ing stations. Brandings were satisfactory 
except for Chatsworth, which suffered from the 
effects of the poor season in 1958. 


SUGAR 


Australian production of raw sugar in 1959 
was 1,288,000 tons, being some 124,000 less than 
in 1958; of this total 1,217,000 tons were pro- 
duced in Queensland, compared with 1,354,000 
in 1958. 


All Queensland sugar producing areas experi- 
enced a favourable season with the result that, 
for the second year in succession, cane available 
for harvest was in excess of available sugar 
markets, and it was therefore again necessary 
to restrict sugar production. Consequently a 
large tonnage of cane had to be left unharvested, 


The proportion of the raw sugar output ex- 
ported in 1959 was approximately 56 per cent; 
Australian home consumption accounting for the 
balance of 44 per cent. The British Common- 
wealth Sugar agreement has again been extended 
for another year; and will therefore now operate 
at least until the end of 1967. 


Kalamia Mill crushed 325,000 tons of cane, 
compared with 376,000 in 1958; at Pleystowe 
Mill, 288,000 tons of cane were crushed, com- 
pared with 363,000 in the previous year. Both 
mills achieved a high standard of efficiency. Cane 
crushed from the Company's cane farms at 
Kalamia amounted to 16,900 tons, compared 
with 19,900 tons in 1958. 


Bulk sugar handling operated at Mackay, 
Lucinda Point, Bundaberg and Townsville; and 
the terminal at Mourilyan is expected to be 
ready for the 1960 season. Cairns is now the 
only major sugar port still using the “bag” 
system; this arrangement being to suit the con- 
venience of certain overseas customers who are 
still not equipped to handle sugar in bulk. 


AGENCY 
Sales of wool through the Brisbane and Mel- 
bourne stores totalled 182,600 bales; an increase 


of 19,000 bales over the previous year. Average 
values were from £3 to £4 per bale higher. 


Turnover of sheep and lambs improved con- 
siderably; but cattle numbers were lower. Stock 
values generally were higher, and cattle market 
prices were particularly good following strong 
demand from the USA. 

The increase in the amount of wool] sold by 
Melbourne has made additional space at the 
wool store a necessity, and for two years we 
have been giving careful study to the question 
of an extension. Our studies have been directed 
towards the greatest economy in use of space, 
coupled with the maximum use of mechanisation 
and modern methods of fire protection. 


When our existing store was erected in 1939 
a new standard for such buildings in Australia 
was established. Its equipment has been 
kept up to date, and it has attracted favour- 
able comment from our own clients and 
from others interested in the industry. The new 
extension, planned to allow the display of an 
additional 1,650 bales, together with storage for 
another 18,000 bales, will maintain the Com- 
pany’s high standard. Building was commenced 
at the end of March, and is expected to be 
completed in November, 1960. 


FARMING AND PASTURE IMPROVEMENT 


We again thank the Universities, the 
Commonwealth Scientific and Industrial Re- 
search Organisation (CSIRO), and the Depart- 
ments of Agriculture and Stock in Queensland 
and New South Wales, for the valuable assist- 
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440,009 
97,655 


4,734,901 


Although 'the number of bales expected to be 
produced in Australia constitutes a record, the 
of the clip varied to a greater extent 


In Queensland, South and Western Australia, 
the staple from certain areas lacked length and 
ied more dust, due to scasonal 

other divisions in these 

normal standard. From 

Tasmania the clip was less well grown and 
i Generally the wool 

Wales and Victoria 

in the previous year and 
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} 
AUSTRALIAN WOOL MARKETING 


During 1959, arrangements were completed to 
extend the selling season so that sales would 
take place in every month of the year. Arrange- 
ments have now been made for auctions to be 
held in mid-July, while the 1960-61 season will 
open at the end of August as usual. 


venture in Australia, and its activities will be 
watched with interest. 


WOOL PROMOTION 
Following the displays which this Company 


‘Stawell, Hamilton and Bendigo (the latter with 
Frank A. Hill & Co.) in Victoria. Early this 
year we assisted with a wool exhibition at 
Armidale, NSW, and at our Terrick sheep sale 
in April a wool display was featured by the 
Company. 

At Buckiinguy the Company joined the local 
Country Women’s Association in presenting a 
mannequin parade of woollen garments at the 
station, which attracted considerable local 
interest, 

All these exhibitions covered a range of 
woollen garments and materials and were 
organised in conjunction with local authorities 
and trade interests. While these various dis- 
plays were not large, comments we have received 
lead us to think ‘that they have been useful in 
promoting interest in the wider use of wool. It 
is felt that wool promotion is most essential 
in view of the vigorous promotion and selling 
campaigns carried on by the synthetics industry 
in Australia and overseas. 


GENERAL 


In previous reviews I have stressed the im- 
portance of season and prices in relation to the 
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Company's results and to the pastoral industry 

as a whole. I am pleased to say that in 1959 

the season was generally good, cattle prices were 
i high, and the pri 


The overall average Australian greasy wool 
price was 48d. in 1958/59 and firmed to approxi- 
mately 60d. in 1959/60. Though this is a 
considerable improvement, it is not high by 
comparison with prices in earlier postwar years. 
Costs—particularly in wages—are meanwhile 
steadily increasing. 

During 1959 the Arbitration Court granted a 
15s, per week Basic Wage Rise; since then the 
metal trades margins have been increased by 


not be passed on to the consumer in our industry 
as our sales of stock and wool are governed by 
market rates. 
_ The steady rise of costs has betn particularly 
felt in the pastoral industry, but it is not con- 
fined to this ficld, and is a general condition. 
The main problem of the whole Australian 
is inflation. The Government has 
is and has taken measures which, it 
control the position. They are 
primarily aimed to reduce the pressure of 


for a developing country to avoid 
some measure of inflation, and the economy in 
general is very strong. Employment and pro- 
duction are at high levels and increasing, while 
all branches of trade are active; great activity 
prevails on the Stock Exchanges in Australia, 
and prices of stocks are high. There is a 
general air of prosperity, progress and con- 
fidence. 

DIRECTORATE 


Since the close of the year, we have suffered 
a very sad loss through the death of the 
Marquess of Carisbrooke. He had been a 
Director for more than ten years, and brought 
great wisdom and experience to our councils. 
His passing will be greatly mourned not only 
by all his colleagues on the Board, but also by a 
wide circle of friends. 

During 1959 two of our London Directors 
visited Australia. Mr Peter Revell-Smith 
atrived in Melbourne in the middle of Sep- 
tember and was in Australia until the end of 
October ; while Sir Keith Officer was there 
from the middle of November until the begin- 
ning of February. 

During their stay in Australia, Sir Keith 
Officer and Mr Revell-Smith visited the two 
sugar mills, a number of Queensland sheep and 
cattle stations as well as branch offices in 
Queensland and Victoria. Sir Keith also visited 
some of our New South Wales sheep properties. 

The Board feel that there is great value in 
these visits, which enable them personally to 
study and advise on the Company’s various 
developments and problems in Australia, to 
get to know as many as possible of the Com- 
pany’s leaders and managers ; and to impress 
on them the feeling that their difficulties are 
understood and their successes are appreciated 
by the Board in London over twelve thousand 
miles away. Fortunately, the great improvement 
in air travel today assists the maintenance of 
contact with our whole Organisation in Aus- 
tralia ; which in these days is so vital for any 
Company operating in another land which now 
has its own traditions, culture and developments. 


STAFF 


Our Agency staff in Victoria, New South 
Wales and Queensland have had to meet 
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increased competition throughout the year, and 
have responded well and energetically. Staff 
of the sheep and cattle stations have continued 
to give of their best. At the sugar mills, due to 
limitation of production, our main efforts have 


been towards increased efficiency, and our 
studies to improve methods have been 
continuous. 


The present high cost of staff salaries means 
that, more than ever, increased personal 
efficiency is essential. The Company has con- 
tinued its policy of staff training at all levels 
throughout the Company, and it is hoped that 
increased management skill may offset to some 
extent the large increases in staff costs. All 
the Company staff have given their usual loyal 
and enthusiastic service. 

Any reference to the fine service rendered by 
all the Company’s organisation would not be 
complete without special recognition of the out- 
standing service which Mr G. S. Colman, our 
Australian Director and General Manager, has 
again rendered during another busy twelve 
months. The Company owes much of its 
success at the present time to his courage, Vision 
and foresight over a long period of years. 


In expressing our thanks to him, we are also 
most grateful for the good work rendered by 
the Assistant General Manager, Mr G. H. 
Colman, who has continued to develop his 
knowledge and experience of the business ; and 
now occupies with notable success an important 
position in our General Management. 


FUTURE PROSPECTS 


Prospects for 1960 have been generally 
improved by rain falling throughout the Eastern 


States, at the end of April and beginning of 
May. 


In Victoria, the situation is considerably 
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changed. Good rains have fallen in almost all 
parts of the State, and although cold weather 
may affect growth, stock should now be com- 
fortably carried through the winter, and a good 
spring ensured. 


Dry conditions have been relieved by rain 


at all of the Company stations in New South 


Wales, and good falls at Oolambeyan—where 
conditions have been extremely dry—were par- 


ticularly welcome. Provided normal winter 
rains are received, the situation should be 
satisfactory. 


In Queensland there has been no general 
widespread wet season. However, all our 
stations received the recent rain, and while 
seasonal conditions could be considered light 
at most of the stations, the position is generally 
satisfactory. Mount Morris and Chatsworth 
are dry, and we have reduced stock numbers 
considerably at these two stations, 


Wool prices this year are giving a reasonable 
although not a highly profitable return, and 
have not shown the large fluctuations of 
previous years. 

The overseas meat market is firm for beef ; 
although the American market is not likely to 
be as strong as in 1959. 


Production at the sugar mills is limited 
as a result of the International and Common- 
wealth Agreements ; but the recent increase of 
ld. per Ib. in the domestic price should -help 
the profits of both mills, and provide a reason- 
able return on the very substantial capiral 
outlays which we have made during the last few 
years. 


In spite of the fact that costs continue to rise, 
in particular owing to the ever increasing 
wage awards, we hope to be able to present a 


satisfactory report to you in twelve months’ 
time. 


BANCA TOSCANA, FLORENCE, 


Capital Lic. 750,000,000 


BALANCE SHEET AT 


ASSETS 


Cash 
Bills, including Treasury Bills 
Securives — 
Government or 
Gowt.- guaranteed L 19,506,853.283 
Mortgage Bonds... 4.372.690.153 
Miscellaneous 1.202.782.469 


Participations 

Advances ... 

Real Estace — 
Charged Valve 
Revaluations for 

monetary 1a Re 
ation ..... 


25,757, 290.573 
$11,699,719 
$97.06! 10) 

. 1,108.760,821 
|,338,684,049 


$87,133,843 
9.768,305,480 


. &.106,769,723,752 


Furniture and Fittings 

Sundry Debtors . 

Customers’ Liabilities for Acceptance 
and Guarantees ..... 

Bills for Collection ......... 


TOTAL ASSETS 


CONTRA ACCOUNTS 


Securives deposed by 
way Guarantee, 
eco 

Pension Fund . 
Outside Parties... 


13,693,737,022 


= 


I acca cena 


Mst DECEMBER, 1959 


LIABILITIES 


Savings Accounts ‘ L. $1,252.32! 832 
Currem Accounts ....... 2.2... 6.05 43,090, 360.66! 


L. 94,342,682,493 
> 2. — 48 
2.304,505,370 


— S. = 


Circular cheques .. 
Sundry Crednors diese 
Staff indemnity Fund el 


L.104,882.662.650 


CAPITAL AND RESERVES 
Capicai ... . L. 750,000,000 


Ordinary Reserve .... 
Revaluation Fund .. 


540 000.000 
597,061,102 


1,687 .061.102 


TOTAL OF LIABILITIES 


AND 
CAPITAL AND RESERVES.... 1.106,769,.723.752 


CONTRA ACCOUNTS 


13,693,737,022 
33,839,758, 


In extraordinary session the General Meeting also resolved to increase the Capital. from 


Lire 750 million to Lire 1,500 million. 
* 
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REED & SMITH, LIMITED 


INCREASED TRADING PROFIT 


The annual general meeting of Reed & Smith, 
Limited was held on May 27th at Exeter, Sir 
Arthur C. Reed (chairman) presiding. 


The chairman, in the course of his speech, 
said: It was with pleasure that your Directors 
were able to forward to you the Annual Accounts 
for 1959 showing an increase in the cading 
profit. This satisfactory result was achieved in 
spite of the difficuluies which confronted the 
Paper Industry during the year. 


I reported last year that the lowering of paper 
prices in the early months of 1959 adversely 
affected our margins. A few weeks later, the 
strike in the Printing Trade temporarily reduced 
the demand from certain of our mills. Business 
showed a marked improvement in the fourth 
quarter, however, and thanks to the modernisa- 
tion of our mills in the last few years, we were 
able to meet all the calls made upon us. In all 
the circumstances, it is felt that the improvement 
of over £74,000 in our trading profits is satis- 
factory. 


With a view to conserving our resources for 
further capital development which your Board 
considers essential to meet continuing competi- 
tion, there has been transferred from Profit & 
Loss Account to General Reserve £192,657 and 
this Reserve now stands at £535,000. In view of 
the better results, your Directors recommend 
a Final Dividend of 8 per cent less tax, making 
12 per cent for the year, which compares with an 
equivalent of 10; per cent paid last year. 

There has been an increase of some £114,000 
in our investment in Subsidiary Companies. 
This represents the cost of acquiring the whole of 
the share capital of two businesses during the 
year, the larger of which is an engineering con- 
cern whose facilities will be of considerable 
value to the Group in the maintenance and de- 
velopment of our plant and machinery. The 
other is a small business which fits very usefully 
into our organisation. 


STRONG LIQUID POSITION 


Turning to the Consolidated Balance Sheet, 
you will see that our liquid position is strong 
with an excess of current assets over current 
liabilities of a million pounds, an improvement 
of some £167,000 on the position a year ago. 

Our Sales Organisation has been operating 
since last July from new and larger offices in 
London, and there is no doubt that greater 
efficiency and better customer service have en- 
sued from the change. Business at our Man- 
chester and Glasgow Offices continues to 
expand. 


Whilst the opening months of 1960 have 
shown an appreciable improvement in our trade, 
we have to face very shortly the effects of the 
initial reduction of Tariffs by the “Outer 
Seven” under the European Free Trade Area 


sult tho edatabatts af tebe namenicn gamicen 
lead to greater competition from their exports of 
paper to this Country. Our Group’s policy of 
expansion and greater efficiency, 

coupled with our specialisation and variety of 
product have, I feel, strengthened our position 
to meet these difficulties and I think we can look 
to the future with a reasonable degree of 
confidence. 


The report and accounts were adopted. 
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SPILLERS LIMITED 
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TURNOVER REACHES RECORD FIGURE OF £8 MILLION 


OUTPUT INCREASED IN ALL SECTIONS 


ACQUISITION OF SPRATT’S PATENT LTD. 
MR WILFRED D. VERNON ON A DECADE OF DEVELOPMENT AND GROWTH 


GROWTH OF THE BUSINESS 
I think this is an appropriate time for me to 


Saletan, this has been the con- 
solidation of the flour milling section and the 
steady expansion of the baking, ani:nal foods 
and pet foods sections. \ 

MILLING 


The milling section has to be considered 


post-war era. This, despite the 
ening increase in population, has meant 


. On i 
side our aim has been to streamline our milling 
operations by concentrating production in large 


BAKERY INTERESTS e 


Ar the same time we have carried out a com- 
plementary policy of substantially increasing our 


we hope, enable us better to fulfil our respon- 
sibility as suppliers to the baking trade as a 
whole. ‘ 


ANIMAL FOODS 


The manufacture of animal foods—and par- 
ticularly compound feeding stuffs—has long been 
a most important section of the business. Total 
production of compound foods in this country 
has greatly increased and has virtually doubled 
over the last 10 years alone. To maintain and 
increase our share of this trade we have obn- 
stantly extended our numerous modern plants 
and are now constructing two new factories 
at Gainsborough and Aberdeen. The former 
will come into operation in June of this year 
and the latter should be in production by the 
end of this year. 


On the pet food side our trade is continuing 
to expand, and in the manufacture of biscuits 
and meals we hold the leading place in the 
industry. Our recent acquisition of Spratt’s 
Patent Ltd. should greatly strengthen our posi- 
tion. That company is well established in the 
manufacture of a full range of pet foods and 
we believe that the complementary nature of its 
business will facilitate the successful expansion 
of both companies’ products. 


RESEARCH 


In company with these developments we 
have considerably increased the facilities for and 
personnel engaged in research in the ficids of 
both human and animal nutrition. In my view 
this is essential in order to offer products which 
are in keeping with the most up-to-date scientific 
knowledge and to provide for the evolution of 
further new and attractive foodstuffs. 


TEN-YEAR RECORD 


All these factors have contributed to broaden- 
ing the base of the business and increasing its 
efficiency. The extent of the growth is illus- 
trated in the comparative figures for the last 
10 years published with this report. It will 
be seen that over the period earnings have 
expanded with the increase in turnover and 
capital employed. Virtually all the additional 
capital required has come from our own 
resources and we have been conscious of the 
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fact that since this was effectively provided 
by the stockholders it is right that they should 
receive an adequate return on their increasing 
investment. I am glad that while stil] making 
substantial retentions from earnings for 
modernisation and development, it has been 
possible over the period to treble the gross 
distribution on the ordinary stock. 


The effect of the considerable capital expendi- 
ture and increase in working capital financed 
internally has naturally brought about a change 
in the liquid position over the period. Since 
the end of the financial year we have incurred 
or are about to incur substantial capital outlay 
in the acquisition of Spratt’s Patent Ltd. and 
otherwise in the future expansion of the busi- 
ness. This necessitates additional temporary 
borrowing and at the appropriate stage we shall 
proceed with the raising of more permanent 
capital 


CURRENT PROSPECTS 


As to our prospects for the current year 
the volume of business has so far continued at 
a satisfactory level and I see no reason to expect 
any material falling off. Though we have to 
continue with some rise in costs and keen 
competition, I am hopeful that with the net 
benefit of new acquisitions the steady expansion 
of the business and the earnings therefrom will 
continue. The Directors intend, should 
circumstances then warrant it, to maintain the 
interim dividend at 2} per cent but on the 
increased amount of ordinary stock now in 
issue. 


VALUATION OF FIXED 
ASSETS ‘ 


During the year an independent valuation of 
the fixed assets, which had been put in hand 
some time previously, was completed. It 
seemed to the Directors that it would be appro- 
priate to give effect to this valuation in the 
Balance Sheet at January 31, 1960, by adjusting 
the book value of the fixed assets to conform 
with it ahd permanently to capitalise a large 
part of the resulting surplus by the issue of 
fully paid ordinary shares. This was approved 
by the stockholders at the extraordinary general 
meeting on January 29th last, and these trans- 
actions are incorporated in the Accounts now 
submitted to you. The Board consider that 
the Balance Sheet as amended by the valuation 
better reflects the capital position of the Group 
under current conditions. 


BO -RD OF DIRECTORS 
As was 


good wishes for a long and happy retirement. 


in the Group. Mr Pratten was for many years 
Chief Accountant and is now Managing Director 
of United Bakeries Lid. Mr Vernon was 
General Manager in charge of operations in the 
South East Area. We welcome them both, 
knowing that their experience of the business 
will be of the greatest value and I warmly 
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commend confirmation of their election to the 
stockholders. ‘ 


I should like to place on record our best 
thanks 'to Mr Hosegood for his services as Joint 
Managing Director and our great regret that he 
should be compelled to give up this office 'on 
grounds of ill health. We are all very pleased 
however that he has consented to remain a 
Director. 


GENERAL 


Our General Manager for the South West 
Area, Mr E. Corrin, retired on reaching re- 
tiring age and has been succeeded by the 
Honourable William Normand, who was 
formerly Deputy General Manager in the North 
West Area. Mr Corrin had spent nearly 39 
years in our service and I wish on behalf of all 
of us to convey to him our appreciation of his 
work and our best wishes for the future. 

To all] the management, staff and workpeople 
throughout the Group I once more express the 
thanks of the Board and the stockholders for 
their co-operation and effort which play such an 
essential part in the success of our operations. 

Lastly I should mention a change in the 
location of our Head Office. Since 1924 this 
has been situated at 40 St. Mary Axe, EC3, 
The growth of the business has resulted in the 
need for increased accommodation and we have 
accordingly moved to mew premises at Old 
Change House, Cannon Street, EC4. 


The report and accounts were adopted and 
the final dividend, as recommended, was 
approved. 

The (retiring directors, Mr W. D. Vernon, 
Mr L.' Hosegood, Mr H. W. Pratten and Mr 
W. M. Vernon, were re-elected and the remun- 
eration of the joint auditors, Messrs Impey, 
Cudworth and Co., and Messrs Deloitte, Plen- 
der, Griffiths and Co., was fixed. 


SPILLERS LIMITED 
Est. 1887 


Millers and animal food manufacturers with 
numerous subsidiary companics 


DIRECTORS : 

Wiurrep D. Vernon (Chairman) 
Sir ArcnipaLp F. Forses, GBE 
(Deputy Chairman) 
Laurence HoseGcoop 

. Hersert W. Pratren 
C. Pastew Rishwortu 
Humpnrrey B. Vernon, MC 
W. Miciar. VEeRNon 


Secretary and Registered Office : 
Cyrm Harvey, FCIS, 


Authorised: £30,000,000 
Issued: £21,124,303 
6% Cum, Pref. Stock £1,435,417 
Ord. Stock £19,688,886 
Quoted London, Birmingham, Bristol, Car- 


Trading Prof: £4,941,296 
Net profi after taxation: {2,495,144 
Ordinary dividend for year to Jan. 31, 
1960: 94% on increased capital 
Ordinary siock price, at May '27, 1960: 45s. 
High/Low — 1960: 48s. 9d., 
6d. 
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VIGZOL OIL COMPANY 


EXPANSION OF SALES 


The Thirty-first Annual General Mecting of 
the Vigzol Oil Company Limited was held on 
May 3lst at Ealing, Mr Percy Bilton, FinstPet, 
MSAE (Chairman and Managing Director) 
presiding. 

The following are extracts from his circu- 


lated statement for the year ended December 31, 
1959; 


During the twelve months covered by the 
Accounts the sales of all products have expanded 
by a substantial margin. This increase has been 
achieved in the face of considerable competi- 
tion which we have been compelled to meet by 
providing a greatly improved and increased field 
service throughout the British Isles. 

This service to our customers and dealers, 
which is additional to the increase in the Sales 
Force mentioned in my last Statement, has 
necessitated the employment of specialists and 
the adoption of new sales policies. Increased 
costs in respect of wages, services and raw 
materials have also played their part and we 
have been unable to pass on such increases to 
our customers. 


Consequently our Trading Profit shows a 
decrease from £125,079 in 1958 to £112,383 in 
1959. Consolidated Net Profit at £61,213 
compares with £64,257 in 1958. 


Lubricating Oils.—Sales have again shown a 
noteworthy increase over the previous year. In 
particular Motor Oi! Sales, where competition 
continues to be fierce, are making encouraging 
progress. Our new Diesel Fuel Additive 
VITASUL which was introduced last year, 
has been very well received and a satisfactory 
turnover in this product has been achieved. 
There is also a demand for VITASUL in forcign 
countries and shipments have been made to 
many, including the USA. 

Exports have again shown a considerable 
increase, both from expansion in existing 
markets and from a gratifying penetration into 
new territories. 

Agricultural Chemicals.—Our long association 
with the Agricultura] Industry has enabled us 
again in 1959 to extend our penctration into 
this market. 


| 
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1949-1959 
A Decade of - ° 


- Record Progress 
at GULF OIL 
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Results of Gulf Oil's world-wide operations in 1959 reflected continued over-all 


progress. A comparison of the company's major financial and operational activities 
in 1959 and 1949 emphasizes Gulf's rapid growth over the past decade. 

Net income in 1959 was $290,467 ,000—nearly triple the company’s net income in 1949. 
Sales and other operating revenues totalled $3,170,847,000, compared to $1,123,885,000 
in 1949. Based on current shares cash dividends increased from $0-45 per share to $0-97 
during the ten-year period. Net production of crude oil and condensate produced 


rose from 20,000,000 tons in 1949 to 64,300,000 in 1959. 
Financial and operational highlights for 1949 and 1959 are presented here. 


CONSOLIDATED FINANCIAL DATA 


Net Income 


Net Income Per Share (Adjusted for all stock 
dividends and stock splits) 


Cash Dividends 


Cash Dividends Per Share. (Adjusted for al! stock 
dividends and stock splits) 


Stock Dividends 
Total Assets 
Working Capital (Current assets less current liabilities) 
Sales and Other Operating Revenues 

Capital Expenditures 

Depreciation, Depletion, etc 


v 


OPERATIONS DATA—IN LONG TONS * 
Net Crude Oil and Condensate Produced 
Net Natural Gas Liquids Produced 

Crude Oil Processed at Refineries 

Refined Products Sold 

Natural Gas Liquids Sold 


1959 
$290,467,000 


$2-90 
$96,876,000 


$0-97 

3% 
$3,576,318,000 
$690,656,000 
$3,170,847,000 
$335,771,000 
$260,845,000 


64,300,000 

1,500,000 
33,100,000 
39,000,000 
~ 4,500,000 


%& Operations data inchides Gulf's equity in all operations in which the Company has an interest. 


‘ 


A copy of Gulf’s report will be sent upon request to Gulf Eastern Company, Gulf House, 


2 Portman Street, London, W.1, England. ' 


1949 
$100,877,000 


$107 
$42,545,000 


$0-45 
$1,215,891 ,000 
$205,848,000 
$1,123,885,000 
$168,421 ,000 
$80,488,000 


20,000,000 
200,000 

18,800, 

18,800,000 
300,000 
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MILK MARKETING BOARD 


The annual general meeting of the Milk Mar- 
keting Board wus held on May 3lst, in Lon- 
don. 


Mr Richard Trehane, the chairman, who pre- 
sided, in the course of his speech said: 

Se ee ee 
milk supplies were similar in total to the pre- 
vious year: the ome was a very wet year 
the other almost permanently dry in most 
of the country. For most of the 
were favourable and as you 
nificantly ged ye Pood 
market. The trend of ri 


whilst the retail price of milk remains low com- 
pared with the ‘price of almost any competing 
product. I am informed that the average work- 
ing man today has only to toil for seven minutes 
for his pint of milk compared with twelve 
minutes twenty years ago. A great deal of work 
is going on in an endeavour to develop this 
market and our new Sales Division has made a 
very satisfactory beginning. We are pleased that 
this great but traditionally steady market has 
moved and is beginning to rise. We believe that 
the scope for further progress is enormous: and 
the cards are in our favour if we play them 
boldly and well. 


FRESH CREAM MARKET 


The fresh cream market has continued to 
show good progress and we are now selling 
about as much milk for cream as we were before 
the war. This is good but not nearly good 
enough. The dairy industry suffered heavy loss 
when cream was banned for a long period in 
the national emergency. The description of 
favourable conditions in the market which I have 
given for liquid milk apply even more to the 
prospective market for fresh cream. We are on 
the whole poor users of fresh cream and so many 
of us are not accustomed to its taste and flavour 
that we go around accepting substitutes with- 
out apparent comment and complaint. 


CHEESE INDUSTRY 


We are working closely with the dairy trade 
in these developments of our markets. The 
cheese industry is in good shape and we find 
that when English butter is available it has a 
ready sale to the public at higher prices than 
competing supplies from overseas, Acting on be- 
half of the producers of milk in this country and 
believing in the good prospects of expansion of 
our markets, the Board have devoted substan- 
tial sums to advertising, publicity and sales de- 
velopment during the last year. But we are 
convinced {hat much more should be done and 
that this will be profitable investment in the 
long term. The turnover of the industry is not 
less than 500 million sterling annually at retail 
prices—milk and dairy products provide nearly 
a quarter of the total protein food of the people. 


I make a plea to the great distributive organi- 


sations—including the co-operative movement - 


SALES STILL RISING 


: RICHARD TREHANE’S SPEECH 


"which plays such a prominent part in the milk 
industry—to be even more venturesome in their 
merchandising and selling methods. The distri- 
bution of food has been changing rapidly in 
recent years and our methods must march with 
the new trends. The scope and variety of our 
Products, their presentation and packaging, re- 
quire increasing attention. Constant research is 
necessary at the producing and processing end 
as well as in the market. Our milk and dairy 
products have the great initial advantage of 
being fresh farm foods and prices for these 
products are low and a good buy for everyone. 


FARMERS’ PROGRESS 


The dairy farmers of this country have, it is 
agreed by all, made enormous progress in the 
last decade.’ Not only have they produced very 
much more milk but they have done so with 
only a very small increase in the size of the 
national dairy herd. The increase in the herd 
in ten years was 4 per cent whereas milk out- 
put was up by 18 per cent. The average yield 
per cow has risen by more than 100 gallons 
in the last decade and the latest forecast of 750 
gallons for 1960 is a most commendable achieve- 
ment. In the process of increasing efficiency on 
the farms, quite large numbers of) small pro- 
ducers have abandoned milk production. We 
estimate that we have almost 40,000 producers 
less in our registers now compared with ten 
years ago. The dairy herds are becoming larger 
and the yield per cow is still rising. 


As a marketing organisation we do our best 
to assist in promoting efficiency on the farms 
where I think we have had very considerable 
success, due greatly to the enthusiasm of the 
farmers themselves. The Board have promoted 
improvements in the natiohal dairy herd by 
rapid extension of the artificial insemination ser- 
vice and the National Milk Recording Scheme 
has been a firm foundation for better breeding of 
our dairy herds. In these improvements which 
we have promoted in the dairy farms, we have 
road willing and even enthusiastic co-operation 
of the farmers. We are also reaching the stage 
when all the dairy herds in the country will be 
tuberculin tested so that we can soon claim 
that from both the health and efficiency aspects 
we shall have a national dairy herd second to 
none. In the fields of transport and marketing 
we continue to improve arrangements and to 
reduce costs. 


PRICES 


Prices paid to producers per gallon of milk 
have declined during the past five years; costs 
of the principal factors in production have 
increased. Efficiency in the industry has been 
increasing steadily but the reward of producers 
in real terms has declined over this period, 
during which most of the workers in the country 
have been improving their living standards. 

At the review of guaranteed prices this year 
we had naturally expected that in view of the 
record of milk producers in recent years, the 
Government would have raised or at least main- 
tained the level of the guaranteed price, particu- 
larly as cost factors were higher mainly because 
of wage increases. In the event, the decision 


was to reduce the guaranteed price for milk by 
a farthing a gallon. The Government, however, 
did agree to adjust the Standard Quantity, for 
which the price is guaranteed, by an amount 
equal to the increase in sales in the liquid milk 
market for 1959 compared with the previous 
year. We welcome this adjustment particularly 
as we are assured that this will be a feature of 
each succeeding review ; we will do all we can 
to ensure that the adjustment will continuc in 
an upward direction. 


THE INDUSTRY'S VIEW 


These are some of the factors that provide 
the background against which the present and 
future status of the industry must be con- 
sidered, and in particular, are relevant to the 
attitude of the Government toward us. The 
result of the recent review of guaranteed prices 
and notably the indication of policy contained 
in the accompanying White Paper, make it 
necessary for me in turn to state the point of 
view of the industry. No one can deny that the 
existence of some measure of subsidy for milk 
and the interdependence of dairy farming and 
other products for which there are guaranteed 
prices entitles the Government to exercise some 
control of production trends. 


We find it strange, however, that for some 
seven years the Government has been more 
concerned to restrict expansion in dairy farming 
than in any other product. It is even stranger 
when the subsidy on milk is less in total and in 
proportion than for any other major product 
and milk is the only one where the guarantee is 
limited to the Standard Quantity. This repre- 
sents the amount of milk that is necessary to‘ 
provide for the liquid market and an adequate 
reserve. It was fixed in the very different 
circumstances of 1953, and represented the 
quantity which it was felt desirable that our 
industry should produce. In accordance with 
Part I of the Agriculture Act of 1947 it is that 
proportion of our production to which the 
guaranteed price applies. We claim that the 
great changes that have occurred in our industry 
and our markets justify a review of the basis 
of the Standard Quantity. I reiterate that claim. 
The expansion that the Government would 
frown on is outside the range of the guarantee 
so that the economic consequences fall squarely 
on the producers. If the Government restricts 
its liability’ to a part only of our production, so 
must its concern with the part outside the 
guarantee be limited. . 


THE IMMEDIATE TASK 


We have an industry whose vigour is second 
to none. It has shown great resources in pursuit 
of economic efficiency and in prosecuting 
markets, Let us have the freedom that is vital 
to progress without continued economic and 
We consider that our immediate task must be 
to sell in our most profitable markets of milk 
and cream even more than the likely increase 
in production. Producers have always backed 
us in this and we shall continue to devote more 
of our resources of skill, men, and moricy to 
this imperative aim. 
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OLIN MATHIESON REPORTS ON 1959 


Olin Mathieson’s 1959 Annual Report, now in 
the mail to 75,000 shareholders, characterizes 
the past year as one of “significant progress.” 


Sales were $702,032,000 —a 17 per cent in- 
crease over 1958 and a record high. 


Net Profits Amounted to $2.81 per Share, 
compared with 70 cents a share in 1958 when 
heavy non-recurring write-offs reduced the 
year's income. 


Financial Position Continued to Improve with 
cash and government securities at the year end 
exceeding $100 million. Working capital of 
$259 million was at an all-time high. 


Entry into the Aluminum Industry was Com- 
pleted during the year, making Olin Mathie- 
son the nation’s fourth largest fully-integrated 
aluminum producer. 


Long Range Development Programs which 

are now underway for each division include: 

..Major expansion of organic chemical 
facilities. 

.. Additional chlor-alkali capacity and mod- 
ernization of existing facilities. 

.. New fabricating equipment to broaden the 
aluminum product line. 

.. Expansion of pharmaceutical research and 
production facilities. 

.. Modernization of kraft pulp, paper and 
converting facilities. 

..New production equipment for sporting 
arms and ammunition. 

.. Expansion of research facilities and inten- 
sification of all research programs. The 
1960 research budget is the largest in: the 
Corporation’s history. 


Highlights from Olin Mathieson’s 1959 Annual Report 


Sales and Operating Revenue . 
Net Income 

Per Share 
Capital Expenditures 
Working Capital 
Total Assets 
Number of Shareholders 
Number of Shares Outstanding 
Number of Employees 


*Net income for 1958 hefore writ 


of investments was $50 


1959 1958 
$702,032,000 $601,398,000 
37,416,000 9,383,000* 
2.81 .70* 
30,190,000 48,192,000 
259,249,000 241,475,000 
839,170,000 786,802,000 
75,000 72,000 
13,310,000 13,286,000 
38,000 38,000 


e-off of special charges and gain from sale 
+ tuillion or $2.52 per share, 


Copies of the complete 1959 Annual Report will be furnished on request. - 
Please write to the Secretary, Olin Mathieson Chemical Corporation, 
460 Park Avenue, New York 22, N-Y. 


0 OLIN MATHIESON CHEMICAL CORPORATION / EXECUTIVE OFFICES, 460 PARK AVENUE / NEW YORK 28 
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THE NORTHERN ASSURANCE GROUP 


The following 1s an extract from the State- 
ment by \the Chairman, the Right Honourable 
Lord Glenconner, which has been circulated 
with the report and accounts: 


The merger with the Employers’ Liability 
Corporation which has now been effected is 
perhaps the most important event in the history 
of our Company. For some years now we have 
been convinced that our operations in America 
must be considerably expanded if they are to be 
profitable, and one of the immediate benefits 
which will accrue to us is that our American 
business will be joined with that of the Em- 
ployers’ Liability, who have a much larger pre- 
mium income there than ours, and who have 
been so successful in that country. It is also a 
great advantage to have a substantial investment 
stake in a country which still has such an im- 
mense potential. 


Employers’ Liability are well placed also in 
Canada, while the Northern is the larger in the 
United Kingdom, Europe, Africa, Australia and 
the Far East. The Northern will also bring to 
the new Company the whole of its Life and 
Marine business, with premium incomes of some 
£8 million and £6 million respectively. 


We are convinced, too, that the new Company, 
with its much larger resources, and with a busi- 
ness which is wider spread and better balanced, 
both geographically and as to classes of busi- 
mess, is assured of a greater future than either 
the Northern or the Employers’ Liability could 
have achieved separately. 

Complete integration over a period of years 
is, therefore, our aim, for only in this way can 
the full benefits of the merger be realised. I 
would like to take this opportunity, however, of 
saying that reduction of staff, if any, will come 


‘about chiefly as a result of retirement and 


normal wastage. Where it is considered we 
should not wait for vacancies to occur, the in- 
terests of those concerned will be fully pro- 
tected. At the same time, there will] be greater 
opportunities, as the new Company progres- 
sively fulfils its promise. 


SUBSTANTIAL LIFE BUSINESS INCREASE 


Last year’s new life assurance secured a 
further big advance. Net new sums assured, 
after deduction of re-assurances, were 17 per 
cent higher at £44,613,056 compared with the 
1958 figure of £38,145,968. In the United 
Kingdom our Aberdeen Head Office and seven 
of our branches each secured over £1 million of 
new business, while Glasgow secured more than 
£2 million. 

After a lapse of twenty-two years, the London 
and Scottish began to write life assurance in 
Canada last year; in seven months the business 
obtained was equivalent to £780,000. Our new 
subsidiary The Northern Life Assurance Com- 
pany of Australia also had an excellent first year; 
it has opened its life portfolio with £2,878,000 
(sterling) of business, which exceeded our ex- 
pectations. Both these subsidiaries must be 
congratulated on their good start. Our South 
and Central African branches, while not writing 
quite the same volume of business as in 1958, 
secured over £6 million new sums assured. 


STATE PENSION SCHEME 


Our pensions department made its usual big 
contribution to last year’s life figures. Its work 


STATEMENT BY THE CHAIRMAN 


will be affected by the extension of the state 
pension scheme which begins in April next 
year. This extension adds a graduated pension 
related to earnings to the present flat benefit; 
the additional benefits are modest and em- 
ployees will not enjoy them fully for many years. 
Employers can contract out of this graduated 
extension to the state pension scheme if their 
own pension schemes provide for their em- 
ployees a guaranteed minimum rate of pension— 
a principle known as the preservation of pension 
benefits. 

This puts the matter in its simplest form. In 
fact, the conditions governing the introduction 
of graduated benefits, the terms of contracting 
out for private schemes and for the preservation 
of pensions are most complex. Indeed, the de- 
tailed administration of the new scheme is so 
heavy that the final regulations have not yet 
appeared. On such a difficult subject, employers 
are naturally anxious to get the best guidance 
and the Northern Assurance Group has sent to 
the many employers who have Northern pen- 
sions policies a booklet designed to help them, 
entitled “The Effect on Private Pensions 
Schemes of the National Insurance Act 1959.” 
This has been well received by our policy- 
holders and in the insurance press. 

Our individual retirement annuity plan, de- 
signed for the self-employed and others, was 
again well supported last year with new annual 
premiums of £111,000. In addition we received 
£82,000 of premiums in respect of our variable 
annuity scheme, introduced two years ago 
primarily to enable the self-employed to save 
for retirement through the medium of ordinary 
shares. Policyholders in this new scheme have 
already gained considerable advantage from the 
rise in the value of ordinary shares. 


INTERIM LIFE POLICY 


As a result of the favourable experience in 
the Northern’s participation fund, the directors, 
on the advice of the actuary, increased the 
interim rate ‘of bonus on participating policies 
from January 1, 1960, until further notice to 
£2 8s. per cent, as compared with the previous 
interim rate of a per cent declared after the 
1955 valuation. A further valuation will be 
made at the end of this year, when reversionary 
bonuses will be allotted in respect of the 1956-60 
quinquennium. 


FIRE AND ACCIDENT 
UNDERWRITING 


Fire and accident business throughout the 
world is still passing through a difficult period. 
A specially unfavourable feature last year was 
the loss for the first time in many years on the 
home fire account. This was offset to some 
extent by fire business overseas which improved 
to a satisfactory level of profitability, except in 
the United States. Overseas accident business 
especially that obtained by way of reinsurance, 
also proved more unfavourable than in 1958. 
Our strenuous efforts to remedy this situation 
are yielding results but not yet to the point of 
reversing the trend. 

In 1959, fire and accident premiums for the 
Northern Assurance Group were {11,118,727 
and £15,488,492 respectively; together they 
totalled £26,607,219, more than 5 per cent 
above the 1958 total. This increase has been 


, achieved in spite of the steps we have taken 


to limit business in territories where experience 
has been unfavourable. Satisfactory profits con- 
tinue to be earned in Africa, Australia and 
Continental Europe. It is particularly gratifying 
that our branch in Canada, where we celebrate 
our centenary this year, has again made a con- 
tribution to profits after the difficult experience 
of the past few years. 


MARINE RESULTS 


The group's underwriting results, however, 
reflect the continued difficulties in our most 
important markets. As a result, the loss on the 
fire account was sharply increased to £717,500 
against £130,038, while the accident account 
showed a deficit of £267,923 compared with 
£17,041 in 1958. On the other hand, the marine 
account happily shows an improvement, despite 
the continued recession in the shipping i 
Freedom from major casualties, more stability in 
repair costs, and such compensating factors as 
less crowded waterways and the laying up of less 
efficient vessels have all contributed to a better 
result and premium income has been assisted 
by the higher values of new vessels. Premiums 
showed a small reduction from £6,605,087 to 
£6,457,826; the profit transfer for 1959, how- 
ever, is £413,839 against £58,489 for 1958, 
leaving the fund at £9,392,708, equivalent to 
145.5 per cent of last year’s premiums. 


PROFIT AND LOSS 
ACCOUNT 


Taking these three accounts together, the 1959 
Profit and loss account has to carry net under- 
writing deficits of £571,584, compared with 


of 
the shareholders’ funds from £1,641,622 to 


Employers’ in 1960. The 16 per cent dividend 
in respect of 1959 will absorb £602,852 after 
deducting income tax. 

I must mention the retirement after 38 years 
with the~Company of Mr Eatl Patton.’ 


We wish him many years of leisure during his 
well-deserved retirement. 





COMPANY MEETING REPORTS 


THE ECONOMIST JUNE 4, 196 


GUEST, KEEN AND NETTLEFOLDS, LIMITED 


The Sixticth Annual General Meeting of 


with untold relief as it removed the depressing 
prospect of renationslisation of the Group's 
ee ee ek ve 
disorganisation of our affairs 

i with our daily: 


RESTRICTIVE TRADE PRACTICES ACT 


Last year I referred to the operation of the 
Restrictive Trade Practices Act, 1956 and my 
feclings on this subject remain unaltered. The 


THE ACCOUNTS 


The Accounts have been drawn up on similar 
lines to previous years and I think all relevani 
information is provided, but there is one item 
which requires some explanation. It will be 
noted from the Consolidated Balance Sheer that 
the excess of the market value of quoted invest- 
ments over their book value has widened from 
— : cae 3, 1959 w £4,799,S29 at 


million was achieved in spite of reductions in 


MR K. S. PEACOCK’S REVIEW 


certain iron and steel prices in the United King- 
dom and the highly competitive conditions exist- 
ing in the early part of the year, particularly in 
the engineering companies in the United King- 
dom, 


TRADING CONDITIONS IN 1959 


In my Statement last year, when referring to 
these difficult trading conditions which had per- 
sisted from the latter part of 1958, I warned 
Stockholders that it then seemed possible that 
the trading results of 1959 would not equal those 


of 1958 unless there was some marked improvc-_ 


ment in general conditions. There were at that. 
time indications of improvement in demand 
which rapidly increased in most of our com- 
panies with the result that the final outcome for 
the year 1959 has been reasonably satisfactory. 


The surplus on trading increased by 
£1,715,000 to £25,831,899, after charging 
£1,114,000 more for depreciation, and the total 
profit after taxation was up by £2,132,000 to 
£13,414,174 


DIVIDEND POLICY 


Your Board have decided that Stockholders 
should have some immediate benefit from these 
improvements in profit and accordingly recom- 
mend a final dividend for 1959 of 10 per cent, 
to give a total for the year of 15 per cent 
compared with 13 per cent for 1958. Your 
Boerd, however, are of the opinion that they 
must maintain the policy of large retentions of 
profit in order to finance the continuing expan- 
sion of the Group and in particular the massive 
schemes of capital expenditure on which our 
success so largely depends. 


EXPANSION OF STEEL OUTPUT 


In a steel “uch schemes take a con- 
siderable length of time to bring to fruition and 
it is therefore necessary from time to time to 
investigate the probable long-term trend of 
demand for steel products. The British Iron 
and Steel Federation, in conjunction with the 
Iron and Steel Board, have been engaged in 
this exercise for as far ahead as 1965 in regard 
to the products coming under their responsi- 
bility. We have made a similar survey for our 
own steel works, whose ownership by the Group 
we consider vital. From this it is clear that, 
to take care of the likely future demands by 
our engineering companies on the Group steel 
works and to replace certain outside supplies, 
expansion of output at the steel works is 
required on a long-term basis. This matter 
has received a great deal of consideration and 
we feel it necessary to go forward with altera- 
tions and expansions at our three steel works 
at an approximate cost of £20 million. Although 
your Board have approved these proposals in 
principle, some variations may take place in 
these schemes from time to time. The expendi- 
ture will be spread over the next five years, 
but it is expected that the heaviest amounts 
will fall in the years 1960, 1961 and 1962. Our 
of the total cost of these schemes only 
£2,225,000 is included in the total figure of 
£18,600,000 expenditure outstanding at January 
2, 1960. 


CAPITAL EXPENDITURE 


Apart from this steel] works expenditure the 
Board are likely during 1960 to sanction sub- 


stantial sums in regard to developments at other 
_Group works, much of it in relation to expan- 
sion of the motor industry which from the 
nature of our business we must of course 
support. 


It is therefore the Board’s view that the 
annual rate of capital expenditure is unlikely, 
during at least the next three years, to fall 
‘below the level of about £18 million which 
applied during 1958 and 1959. Actual figures 
are as follows: 


Expenditure ere 
m 1958 


é 

teel 7.852.000 
|Other 6,105,000 

3,624,000 


265,000 
‘: 967,000 
£18,084,000 


Overseas Companies 


EMPLOYER/EMPLOYEE RELATIONS 


From capital expenditure which provides the 
tools for the job I turn now to our relations 
with the 76,000 employees on the job. 

In terms of days lost as a result of industrial 


‘| disputes—both official and unofficial—1959 was 


one of the two worst years for British industry 
since the war. In these circumstances it is 
particularly gratifying to report that the Group 

remained remarkably free of such troubles. 
Siege to caste thas tie teiieninn eee 
affairs is maintained by the development of a 


considerable scale. Intake to the various schemes 
to which I have referred on previous occasions 
has been assessed as a result of the most careful 
reviews and estimates of requifements ; there 
is already evidence that the money invested in 
these schemes will prove in the future to be 
moncy wisely spent. The overall numbers of 
craft, technical and commercial apprentices 
being trained in the Group increased consider- 
ably during the year. Whilst helping to solve 
the national problem produced by the increas- 
ing number of school leavers, the Group intends 
to help itself and take advantage of this situa- 
tion by strengthening its reserves of craft and 
technological skills to meet the needs of its 
expanding activities. 

As usual the results of the year are due to the 
team effort of all concerned and stockholders 
will, I am sure, join us in again expressing our 
sincere thanks for the year’s work. 


PRESENT TRADING CONDITIONS 
ACTIVITY—PROFITS—PRICES 


Present trading conditions are good and the 
outlook ‘for the future is promising, with almost 
all sections of the Group heavily occupied with 
substantial order books. It must, however, be 
realised that it is only the high rate of activity 
im the engineering works that enables them to 
operate at a reasonable rate of profit, as the 
improvements in operating efficiency which 
have been secured in almost every one of our 
works by our large programmes of capital 
expenditure have been absorbed by continuous 
increases in national wage rates which in their 
turn inflate many other items of cost over which 
we have little or no control. We have made 
strenuous efforts to keep down prices of our 
finished products, but some increases can no 
longer be avoided. 
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ATLAS ELECTRIC AND 
GENERAL TRUST LIMITED 


PROPOSED 100 PER CENT 
CAPITALISATION ISSUE 


LORD REMNANT ON CONTINUED 
REVENUE INCREASE 


The fifty-second Annual General Meeting pall 
be held on June 23rd in London. 


The following are extracts from the circulated 
Statement of the Chairman, The Right Honour- 
able Lord Remnant, MBE: 


The revenue of the Trust has continued to 
expand and at an accelerated rate. Gross 
Income at £1,451,396 is £161,619 or 12} per 
cent higher than in the previous year. 


Expenses show little change but taxation at 
£543,216 is £28,817 higher. Net revenue after 
taxation, amounting to £768,961, thus shows an 
increase of £134,146 or 21 per cent. The pro- 
posed final dividend of 11 per cent on the 
Ordinary Stock makes a total of 15 per cent 
for the year compared with the equivalent of 
12.7 per cent last year. 


Balance Sheet.—Prior to their revaluation, the 
Trust’s investments as at March 31st last had a 
book value of £11,826,601, which compared 
with a market value of £28,397,418. The 
Directors had no doubt that a substantial part 
of this appreciation of £16,570,817 would prove 
to be permanent and therefore decided to in- 
crease the book value by a sum of £4,500,000, 
while a like amount has been credited to Capital 
Reserve. It is now proposed to capitalise this 
sum and issue 18 million new Ordinary Shares 
of 5s. each credited as fully paid by way of a 
100 per cent bonus to the holders of the exist- 
ing £4,500,000 Ordinary Stock of the Com- 
pany. At the same time the existing stock will 
be converted into 5s. shares with the object of 
improving its marketability. The valuation of 
£28,397,000 at March 3ist last compares with 
one of £21,800,000 in the previous year ard of 
£16 million the year before that. 


The average gross return on our investments, 
valued as I have already said at £28,397,000, 
was a fraction over 5 per cent. 


We have still further reduced our holdings 
of fixed interest securities, viz. Debentrure Stocks 
and Preference Shares, which now constitute 
only 3.55 per cent in value of all our invest- 
ments. In doing so we have sacrificed some 
immediate revenue, as the gross return on the 
investments sold exceeded 6 per cent, but we 
believe that we have improved the quality of the 
Trust’s portfolio and we expect to make good 
the deficiency in revenue in due course. 


In considering the prospects for the current 
year one can see many clouds on the horizon but 
one uncertainty at least, viz. the possibility of 
nationalisation of some sections of indusrry in 
Great Britain has been removed. There is also 
no sign of any considerable decline in industrial 
prosperity. The Trust’s revenue in the current 
year has) been maintained and I am confident 
that the results of the whole year will show 
continued progress. It is very unlikely how- 
ever, that the large increase in revenue of the 
past year will be repeated. 


To reduce the disparity between the interim 
and final dividends on the Ordinary Shares it is 
proposed to pay an interim dividend next 
December of 3 per cent on the doubled capital. 
This is equivalent to 6 per cent on the Present 
Ordinary capital and compares with 4 per cent 
paid last year. 
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THE BRITISH DRUG HOUSES LIMITED 


GROUP SALES EXCEED £10 MILLION 


MR GEOFFREY C. R. ELEY ON IMPORTANT DEVELOPMENTS 
IN RESEARCH FIELD 


The Annual General Meeting of The British 
Drug Houses Limited was held recently in Lon- 
don and the following is an extract from the 
Chairman’s statement which was circulated with 
the accounts: 


The sales of your Company and its sub- 
sidiaries during 1959 amounted to over £10 
million. This is more than £3 million higher 
than last year’s figure, which was itself a record, 
but the es are not comparable, for during 
1959 we a¢quired the businesses of J. R. Gibbs 
Ltd., of Paignton and Bristol, and of Rowland 
James Ltd., of Swansea and Cardiff, and the 
sales of these two companies for ten months 
are included in the 1959 figures. If appropriate 
allowance be made for the effect of these 
acquisitions, the group sales would still have 
represented a new record. 


The wholesaling side of our business has 
been extended and greatly strengthened by the 
purchase of J. R. Gibbs Ltd. and Rowland 
James Ltd., both of which continue to trade as 
independent companies, with representatives of 
your Company on their boards. 


Two years ago J. R. Gibbs Ltd. acquired the 
issued ordinary capital of Ferris & Co. Ltd., of 
Bristol, a widely respected and old-established 
business now engaged mainly in the supply of 
laboratory chemicals and apparatus. 

Apart from these extensions of our interest 
in wholesaling, 1959 witnessed a further 
encouraging expansion in our own direct whole- 
saling activities in the London area. Sales 
increased rapidly and there is every indication 
that we were right in judging that we had some- 
thing to offer in this field that was really needed. 


LABORATORY CHEMICALS DIVISION 


No chemicals in the world have a higher 
reputation than those sold under your Com- 
pany’s mame. They are in regular use in every 
country where scientific education or industry 
exists and the increasing appreciation through- 
out the world of the need for more techno- 
logical training and the rising tempo of 
industrialisation are resulting in an ever growing 
demand for laboratory chemicals. The first 
large building on our new site at Poole is 
already in use. This was intended as the first 
part of a three-stage of expansion, 
but the growth of this side of our business has 
been such that the remaining two stages are 
being undertaken immediately. The total 
cost of this development at Poole will be 
approximately £750,000. 


EXPORT 


Our overseas sales of pharmaceutical products 
and chemicals amounted to nearly 40 per cent 
of total sales in spite of the fact that our new 
subsidiary companies are almost exclusively 
concerned. with the home market. Increasingly 
it has become necessary to conduct our overseas 
business through subsidiary companies, and 
during 1959 we formed a new company, British 
Drug Houses (Far East) Ltd., to serve Singa- 
pore and Malaya. We are now about to register 
B.D.H. (Ireland) Limited and to erect a factory 
im Dublin. All our previously existing over- 


seas companies reported satisfactory results for 


the year and particularly good progress was 
made in Australia, Canada and India. 


RESEARCH 


The pharmaceutical manufacturer must not 
only work to improve existing products and 
their methods of manufacture but also devote a 
substantial part of his resources to the search 
for new, more efficient, therapeutic agents 
which, when discovered, will replace the pro- 
ducts in use today. I have always been careful 
to stress the uncertainties of research. During 
1959, however, your company issued two new 
preparations, a diuretic and a progestational 
agent, each relying for its action upon entirely 
new chemical substances discovered in our own 
laboratories, and cach the only substance in its 
particular field of medicine discovered in 6 
British research laboratory. 


tried on animals showed outstanding promise 
as oral contraceptives. We hope shortly to 
reach the stage of making these ‘substances 
available for trial on human beings under 
medical supervision, but such tests must neces- 


results will be available before mid-1961. If 
the trials confirm the findings on animals and 


and even then I might have been more general 
in my comments. I would stress that, although 
our discovery is exciting, yet the uncertainties 
SS ee 


in the quality of the work carried out ia 
company’s research laboratories. 


ACCOUNTS 


The Group Profit before tax amounted tc 
£647A95 (£551,597 in 1958). Profit after tax 
amounted to £321,395 (£288,991). 


£60,000 from our Tax Provisions, no longer 

required, has been added to General Reserve, 

pon og £100,000 from our current year’s 
ts. 


I also announced your board’s intention to 
recommend the capitalisation of part of our 
reserves by the free issue of one ordinary stock 
unit for every two held. If our recommenda- 
tion is accepted the consolidated Revenue 
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rile 


to distribute a total sum in dividends 
that recommended in respect of 


i 


behalf I would like to thank the 
Director, his executive colleagues 
at all levels, both here and abroad, 
they have played in what has been 
strenuous but reasonably satisfactory year. 
their behalf I would like to thank you, our 
stockholders, for the understanding and confi- 
dence you showed recently when accepting our 
advice to ignore what may have seemed, in 
terms of immediate advantage, a not untempting 
offer. We shall do all that lies in our power 
to see that you continue to feel satisfied with 
your decision. 

The report and accounts were adopted, and 


Fo 
BY 


o* 


at the subsequent extraordinaty general mect- 


ing the board’s capital proposals 


Joint Chairmen : 
Cc. L. Hetmann Avan B. Faiatey 
é 
Joint Managing Directors : 
Warrer J. Paxanp, O.BE. J. S. CricHton 


DIRECTORS : 
T. A. S. HarpHam 
Jacx Binks 
E. H. BenweLe 


Eaic D. Morey 
L. AMBRIDGE 
J. H. Sensor, F.C.A. 


Secretary and Registered Office : 
G. J. R. Pannett, B.Sc. (Econ.), B. Com., F.C.LS., 
76 Southwark Street, S.E.1. 


Extract from Accounts to lst December, 1959. 
- wie 
Trading Profit ite a. at ee i sia a 659,571 715,068 
Provision =e ms + ne ; 282,924 
328,333 
232,151 
96,182 
224% 25% 
3,878,064 5,294,853 


Dividends paid gross on Ordinary and “A” Ordinary Shares .. 


Annual General Meeting, 3ist May, 1960 


Fixed Assets have increased £1,416,789 fume Se year, and due to further large 
pansion , the Directors have decided to ain further permanent Capital of 
approxima £1,465,000 by way of a “ Rights ” Issue of One new “ A™ Ordinary Share 
at 10/- per for every Two Ordinary or “A” Ordi Shares held on 6th May, 
1960, and to enabje this to be effected, the Shareholders are asked to increase the 
Authcrised Capital to £3,000,000, by the creation of an additional 2,800,000 “A” Ordinary 


This will then leave 1,391, “A” Ordinary Shares available for future acquisi-’ 


are planned at the present time. 
The Trading Results for the first 18 Weeks of 1960, compared with the same period 
for last year, show a substantial increase, and subject to any unforeseen circumstances, 
ici ane able to recommend a Dividend of not less than 20% for 

pital. 


CAPITAL: 
Authorised: £2,300,000 
Issued: £1,754,669 
S*% £1 First Cumulative Preference £145,000 
$*. £1 Second Cumulative Preference £138,302 
$/- Ordinary Shares £350,000 
$/- “A™ Ordinary Shares £1,121,367 
Quoted London 
“4 Ordinary Share price at 1st June, 1960: 27s. 10\d 
High/Low quotation, 1960: 29s. 6d., 26s. 
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KILLINGHALL TIN 


Annual General Meeting of 


\, _ The Thirtieth 
| .Killinghall Tin Limited was held on May 27th 


in London, Mr Jack Addinsell, the chairman, 

The following is an extract from his cirou- 
lated ‘statement : 

The increase in quotas and permissible sales, 
together with the availability of some extra 
quota, enabled the mine to finish the period 
under review with a profit which, in the circum- 
stances, must be regarded as satisfactory. 

There was a profit for the year, before tax, 
of £25,524. Taxation requires £6,166 and your 
directors are recommending a dividend for the 
year of 25 per cent. 

In my statement issued in May, 1957, I 
referred to the additional area of the Killinghall 
rubber estate for which application for conver- 
sion to mining was to be made to the State 
Government. I am now glad to report that 
the formalities have been completed and the 
sublease from the Rubber Company for this 
area, which on survey proves to be about 326 
acres, is in process of completion. The recover- 
able values in this new land, together with those 
remaining in the present sublease will, it is 
estimated, occupy the dredge for at least a 
further 25 years. This figure is, of course, only 
an approximation and will be affected by a 
number of factors—such as the incidence of 
restriction, tin price and operating costs—which 
it is impossible to forecast so far ahead. 

Provided the increased rates of quota continue 
and the tin price is maintained, the result, for 
the current financial year should show improve- 
ment on those of the year under review. 

The report and accounts were adopted. 


BARRY AND STAINES 
LINOLEUM 


The Annual General Meeting of Barry and 
Staines Linoleum Ltd. will be held on June 23rd 
in London. The following is an extract from 
the circulated statement of the chairman, Mr 
T. J. Cavanagh: ~ 

A year ago I was able to report a welcome 
increase in home trade turnover following the 
pre-Budget stagnation, which scems to have 
become a regular and regrettable feature of pre- 
sent-day trading in commodities that are subject 
to purchase tax. I also reported that prospects 
for the current year were better, and that we 
hoped to expand our business both at home and 
abroad. This we were able to achieve with 
encouraging success in linoleum, which is the 
mainstay of our business. 

With increased sales in keenly competitive 
markets we have had increased expenses which 
have absorbed a good deal of the extra profit. In 
addition to this our non-linoleum activities have 
been less profitable. Our French subsidiary, La 
Compagnie Rouennaise de Linoleum, was able to 
increase sales. This company is well situated to 
take advantage of trading developments in the 
European Common Market. 

Linoleum fales for the current year to date 
show a satisfactory increase over the correspond- 
ing period in the previous year, but expenses 
also show a tendency to increase; we are natur- 


| ally doing all we can to expand sales and keep 


expenses in check. This problem of increasing 
expenses is not peculiar to ourselves; it is in fact 
a universal problem affecting individuals and 
Governments as well as industries, Neverthe- 
less, we are full of confidence in the future, 
given a fair economic wind and no political 
interference. 
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THE UNITED SUA BETONG RUBBER ESTATES, 


The Fifty-first Annual General Meeting of 
The United Sua Betong Rubber Estates, Limited 
will be held at 19 Fenchurch Street, E.C.3, on 
Wednesday, June 8th, at 12 noon. 


In his statement, which has been circulated to 
stockholders, the Chairman, Sir John Hay, after 
referring to the results for 1959, went on to 
say: aa 

In relation to overseas territories two sub- 
jects are topical, standards of living and the rate 
of investment. 


A few facts on these two matters may be of 
interest. 


STANDARDS OF LIVING 


It is estimated that the cost of living in 
Malaya is 34 times that of 1939. Adjustments 
in the rates of earnings have been made from 
time to time and, appropriately, the worker has 
been the first and greatest beneficiary. It is esti- 
mated that his present cash earnings are six 
tumes greater than the 1939 rate. I use the term 
“cash earnings” advisedly for in other respects 
his treatment has been correspondingly im- 
proved. As far as large and progressive estates 
are concerned, thee is in progress a revolu- 
tionary change in housing conditions. New 
dwellings are of a superior and permanent con- 
struction, including indoor sanitation, piped 
water and, in many instances, electric light. His 
social and recreational facilities have been ex- 
tended and their scope widened. That these 
benefits are being appreciated by labour is 
evident. Mr Sinclair, the Manager of Yong 
Peng, reports that “a better type of worker is 
now being attracted to the estates, where facili- 
ties for the education of their children and 
security of employment are invariably better 
than that avajlable in the town and village, 
without even losing the lighter side of life such 
as sports and cinemas.” Other managers report 
a general increase in the standard of living mani- 
fested in a variety of ways, the most commend- 
able of which is an eagerness for the better 
education of children. Other grades in the ser- 
vice are in receipt of payments which more than 
match any increase in the cost of living and are 
better off than many workers in England in 
similar grades. With the worker’s earnings 
adjusted to the price of rubber and those in 
intermediate and senior ranks receiving a com- 
mission on profits, it can be truly said that all 
in our service are closely identified with the 
Company's fortunes. 


INVESTMENT IN MALAYA 


This Company and its associates in the Group 
have since the war invested or committed to in- 
vestment in the form of planting and replace- 
ment the sum of $143 million. e Group 
is only a very small part of the whole and if 
other members of the industry have invested on 
anything approaching that scale then the total 
of investment in this form must be very con- 
siderable indeed and a very important factor in 
the Malayan economy. But far transcending 


LIMITED 


INVESTMENT IN MALAYA 


SIR JOHN HAY ON THE OUTLOOK 


this is the yearly recurring expenditure in 
Malaya. Our accounts show that the proceeds 
of rubber and tea for 1959 amounted to 
£3,416,154. This is foolishly represented as 
something extracted from the country. The 
diagram below illustrates where in fact the 
money goes. 

It may astonish many who cherish illusions 
regarding the conduct of overseas enterprises 
that over 77 per cent goes back into Malaya and 
that of the balance 7} per cent is absorbed in 
distribution—mostly ocean freight—and selling, 
leaving a moderate proportion (15.3 per cent) 
available for reserves and dividends. A further 
fact which may equally astonish many who are 
impressed with dividends expressed in terms 
of a percentage on the nominal issued capital, is 
that the average net dividend paid to stock- 
holders over the past thirteen years averages 
less than 7 per cent on the capital employed in 
the business, 


THE OUTLOOK 

In an earlier statement issued by an associated 
company, I gave some indication of the statis- 
tical outlook for 1960. I see no reason to revise 
what I then said, but it may be helpful if at this 
later date I emphasise some points which have 
since more clearly emerged. The estimated out- 
put of natural rubber still stands at 2,103,000 
tons which is 35,000 tons in excess of last year 
and, significantly, Malaya accounts for 27,000 
tons of that. Current supplies, which equate 
closely to expected demand, are likely to be 
supplemented by releases from Stockpiles to the 
extent of 185,000 tons but of that nearly 65,000 
tons had been released by the end of April last 
Despite supplies so augmented, the price has 
risen appreciably. This is due partly to a 
market technicality which has already been 
amply explained elsewhere, but it is also in part 


accounted for by the fact that the first half 
of the year is seasonally unfavourable to 
maximum production. It is reasonable to 
expect that market difficulties will. be adjusted 
soon and with higher outputs in prospect 
for the latter part of the year there should 
be an easing of tension between supply and 
demand. It would be unrealistic to expect 
a continuance of the present abnormal price nor 
would its indefinite continuance be desirable, 
since it would give a strong encouragement to 
the increased use of synthetics and other sub- 
stitutes. Already it has resulted in a serious 
falling off in the demand for natural latex, the 
form in which the bulk of our output is pro- 
cessed. World stocks in consuming countries 
are low; further releases from stockpiles may 
well be required to restore them to a level 
judged necessary, especially in the present time 
of political anxiety. All this seems to point to 
the conclusion that although the present quota- 


tion may not be maintained after the market 
has overcome its technical difficulties, the price 
should thereafter rest at a highly profitable 
level for the remainder of the year. As regards 
our own prospects, we do not expect, in terms 
of output, to repeat the ' 

ance of last year. On the 

far made, amounting to 7,400,000 

increase of 3d. per Ib. over the average 

year and we have contracts outstanding 
delivery of concentrated latex, the equivalent in 
terms of dry rubber of 4,450,000 Ib, at a pre- 
mium over the price of sheet. But as I have 
already observed, sales of rubber so processed 
have since fallen steeply. After this year we 
expect that our outputs of rubber in all forms 
will follow an ascending scale and by 1965 they 
are estimated to be at the rate of 30 million 
lb per annum. . 
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in general, would be very different if they could 
be persuaded that a genuine and determined 
effort was being made to remove all the reason- 
able causes of discontent which have provided 
the background to the activities of extremists 
and agitators. The difficulty of dealing with an 
explosive internal situation is vastly increased if 
the world \outside is convinced that genuine 
grievances éxist and that no serious effort is 
being made to remove them. Only this month 
that great American, Mr Adlai Stevenson, made 
this important statement: 

“ Racialism is hateful whether it is black or 
white. America, however, can use its influence 
to advocate African patience and restraint only 
if there is a clear prospect ahead for African 
advance, Where this is lacking—as in the Union 
of South Africa—the extremists will gain in- 
creasing influence.” 


Operation of Pass Laws 


The immediate cause of the present crisis was 
African protests against the pass laws, and it is 
clear that this legislation, together with the laws 
governing the sale of liquor to Africans and the 
_ fansympathetic manner in which they are some- 
‘ times administered, are major causes of inter- 
facial friction. In the case of the liquor laws 
the necessary changes could probably be made 
without too much difficulty, and it is satisfactory 
to see that the Government intend to tackle this 
problem, but when we come to the pass laws, 
the matter, as is so often the case in Africa, is 
far from simple. Some provisions covered by 
these laws are necessary for good government 
and are very much in the interests of the Afri- 
cans themselves. It is essential to begin with 
that \there should be an effective means of per- 
sonal identification, and this, with a people of 
whom the majority are still comparatively primi- 
tive, and in the absence of the necessary statis- 
tics which are taken for granted in a fully de- 
veloped country, is not an easy matter. In 
addition, since South Africa does not possess 
either an efficient system of voluntary labour 
bureaux or (a much more difficult matter) an 
educated African labour force to take advantage 
of such a system, it is not necessarily wrong or 
against the Africans’ own interests that for an 
interim period anyhow, administrative machinery 
should be maintained by the Government to 
direct Africans seeking employment to the areas 
where jobs and proper housing are available to 
them. There are, however, certain aspects of 
the pass laws so intolerable to the urban Africans 
that everything connected with the whole system 
is included by them in the same condemnation. 
And what they resent most of all is the provisioa 
that the failure by an African to produce his 
pass to a policeman immediately on demand is 
in itself a crime punishable by a fine or im- 
prisonment. The other features of the pass laws 
which do most damage to race relations flow 
from the pretence that permeates all the legis- 
lation dealing with the urban African that he is 
mot a permanent resident where he lives, but 
merely a temporary visitor with his real home in 
quite a different part of the country. There 
was a time when it might have been reasonable 
to regard the bulk of the Africans in the urbaa 
areas in this light. But that time is long past 
and today, while large numbers of tribal Africans 
still come to work in the urban areas, there is 
@ very large and increasing African population 
in the towns whose connection with their original 
tribal homes has almost or entirely ceased to 
exist. Moreover, these urban Africans are abso- 
hutely indispensable to the industrial life of the 
country. Nevertheless, they are treated as 
though they were migrants, and the pass laws 
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and other legislation operate to prevent their 
obtaining the right of permanent occupation of 
the only homes they have. If they lose their 
jobs and do not find another one within a short 
period, they may be uprooted and forced to go 
to quite a different part of the country. In this 
way, families are broken up and the urban 
African is denied that sense of permanence and 
security which is one of the prime needs of all 
human beings. It is difficult to exaggerate the 
sense of frustration these features of African 
urban life cause, particularly amongst the grow- 
ing number of intelligent and educated men who 
hold responsible positions. And it is these people 
who are the moulders of African thought and the 
effective leaders of their people. 

It seems to me that what in the first place is 
required, in order to improve race relations, 
is that white South Africa should fairly and 
squarely face the fact that whatever may be done 
to build up the economy of the reserves, so as 
to enable them to carry as large a population as 
possible (and I hope that every effort will be 
made to this end), there will necessarily remain 
millions of Africans in and around the European 
cities who have their permanent homes there and 
belong to those urban communities just as much 
as the Europeans themselves. Once that fact is 
grasped and the consequences that flow from it 
worked out and acted upon, we shall, I believe, 
have gone a long way to remove the sense of 
grievance and frustration which lies behind the 
present crisis. 

It would be idle to pretend that Southern 
Africa is not subject to serious political risks. 
But there are very few parts of the world where 
there are not serious political risks of one kind 
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or another. And in Southern Africa, in spite of 
all the problems and difficulties, there are solid 
grounds for optitnism. The Union and Southern 
Rhodesia are multi-racial countries with a com- 
paratively large European population. Europeans 
are in a minority as compared with the Africans 
but are certainly not a smal} and helpless 
minority to be swept aside or tolerated as the 
African majority may decide. In Northern 
Rhodesia the European population is smaller 
both absolutely and in relation to the Africans. 
The Europeans, however, occupy a key position 
in the copper mining industry which is the most 
important industry in any of the territories that 
make up the Federation, and on which the 
economy of the Federation in a large measure 
depends. Without the Europeans, that industry 
would come to a standstill. Nyasaland has only a 
very small European population and must be 
regarded as almost entirely en African country. 
Nevertheless, it depends for its economic welfare 
on very close links with Northern and Southern 
Rhodesia, and to a lesser extent with the Union. 
In all these territories the time has passed, if it 
ever existed, when Europeans could afford to 
ignore the interests and feelings of the Africans. 
But that does not mean that the Africans are, 
or will be, able to get along without the EBuro- 
peans. In all the four territories with which we 
tutional forms which apply to one will not 
necessarily be appropriate for the others. Never- 
theless throughout this vast area, the safety and 
welfare of all the races who inhabit it are 
inextricably tied together. Eventually they will 
be forced to work together, and the sooner this 


is accepted the better for all concerned. 








JOHN BRIGHT & BROTHERS 


ENCOURAGING RECOVERY IN PROFITS 


The thirty-seventh Annual General Meeting 
of John Bright and Brothers, Limited, will be 
held on June 22nd in London. 

The following is an extract from the circulated 
statement of the chairman, Mr Fred Train: 

The consolidated profit on trading at £527,591 
exceeds the previous year’s figure by almost 
£63,000, which I regard as encouraging evidence 
of the recovery in the results of our activities. 
After crediting other income and deducting 
depreciation and taxation, the profit comes out 
at £243,631. 
dividend of 15 per cent, making a total of 22} 
per cent for the year, the same as before. 

The consolidated balance-sheet discloses a 
satisfactory increase in net current assets from 
£2,471,752 to £2,646,724. 

The figures now presented reflect the benefits 
achieved by a vigorous sales policy which 
enabled us to obtain a larger proportion of avail- 
able business and to increase our turnover by 
approximately 30 per cent. Our adaptability for 
the ever-increasing use of man-made fibres in 
the production of industrial yarns and fabrics 
has no doubt been a contributory factor in 
expanding our mafkets to such a marked degree. 

We have been successful in widening our 
range of products, a policy which we are pursu- 
ing in an endeavour to reduce our dependence 
upon any one section of industry. 


COTTON REORGANISATION SCHEME 


It was in May of last year that the Govern- 
ment announced details of its Cotton 
Reorganisation Scheme stating that it was pre- 
pared to contribute up to £30 million towards 
the cost of ‘trimming and re-equipping the in- 
dustry, leaving a substantial balance to be borne 
by those continuing in the trade. 


Your directors recommend a final — 


The Scheme was designed to operate in two 
parts—the first part dealing with elimination of 
surplus capacity; the second with the re- 
equipping of those units remaining in produc- 


As this is the first occasion on which it is my 
privilege to address this statement to stock- 
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FINANCE CORPORATION FOR INDUSTRY 


SUBSTANTIALLY IMPROVED RESULTS 


_ (CORPORATION’S IMPORTANT .ROLE IN FINANCING CAPITAL INVESTMENT 
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yet been achieved despite the patient and 
painstaking efforts being directed to this end. 


from last year leaving a net figure of £1,290,591 
available for appropriation. 


A dividend of 6 per cent is proposed for 


1960-61 will be at least as good as those of the 
year just past. 


ADDITIONAL SPEECH BY CHAIRMAN 
AT MEETING 


Addressing the meeting, the Chairman said: 

My Lords and Gentlemen,—The report and 
accounts have been in your hands now for some 
three weeks and with your permission I propose 
to take them—and the Statement that goes with 
them—as read. 

This is the third General Meeting of 
the Corporation over ich it has been my 


year. 
has been satisfactory—interest receivable less 


THE LORD WEEKS ON «A BUMPER YEAR” 
had become possible, but I regret this has not 


interest on advances from Bankers and other 
income have shown increases—and I would hope 
that in this respect the current year’s results will 
compare not unfavourably with those of last 
year. 


CORPORATION’S FUNCTION 


As you are aware, it was the intention 
that your Corporation should ¢ with the 
established sources of finance for industry— 
neither with the Banks as a source of tem- 
porary or “interregnum” advances, nor with 
the capital market as a source of permanent 
finance. Rather is it our function to provide 
for the capital requirements of large industrial 

ings which cannot borrow on sufficiently 
long terms from their bankers and whose new or 
extended enterprises are not in a sufficiently 
advanced stage for an immediate approach to the 
capital market to be|cither appropriate or prac- 
tical. It was never the intention that we should 
become investors in the accepted sense and for 
this reason—as in the case of South Durham 

Steel & Iron Company Limited last December 
—when the opportunity arises to divest our- 
selves of any part of\our loan or commitments, 
we do s0. 

By virtue of the exceptionally large amounts 
involved for a comparatively short period of 
time, finance in respect of developments within 
the Steel Industry still constitutes by far the 
largest part of our business, but we are never- 
theless active in other fields also. Moreover, as 


It has been suggested in 
ient information is released 
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than to produce figures which would be more 
misleading than helpful. 


VALUABLE PART OF POSTWAR FINANCIAL 
MECHANISM 

Reviewing the results of your Corporation's 
fifteen years of existence I believe that your 
Corporation has come to be accepted as a valu- 
able part of the postwar financial mechanism, 
although the cases qualifying for our help have 
been and will continue to be necessarily limited 
in number but large in amount. It is my con- 
sidered opinion that the necessity for British 
Industry to maintain its competitive position by 
accelerated re-equipment and expansion cannot 
fail to require your Corporation to continue to 
play an‘ important part in financing capital 
investment. 


GENERAL 


There have been no changes in our Board 
during the past twelve months and it is once 


FOY, MORGAN & CO, LIMITED 
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again my pleasant duty to tel] my fellow Direc- 
tors how grateful I am to them for the time 
they so willingly devote to the affairs of your 
Corporation and for the assistance they give me 
at all times. 


Members will have been sorry as we ‘were to 
learn of the sudden death of Sir Findlater 
Stewart, who was for so many years an active 
member of the Board of your Corporation. He 
retired as you will recall on health grounds in 
July, 1958. Those of us who were privileged to 
know him intimately have lost a sincere and 
kind friend. 

In January of this year Mr Summers, who 
had been Secretary of the Corporation for eight 
and a half years, left to take up another position 
in Industry. He went with our sincere wishes 
for a successful future. He has been succeeded 
by Mr G. Frank whom you see here this after- 
noon and to whom I extend a hearty welcome 
on your behalf. 


CAPITAL REORGANISATION APPROVED 
MR PETER MORGAN ON THE OUTLOOK 


The twenty-fifth annual general meeting of 
Foy, Morgan & Co, Limited was held on May 
26th at the Offices of the Company, 16, East- 
cheap, London, EC3, Mr Peter Morgan (the 
chairman) presiding. 

The following is the statement by the chair- 
man which had been circulated with the report 
and accounts: 


The accounts for the year ended December 
31, 1959, which are now submitted, show that 
once again, after making provision for distribu- 
tions of profits on the same scale as in previous 
years, we have been able to add a substantial 
sum to the balance to be carried forward. , 


Throughout the year there was a steady re- 
covery in the timber trade and in the late 
summer and autumn considerable activity in 
buying of softwood took place. This buying 
was, of course, mainly for 1960 delivery and 
started much earlier in the year than usual. 
Consequently, a large part of the work done in 
the second half of 1959 will be reflected in the 
results of 1960 and, in fact, sales made to date 
already exceed the total of sales made for de- 
livery in 1959. I refer to this again later. on in 
my statement. 


CAPITAL STRUCTURE 


I now turn to the special business of the 
Annual General Meeting. For some years past 
your Board has had under consideration the re- 
organisation of the Ordinary share capital of 
your Company, which is entirely out of propor- 
tion to the assets employed in the Company's 
business. The Company's issued capital is at 
present divided into two classes of Preference 
Shares, both of which are quoted on The Stock 
Exchange, London, and 1,000 Ordinary Shares 
of £1 each. All the Ordinary Shares are held 
by the Directors of your Company and are sub- 
ject to stringent transfer and pre-emption rights 
contained in the existing Articles of Association. 

The apportionment of the Company’s profits 
under its existing Articles is also out of date. 
In brief, after providing! for Directors’ re- 
muneration aggregating a maximum of £30,000 
per annum the Board may at present apply the 


annual profits of the Company available for dis- 
tribution in the following order: 

1. In such transfers to reserves as they think 
fit; 

2. In payment of the First and Second Pre- 
ference dividends; 


3. As to 95 per cent of the balance, in pay- 
ment of additional remuneration to the Directors 
of the Company. 

4. As to the remaining 5 per cent in payment 
of Ordinary Dividends. 


SCRIP ISSUE 
‘It is now desired to bring the issued Ordinary 
capital more in line with assets employed in the 


Company’s business and to ebtain a quotation 
for the Ordinary Shares., Resolutions will 


ing rights of the First and Second Preference 





cerned are delighted to have taken part in -what 
I might call a bumper year. 


The report and accounts were adopted. 


£30,000 (as before), will be applied in the follow- 
ing order: 

1. In payment of the First and Second Prefer- 
ence dividends; 

2. In payment of dividends on the Ordinary 
capital for the time being in issue aggregating 
10 per cent per annum; 


3. In transfers to reserve in the discretion of 
the Board; 


4. Any balance remaining shal) then be 
applied by the Board as to one-half in the pay- 
ment of further Ordinary dividends and as to 
one-half in providing additional remuneration 
to the Directors. 

The Board may in respect of any year pay 
dividends out of profits of earlier years, but 
profits brought forward from carlier years wil 
not be available for payment of additional re- 
muneration to the Directors. 

The power to declare dividends will be vested 
in the Board. : 


THE CURRENT YEAR 
Trading results for the current financial year, 





THE CONSOL 


January of this year and it has since been pos- 
sible to resume full working time. 


LEAD AND ZINC SMELTING 


At Swansea the closing down of the horizontal 
retort distillation furnaces in advance of the 


tions in March, 1960. 

+ The new Smelter was successfully commis- 

* sioned in March, 1960, and is. giving a 
satisfactory performance. This i 

approximately 15,000 tons of 


annum, marks the beginni 
the history of metallurgy. 


IMPERIAL SMELTING PROCESS 
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Since then two other option ‘holders have also 
signed licence agreements, namely, Rhodesia 
Broken Hill Development Company Limited, 
and “ Centrozap” National Enterprise on behalf 
of the Polish non-ferrous metal industry. 


A number of other leading\lead and zinc 
smelting interests are also showing keen interest 
in the process. 


ZINC ALLOYS 


For the second year in succession production 
and deliveries of Mazak zinc alloys created a 
fresh record and steps have been taken to 
increase. our alloying capacity to meet the 
increasing demand. 


BERYLLIUM 


In July last year we announced the forma- 
tion of Consolidated Beryllium Limited in 
association with Beryllium Corporation of 
Reading, Pennsylvania. 


The production of beryllium metal at Avon- 
mouth has been taken over by the new 
company and small deliveries of nuclear grade 
metal are currently being made to the United 
Kingdom Atomic Energy Authority. 

The new company has under construction at 
Avonmouth a plant to produce beryllium copper 
master alloy, the demand for which is rapidly 
growing in the field of electronics and in pther 
industries. 


COMALCO 


Although our studies into alumina produc- 
tion are still proceeding, the principal efforts 
of Comalco, which is jointly owned with The 
British Aluminium Company Limited, were 
largely concentrated on the proving of power 
resources suitable\ for the initial establishment 
of aluminium smelting and for adequate growth 
in the future. 

Although the magnitude of our task has not 
lessened, I am happy to say that the results to 
date of a number of investigations have brought 
us eppreciably closer to the point of making a 
definite start in the development of the very 
considerable bauxite resources at Weipa in 
Northern Queensland and at Gove in the 
Northern Territory. 


OIL EXPLORATION 


Frome-Broken Hill Co. Pry. Ltd. in which 
the Group’s subsidiary, Interstate Oil Limited, 
has a one-third shareholding, continues to be 
the principal avenue through which our interest 
is maintained in oil exploration in Australia. 


LEAD AND ZINC MARKETS 


Since my report to you at the last annual 
general meeting there have been two important 
developments in the lead/zinc outlook. First 
I would like to refer td the import quota situa- 
tion in the United States which, as you 
may remember, caused producing companies 
throughout the world much anxiety. There 
has occurred, however, in the meantime some 
change of thought concerning this matter and 
whereas some producing countries, in particular 
Australia, have suffered from a severe limitation 
on their right of entry into the United States, 
other producing countries have been more for- 


.LME price for lead and zinc of £175. 
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IDATED ZINC CORPORATION 


HIGHER GROUP PROFIT 


MR L, B. ROBINSON ON IMPORTANT DEVELOPMENTS IN LEAD,/ZINC OUTLOOK 


The eleventh Annual General Meeting of The 
Consolidated Zine Corporation Limited will be 
held on June 2Zist at 37 Dover Street, London, 


tunately placed and it is now apparent that the 
Opposition to quotas by exporting countries is 
no longer unanimous. On the other hand the 
strongest opposition has developed amongst 
the US custom smelters who have been much 
embarrassed by the physical restrictions on 


‘their freedom to purchase the most desirable 


feed for their operations. As a result demands 
have been made upon the Administration in 
Washington for a reversal of policy and recom- 
mendations for an increased tariff are now in 
the forefront to replace the import quotas. A 
Bill has been presented in the House of Repre- 


sentatives proposing greatly increased duties to 


take the place of those at present in force. The 
outcome of this battle may be known shortly. 
Alternatively the matter may be shelved until 
after the Presidential election. 


Secondly, a most interesting feature has been 
the recovery in zinc consumption, pafticularly 
in Western Europe, and, as a result, the volun- 
tary restrictions on zinc sales which came into 
force after the United Nations meeting in May, 
1959, were lifted in their entirety at a subse- 
quent meeting in Geneva ‘in early February, 
1960. I am glad to be able to tell you that 
since the lifting of these restrictions the zinc 
market has shown that present production and 
consumption are reasonably in balance and that 
the only immediate problem still remaining is 
the presence of sizeable stocks in smelters’ hands 
in the United States. 


The position of lead, though not so happy, 
gives some measure of encouragement since 
the continued restriction on sales has kept the 
price steady during most of the year and 
latterly the market has even shown some sign 
of recovery. The problem remains as to how 
the stocks which are in producers’ hands, both 
in the USA and outside, can be liquidated 
without weakening the price structure. It will 
be of major interest to see the statistical review 
that will no doubt be available for a possible 
meeting of the International Study Group early 
in September. I believe that all producing 
companies are grateful for the interest which 
their respective governments have shown in 
their lead/zinc problems and I welcome the 
greater spirit of co-operation which has followed 
the formation of the International Lead and 
Zinc S Group. We, ourselves, are still 
anxious not only to protect ourselves from 
unduly low prices but also to make sure that 
a policy of restriction should never result in 
disorderly markets and exorbitant prices. The 
threats of substitution are still very plainly 
apparent and the future position of our metals 
in the world’s expanding industries can best 
be assured by a moderate price level. Some 
years ago the late Chairman stated that our 
companies would be satisfied with a combined 
Since 
those days increases in our costs have been 
compensated by greater efficiencies. Hence we 
see no reason to vary this statement and we 
suggest that it might apply to all the big 
producers, at least those outside the USA. 


. CONCLUSION 


We are hopeful that further opportunities will 
arise in this country and in Australia to broaden * 
the base of the Group’s activities. 
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AMALGAMATED METAL 
CORPORATION 


SIR PAUL BENTHALL’S REVIEW OF 
ACTIVITIES ; 


The thirty-first Annual General Meeting of 
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must also express our appreciation of Mr R. T. 
de Poix’s services with Henry Gardner and Co., 
on his retirement from his position as a Manag- 

ing Director of that company which he joined 
in 1919. Mr Hugh Smith was succeeded as 
Chairman of The British Metal Corporation 
Limited, of which he remains a director, by 
Field-Marshal Sir Gerald Templer who joined 
our own Board last November. 


and after allowing for minority interests, the 
group profit after taxation js £604,044 compared 
| to £437,109 for 1958. The proposed final divi- 
dend of 8 per cent on the ordinary shares brings 
the total up to 11 per cent, against 9 per cent 
for the previous year. Owing to the widespread 
nature of our business, which involves stock- 
taking in all parts of the world, it is always 
possible that the information at our disposal in 
January about the previous year’s results may be 
materially altered when subsidiaries’ accounts 
become available, and we are therefore pursuing 
a policy of paying 2 modest steady interim 
dividend. 

The preference and ordinary dividends absorb 
in total a sum of £331,937. 


THE BRITISH METAL CORPORATION 
As is customary, I refer below to some of the 
more important topics which were the concern 
of The British Metal Corporation in 1959. 
In June our subsidiary, Aerex Limited, sold 
its business, as designers and erectors of venti- 


Metal Investments Limited. 


It was mentioned my statement last year 
that the BMC, in of the substantial pro- 


part of the annual profits earned. Since the 
end of the last war there has been little or no 
opportunity for the Company to employ any 
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substantial part of its resources in the financing 
of stocks of non-ferrous: metals. There seems 
litde prospect that any considerable part of the 
BMC’s resources will be required for this pur- 
pose for some time to come and it has, therefore, 
been necessary for the Company w consider 
other uses for its funds to obtain income. 

As a result of this situation, two sharcholdings 
have been acquired in new fields of investment. 
The first is an investment in Western Credit 
Limited, a hire-purchase company. 

The second is that BMC, in conjunction with 


THE EMPLOYERS’ 
ASSURANCE 


RECORD RESULTS 


The following is an extract from the statement 
by the Chairman, Lord Knollys, which has been 
circulated with the report and accounts of The 
Employers’ Liability Assurance Corporation 
Limited for the year ended December 31, 1959: 


First I must refer to the merger of the Cor- 
poration with the Northern Assurance Company 
Limited, which became effective last month, 
Your Board is very gratified that by it we—and 
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basis. 
HENRY GARDNER & CO. | 


7s, per share, or 35 per cent an increase of 1s, 6d. 
per share on the total paid for 1958. 


After provision for the net cost, £428,750, of 
es and placing £250,000 
to Contingencies Account, the Carry Forward 
of our Consolidated Profit and Loss Account 
amounts to £1,806,199, £515,822 more than at 
the end of 1958. 


We suffered, as did most other companies, 
from the exceptionally heavy volume of Home 
Fire losses in 1959, but we show a — 
in total on the Fire Account, as against a 
loss in 1958. 


The profit for the year was mainly derived 
from the United States, and it is to the Accident 
account in that country that it chiefly belongs. 
Workmen's Compensation has been our greatest 


pests vation, an Actions bainess in Cunade ond 


was at 
December 31, 1959. This is an increase of 
£4,511,191 over the corresponding figure for 
December 31, 
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LONDON ASIATIC’RUBBER 


SIR ERIC MACFADYEN’S ADDRESS 


The annual general meeting of the London 
Asiatic Rubber & Produce Company, Limited, 
will be held on June 20th in London. 

The following is an abstract of the address 
of the Chairman, Sir Eric Macfadyen, circu- 
lated with the report and accounts : 

The year’s rubber is again higher. It 
has'vin fact risen steadily from approximately 
13 million Ib in 1955 to 18 million Ib in 1959. 
Recently we have absorbed the estates of the 
are now in the process 


i 


of absorbing those the Lanadron Company 
Both these Companies have been modernised in 
recent years and one of the Lanadron estates 
now carries some 2,000 acres of high-yielding 
oil palms. 


good quality rubber properties, but there 
much to be said for having a second string to 
our bow. 

Our aim is not size for tht sake of size. We 
have solid as well as bought land and may do 
so again for good reason. Our policy aims at 
the absorption of new estates with good soils 
and high yield potential and the extension of 


ACCOUNTS 


Our average price realised for the year was 
higher than that of 1958 by some 6jd. per lb. 
| Proceeds come out at £2,195,003, and gross 
profit at £942,030. Taxation took {£273,986 
(£148,100). Net after taxation is 
£668,044 (£381,031), our highest score in 52 
years. As £102,707 was brought forward we 
have £770,751 available—an amount higher by 
6 per cent than a year ago. To Capital General 
Reserve we transfer £147,613 and to Replace- 
_ Reserve the large amount spent during 
year on replanting, £171,376. Our two 
, interim dividends, which make between them a 
total distribution of 50 per cent for the year, 
absorb £349,236, and we carry forward 
£102,526. 


i 


ESTATES 


Field work is well up-to-date and replanting 
of areas approaching obsolescence is being 
pushed on—1,120 acres done in 1959 and about 
the same acreage scheduled for 1960. Within 
the next 


years, 5,000 acres of — 
rubber now immature may be expected to 
i . At our 1959 meeting I ventured 
of a 20 million lb crop in 1962. The 
expanded London Asiatic is likely by then to 
be harvesting nearer 30 million Ib, or twice the 
Company's 1948 output. 


a 


[ 


FUTURE PRODUCTION 


COMPANY MEETING REPORTS 


, all mibber is satisfied as to about half from 


natural and half from man-made products. If 
and when recession occurs in industry and 
prices fall, then that part of the market which 
is governed by price will be a larger proportion 
of the whole. But the cheaper natural need 
not fear competition on price. With three 
shilling rubber! high dividends can be earned 
by all producers—good and not so good. Art 
two shilling rubber there would still be a living 
for all, although profit-margins would vary as 
between producers. That would apply also 
and probably in greater degree between one 
synthetic and another. At levels below two 
shillings there might be little incentive to create 
new facilities for the expansion of synthetic 
production. If in earlier days the prospects 
for plantation enterprise were for a feast or a 
famine, I do not think that is any longer the 
case. At the ptesent juncture and quite possibly 
for some way ahead, natural rubber is in short 
supply: it is in the nature of a premium pro- 
duct. In the near future we may see fluctua- 
tions, but they are unlikely to be steep. As for 
1960 it looks quite like being as good a year 
as 1959. 


PEACHEY PROPERTY 
CORPORATION 


GRATIFYING ACHIEVEMENT IN 
TRANSITIONAL PERIOD 


In his statement circulated to shareholders 
with the Report and Accounts, Mr C. W. Hutley, 
FCIS, AALPA (Chairman and Joint Managing 
Director) said that whilst the results as such 
could only be described as fair, the Board were 
extremely gratified with them since it was felt 


that they represented an extremely fine achieve- - 
- ment in view of the difficulties encountered in 


the transitional period caused by the change of 
policy. 

He added: Shareholders have been given in 
the comprehensive Interim Report sent to them 
last January full information concerning these 
difficulties and also the future prospetts of your 
Company. In that Report it was stated that, 
subject to all the reservations and assumptions 
made therein, by June 1961 the net income of 
the Group would be running at a rate of 
£1,100,000 per annum subject to taxation, the 
servicing of the debenture stock, mortgages and 
loans and before providing for preference divi- 
dend and minority interests, Your Board has 
great pleasure in informing shareholders that 
this estimated rate of income has not only been 
achieved one year earlier than anticipated, but 
will in fact be running slightly in excess of that 
figure by June, 1960. 

I would, however, reiterate that some of the 
difficulties and losses of income due to the 
changeover in policy will still be felt and re- 
flected in the results for the current year to June, 
1960. 


Your Board is continuing with its policy of 
expansion and new purchases will be made as 
and when opportunities arise. 

Your Board is giving absdlute priority to the 
question of re-financing the entire Group and 
when this is achieved it is felt that a direct 
result would be to improve even further the net 
income out of the Group’s existing holdings. 

Finally, I am of the opinion that your Com- 
pany is in an extremely strong position and if 
re-financing can be accomplished in the near 
future, then all will be set for a really large 
expansion programme. 
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THE CHLORIDE 
ELECTRICAL STORAGE 
COMPANY 


(One of the World’s Leading Battery 
Manufacturers) 


TRADING INCOME AN ALL-TIME 
RECORD 


The sixty-ninth ordinary general meeting of 
The Chloride Electrical Storage Company 
Limited was held on May 31st at Exide Works, 
Clifton Junction, near Manchester, Mr A. W. 
Browne, OBE, MIEE (Chairman and Manag- 
ing Director), presiding. 

The following is an extract from his circu- 
lated statement: 


Your Company has had a most satisfactory 
year in which the income from trading has in- 
creased by £978,950 to £3,772,992. The net 
income for the year is £1,473,287, which is 
some £574,000 better than last year. It is 
proposed to pay a final Ordinary dividend of 
124 per cent, making 17} per cent, but if the 
special Interim of 2} per cent paid last May on 
the then issued capital is taken into account, 
the total for the year under review amounts to 
19% per cent on the present issued ordinary 
capital. 

The income from trading, which is an all-time 
record, is derived from three main sources, 
namely, battery activities in the United King- 
dom, which account for approximately three- 
fifths, battery activities overseas, and activities in 
other industries. All three divisions have made 
a satisfactory contribution. 

The expected increased efficiency resulting 
from the closing down of certain UK factories is 
now being reflected in the improved profitability 
of those parts of our battery organisation con- 
cerned with the changes that were made. This 
reorganisation has also provided a sound basis 
for large-scale expansion principally to meet the 
anticipated future demands for automotive and 
traction batteries. 


OVERSEAS 


Our overseas companies have produced better 
results, the only exception being in Australia, 
where there has not yet been time for the com- 
pletion of the substantial ‘reorganisation now 
taking place. 

Re-equipment and expansion are also taking 
place in Canada, and in Pakistan the manufac- 
turing facilities are being completed by the in- 
stallation of container plant. 

The factory in South Africa is producing an 
increasing range of high quality batteries and 
in Central Africa at Salisbury the factory which 
commenced manufacture only last year has made 
considerable progress by overcoming its initial 
teething troubles. | 

In India the results have been particularly 
good and increasing demands have made it 
essential to consider material expansion which 
is being financed by an increase in capital, of 
which 40 per cent is now held by Indian 
Nationals after a successful public issue. 


OTHER INTERESTS 


Qur other interests have also had a satisfactory 
year, particularly United Ebonite and Lorival, 
and Shires. Both have made a substantial im- 
provement, the latter recovering even more 
quickly in its sanitary ware business than was 
expected. 
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These other activities are also expanding. In 
the case of United Ebonite and Lorival the in- 
creased demands from the bati7ry factories, from 
the sanitary ware industry, and from their out- 
side customers for ebonite and plastic moukd- 
ings, make it necessary to provide increased 
production facilities at the factory. 


Whilst the consolidation and expansion of our 
established business receives first priority, we do 
not neglect the consideration of suitable projects 
for diversifying our business along fairly well 


At this date our order books are well filled and 
the sales for the first quarter of the current year 
are greater than those for the same period last 
year, ’ 


The report was adopted. 


WILKES BERGER 
ENGINEERING COMPANY 
LIMITED 


HIGH LEVEL OF ACTIVITY 


The Annual General Meeting of Wilkes 
Berger Engineering Company Limited will be 
held on June 21st at the Registered Office of 
the Company, Princes House, 95 Gresham 
Street, London, EC2. 


The following is an extract from the Statement 
by the Chairman, Mr R. H. Macwilliam, which 
was circulated with the Report and Accounts: 


THE YEAR’S TRADING 


Throughout almost the whole of 1959 conditions 
were very active in the consumer goods indus- 
tries—which provide a market for many of the 
products which the Company manufactures or 
handles—and this fact is reflected in an 11} per 
cent increase over 1958 in the value of the 
Company's sales. In spite of the erosion of the 
profit margins of the goods we manufacture due 
to increasing costs, both the trading and the 
net profit figures have shown increases. During 
the first four months of the current year the 
general level of activity has remained high and 
the Company has also benefited from an in- 
creased tempo in the building industry. Com- 
pared with the same period last year, sales have 
shown a satisfactory increase and, provided no 
marked setback occurs in the industries we 
serve, the Company should have another suc- 
cessful year. The continued pressure of rising 
costs and, in particular, the introduction of the 
42-hour week in the light engineering industry 
have recently forced the Company, in line with 
other firms similarly placed, t© make a modest 
increase in some of its prices. 

As a concomitant of the prosperous conditions 
now prevailing, the supply position of raw 
materials—especially steel—has become very 
tight. Further, there is strong competition for 
labour in the Birmingham area with the inevit- 
able consequence of a higher than usual turnover 
of labour and a degree of dislocation of opera- 
tions. 

SOUND FINANCIAL POSITION 

The Company’s financial position is very 
sound. The Board is still actively considering 
ways of hes the Company’s liquid resources to 


business but is not yet in a position to 
definite plans. We have always to 
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NEW BROKEN HILL 
CONSOLIDATED 


HIGHER PROFIT DUE TO RECOVERY 
IN ZINC PRICE 


The Twenty-fourth Annual General Meeting 
of New Broken Hill Consolidated Limited will 
be held on June 2Ist at 37 Dover Street, 
London, W1. 


The following is an extract from the State- 
ment by Mr L. B. Robinson, which has been 
circulated with the report and accounts: 

The low price level of lead prevailing at the 
end of 1958 continued during the year, but 
the price of zinc improved gradually to finish 
in December, 1959, at £95 3s. 10d. for prompt 
delivery metal, and the average London Metal 
Exchange prices for prompt delivery during 1959 
were £70 15s. 7d. for lead and £82 4s. 8d. for 
zinc, compared with £72 16s, and £65 18s. 1d. 
for these metals respectively during 1958. 
Despite the incidence of restrictions on sales 
the higher zinc price, coupled with satisfactory 
forward contracts and a marked reduction in 
operating costs per ton of ore, resulted in a 
trading balance of £1,531,700, compared with 
£1,037,063 for 1958. 

The profit before taxation amounted to 
£1,190,847, compared with £696,303. There is 
a net profit of £796,238 compared with 
£476,317. The directors are recommending a 
final dividend of Is. 6d. per share free of tax, 
giving a total of 2s. 3d. per share compared with 
Is. 4d. 

For the second year in succession the Com- 
pany budgeted for an output well below capa- 
city and the 10 per cent reduction in working 
time introduced at Broken Hil] in February, 
1958, continued to operate throughout the year 
under review, Nevertheless, increased produc- 
tivity and slightly higher overall grade of ore and 
mill recoveries resulted in metal production in 
1959 being higher than in 1958. The tonnage 
of ore treated by the Company rose by 11 per 
cent, the production of recoverable lead by 15 
per cent and zinc concentrate output was 8 per 
cent higher, 

The recoveries of lead and silver in lead 
concentrate improved satisfactorily. Recovery 
of zinc in zinc concentrate fel] fractionally but 
there was an important improvement in the 
grade of zinc concentrate. 


The ore reserves fully outlined and developed 
ready for stoping or in the process of ocing 
stoped as at December 31, 1959, were calcu- 
lated at 4,100,000 tons assaying 10.8 per cent 
lead, 2.8 ounces silver and 12.7 per cent zinc 


on these siliceous orebodies has 
revealed between Sections 66 and 82, a distance 
of 1,040 feet, the existence of some four millions 





sequently a programme for the development of 
this ore is being designed and, subject to no 
adverse change in the zinc price, stope produc- 
tion is estimated to start in 1962. 


THE SEA INSURANCE 
COMPANY LIMITED 


EXPANSION O OVERSEAS INTERESTS 


MR A. REITH GRAY ON THE YEAR'S 
DEVELOPMENTS — 


The Eighty-fourth Annual General Mecting 
of The Sea Insurance Company Limited was 
held on May 3st at the Exchange Hotel, Liver- 
pool. A statement by the Chairman, Mr A. 
Reith Gray, had been circulated with the Report 
and Accounts for the year ended December 
31, 1959. 


Before examining the Company's results in 
detail, the Chairman referred to two important 
new developments; the formation in the United 
States of America of a subsidiary company, the 
American Sea Insurance Company, and the set- 
ting up of a branch organisation in Australia 
where the Company's affairs had for many years 
been managed by the Royal Exchange Assur- 
ance 

Owing to these projects and a general expan- 
sion of overseas business, the Board had decided 
to imerease the issued share capita) from 
£600,000 to £1,500,000 by means of a one for 
four Rights Issue to be followed by a one for 
one free scrip issue. 


A Final Dividend of 1s. 14d. per Ss. share 
making a total for the year of ls. 10)d., was 
proposed and it was hoped that this rate of 
dividend would be maintained proportionately 
on the capital as increased by the two issues, 

The Chairman referred to the inclusion of the 
results of a German Subsidiary Coinpany, 
Deutsche Versicherungs Gesellschaft, in the 
consolidated accounts for the first time, and also 
made special mention of two exceptional ‘tems, 
a tax refund of £106,000 received in the USA, 
and a large surplus on realisation of investments 
mainly in America. 


DEPARTMENTAL RESULTS 


and a satisfactory transfer of £154,598 1 Profit 
and Loss Account had been made. 


Fire Department premium at £1,803,135 was — 
nearly £200,000 up on 1958 with an increased 
profit of £57,668 largely attributable .w better 
experience in North America. At home 
locas hed ate an cinewing oe. 


successful year and their Life Fund now stood 
at £11,001,737. 

The Chairman concluded with a tribuie to the 
Company's Agents and Staff at home and 
overseas. 

The Final Dividend was epproved cad the 
Accounts were adopted. 


| ARISTON GOLD MINES 
MR C. J. BURNS’S STATEMENT 


March 2, 1959. Profits prior to that date 
have been taken up im the accounts of the 
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September 30, 1960. When your Board forecast 


‘a dividend of not less than 20 per cent on the 


| 
3 


iled picture of 
the behaviour of the known orebodies at depth 
obtained. At that juricture it will be possible to 
review that Company’s future dividend policy 


DEVELOPMENT PLANNING 


Following the programme of development to 
depth the decision was taken during the year to 
sink an internal shaft from the 30th Level at a 
position 960 feet North from Central Shaft. This 
shaft to be known as Central Sub-Shaft will be 
the exploratory spearhead to depth and it will be 
possible to combine lateral development on the 
various horizons below the 30th Level, with un- 
interrupted sinking of this shaft. The positioning 
of Central Sub-Shaft and of No. 4 Winze was 
selected to the southerly trend of the orebodies 
and are 2,140 feet apart. 


the profits of Eastern, nor of its subsidiary 
Sungei Kahang, have been taken into account 
and no dividend has been notified. It will be 
recalled, however, that the Kuala Lumpur shares 
issued in exchange for the Eastern capital rank 
pari passu with the existing shares and are, 
therefore, entitled to participate in Kuala 
Lumpur’s final dividend. It will be appreciated 
that the profits of Eastern, including those of 
its subsidiary, accrue from March 1, 1959, to 
Kuala Lumpur, which at present owns nearly 
95 per cent of Eastern’s capital ; notice has been 
given for the compulsory acquisition of the 
balance. : 
Kuala Lumpur.—The proposed final divi- 
of 124 per cent free of tax will absorb 
£172,939, based on an issued share capital of 


£1,383,513. The effect of the limitation on 
the consolidated profits as icated above has 
been to diminish very i bly the profits 
available for appropriation, has made it 
necessary to provide for replanting pro- 


gramme of the current year partly from General 
Reserve. 


ACREAGE AND PRODUCTION 
For the reasons indicated above, it is difficult 


progress and prospects of the Group can be 
gained from the following summary: 

Kuala Lumpur.—Mature: 10,246 acres, of 
which 68 per cent pedigree. Average yield per 
acre 758 Ib. for year to September 30, 1959. 


Immature: 3,823 acres. Total planted area . 


14,069 acres, of which 77 per cent is pedigree 
rubber. All-in cost approximately 1s. 6d. per 
lb. Proceeds approximately 2s. 14d. per lb. 
Jeram.—Mature: 4,858 acres, of which 52 per 
cent pedigree. Average yield per acre 752 Ib. 
for year to September 30, 1959. Immature: 
1,849 acres. Total planted area 6,707 acres, of 
which 65 per cent is pedigree rubber. All-in cost 


THE ECONOMIST JUNE 4, 1960 


In view of the projected development to depth 
it is important to realise that given the similar 
pattern of orebody exposure below 30th Level 
as say on 20th Level then the programme of con- 
tinuous sinking can be considerably postponed. 
On the 20th Level the increase in ore reserves 
amounted to some 1 million tons for the whole 
level. Given a similar pattern the capital ex- 
penditure involved in shaft sinking would be 
spread over a far greater period than at present 
planned. It is for this very reason that it will 
be so important to sustain the high rate of deep 
level development at this particular stage. 

To maintain a close liaison with Government 
$0 essential to both Company and Government 
the Company should have a Ghanaian on the 
Board of Directors. We have been most for- 
tunate in obtaining the consent of Mr ©. W. 
Tachie-Menson, CBE, a most distinguished 
citizen of Ghana, to act as a Director of the 
Company, and at the Annual General Meeting 
I shall have the honour to propose his election. 

Mr Tachie-Menson has had a distinguished 
career in Ghana, his most recent public appoin:- 
ments being Public Service Commission, 
1951-56 ; Chairman, 1957 ; Chairman, Achiinota 
Constitutional Conference. 

The report and accounts were adopted. 








approximately Is. 6d. per Ib. Proceeds approxi- 
mately 2s. 1}d. per Ib. 


Tamiang.—Mature: 985 acres, of which 83 
per cent is pedigree, but all planted between 
1928 and 1939. Yield per acre 899 Ib. for year 
to September 30, 1959. Immature: 515 acres. 
Total planted area 1,500 acres, of which 89 per 
cent is pedigree. All-in cost approximately 
Is. 63d. per lb. Proceeds approximately 2s. 1jd. 
per Ib. 


Summary.—Mature area: 16,089 acres, of 
which 64 per cent is pedigree. Average yield 
per acre 765 Ib. for year to September 30, 1959. 
Immature area: 6,187 acres. Total planted 
area 22,276 acres, of which 74 per cent is 
pedigree rubber. All-in cost a ximately 
Is. 64d. per lb. Proceeds approximately 2s. 14d. 
per Ib, Part of the crop is sold in the East and 
part in London ; part as sheet and part as latex. 
Proceeds and “All in” costs (including London 
overheads and depreciation) have been adjusted 
to the equivalent of London landed. I trust 


benefit of the amalgamations in the current 
accounts, the position next year should be very 
consi bly improved, Unless i 
serious fall in the price of rubber during the 
next six months, the average price realised for 
our crop should be higher and this, in 

should mean increased dividends from Tamiang 
and Jeram, the full benefit from which will then 
be available. Furthermore, we have the 
advantage of a full year’s profit from Sungei 
Kawang Estate (formerly owned by the Sungei 
Chermang Company) and in addition we shall 
have the direct advantage of nine months’ 
working of Eastern Sumatra’s Malayan estate. 


We shall continue our policy of rejuvenating 
the estates by replanting and I would draw your 


abiienahabdieiaionsasnate oe 








THE ECONOMIST JUNE 4, 1960 COMPANY MEETING REPORTS 


1041 
attention to the Acreage statement, which shows BO CTR ceeded the 100 million mark for the firs: time. 
the progress made to date. In 1958 over 1,000 LIS N ELE IC : The increased number of passengers carried 
acres were newly planted or replanted through- TRAMWAYS has resulted in additional revenue but, despite 
out the group, and in 1959 a further 600 acres all our endeavours, expenses have continued 
were morn = 4 In oe ee LORD RATHCAVAN’S REVIEW to rise. There is nothing further to report re- 
to complete acres, or ing noite plicati increase in tram 
six years we have laid down a programme of The sixty-second Annual General Meeting of — cea —— etek utaiemtene tos no 
approximately 1,000 acres per year. This Lisbon Electric Tramways Limited will be held hoes hon 34 years but with constantly in:.reasing 
forward planning permits the adoption of the on June 22nd in London. : aa 


eee : pendit his cannot go on indefinitzly and 
latest scientific methods of intensive tapping, The following is an extract from the circulated a ah teaieaiel ites aides long a revised tram 
thus providing for the utmost production from statement of the chairman, The Right Honour- 


the trees before they are cut out. ahle The Lead Dathneven:: tariff will be sanctioned. 


Since the close of the financial period, Mr It is satisfactory to record an increase in both —_, During the Fee int anhteltin nea 
Calver has visited Indonesia and Malaya, and receipts and passengers for 1959 over the corres- a ro al Lisbon the of £490,188, 
Mr Facer, a director of Jeram and Tamiang, has —_ ponding figures for 1958. The total passengers “iP! Revenue a a 
visited Malaya. Both report satisfactory con- od ok 388 weiitten ne rrr = an increase of £13,109 or 3 per cent over 19 
ditions on the estates. I hope to visit both pany’s history and over seven million more than The year’s operations have resulted in a profit 
Indonesia and Malaya towards the end of this in 1958. It is interesting to note that since the after all charges and Depreciation Reserve of 
year. inauguration of our new extensive bus services £46,806. The Directors recommend an Ordinary 
in 1947, the passengers carried in 1959 ex- Dividend of 6 per cent net. 
GENERAL 
The plantation industry has been enjoying ————orrooommnmmnooooee 
high prices for its rubber for over a 
particularly so since September last ; further- 
more, there has been no reaction as yet to the 
British and American proposals to i 
stockpiles. In some ways this is to be regretted, 


GRAND HOTELS 
(MAYFAIR) LIMITED 


the better it will be for the long term interests 


RECORD ADVANCE BOOKINGS 
of the industry. 





— \ e 
} . 
' 


I have made no specific reference to Eastern’s 1959 1958 


| 
Sumatra estate of 6,779 planted acres, of which | 
4,706 acres or 70 per cent is pedigree rubber, | £ £ 
nor to Tamiang’s Sumatra estate, which is leased 





Issued Capital... ... $11,833 (| 400,000 
to an Indonesian. There is no doubt that given Net Assets .. 835,846 469,108 
normal trading conditions in Indonesia the Net Trading Profit ... hd 126,331 
estate of Eastern would represent a very valuable Taxation ... 171,766 74,029 | 
asset. Current staffing difficulties, combined with Dividends 61,189 30,250 


the burdensome restrictions on the remittance 
of profits and capital, and above all the grave 
political doubts as to the future, must lead to 


Extracts from Mr Maxwell Joseph's Review 





considerable caution in assessing the present for the year ended 30th September, 1959. 
position of estates in Indonesia. RECENT ACQUISITIONS AND PLANNED EXTENSIONS 

The situation in Malaya continues to present The St. Ermin’s, Flemings and Clifton-Ford Hotels as well as the Beverley 
a pleasing contrast to other rubber-producing Court Service Flats acquired last year have now been successfully integrated into 
countries of the Far East. The Government, the Group and will be making their full contribution towards the Company's = | 
assisted at any rate in part by the continued profits in the current financial year. Two further London Hotels acquired in . 
favourable price of our commodity, is an August, 1959, the “Mostyn” and “ Welbeck” (rebuilt and re-named “The | 
example of an expanding economy in a newly Londoner”) cannot be expected to make their full contribution towards the 
established nation which must be the envy of income of your Group until the year ending 30th September, 1961. 
others setting out on the path of self-govern- The Hotel been asborbed into the Group organisation, a good =| 
ment. The Emergency which troubled us for so Start has been made in ral henseaetnd Gusbiens'e ous beam Saas ooataiand 
many years after the war is a thing of the past, year. The Londoner is to all intents and pu a new hotel contained 
and will be so officially on July Ist next, and the within an existing building. It is now in operation and offers nearly 130 


rooms with private bath and extensive banqueting ing. tacilitien. Extensions to the =| 
ponerse tem age any pans agp mnBanncthe Gowafins maar Ag anreny Spee Tke | 
eS ae San Coe © y reduced air fares, is confidently | 
expected to increase in coming years and this development favours your medium- 
priced hotels. It remains our intention to expand your Company's interests further 

if and when suitable opportunities occur. 


lit 


Head 
of State, whilst in a weak state of health, must | OUTLOOK 
have contributed to his untimely end at the age | We are recommending a final dividend of 15 cent which together with the 
of sixty-four. He will be sadly missed. His interim makes a total distribution of 20 cent { for the as com with. 
immediate successor will have a difficult task in 124 per cent and a capital distribution of 24 per cen for the ious yeari 
following the late Ruler, and all communities If record terialise no untoward 
will wish him every success i i i 


Your directors have considered a proposal to 





sub-divide the present £1 shares into ten shares | year ending 30th September, 1960 

of 2s. each. aoe ete a 

in the rubber share et it is thought mF 

generally, and the requisite resolution for the. || The Mostym Hotel The Leadoner Hotei Green Park Hotel 
change is included in the special business for the jj Stratford Court Hotel St. Ermin’s Hotel Flemings Hote! 
General Meeting. Clifton-Ford Hotel Washington Hotel Mandeville Hotei 
The Report and Accounts were adopted and Beverley Court Ashley Coart Hotel 
the resolution sub-dividing the shares was 
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“UNION MINIERE 
DU HAUT-KATANGA 


INCREASED PRODUCTION 
POLICY OF PRICE STABILITY CONTINUED 
FUTURE VIEWED WITH CONFIDENCE 


it 


aac 


The General A 
Alexander, Mr E. 


Katanga” whose approval was requested by the 
statutes. 


Sundry minor modifications to the statutes 
were adopted by the Assembly. 


, THE ADDRESS OF THE CHAIRMAN, 
MR P, GILLET 


tion was possible in 1960, the surplus would 
however be small if the present favourable 
perspectives of the world economy materialise. 


During the first five months of 1960, copper 
prices had again been subjected to wide 
fluctuations. Union Miniére, however, con- 
tinued its policy of price stability. The Com- 
pany deemed that excessive price variations 
were unfavourable to the interests of industry. 
It was to be hoped that copper companies would 
adjust their production to the real needs of the 
market in order to avoid speculation resulting 
from surpluses and shortages of metal. Too 
high prices in particular had the effect of 
encouraging the use of substitutes. 

The Africanisation of the staff had made great 
progress. The action undertaken would be 
pursued with a view to gradually entrusting 
Africans with functions of increasing import- 
ance. 


The Chairman considered that the future 
could be looked at with confidence; he 
expressed the Company’s wishes for the success 
of the new Congolese Government and assured 
it of its loyal assistance. 

The Chairman then exposed the problem of 
the legal statute of Congo Companies in con- 
nection with the future Independence of the 
Congo. He mentioned that a law was being 
submitted to the Belgian Parliament which 
would allow those Companies the choice between 
the maintenance of their present statute of 
Belgian Company and the acquisition of the 
quality of a Congo Company. 

The Board's intention was to maintain Union 
Miniére’s present statute as a Belgian Company 
for all operations covering activities outside the 
the Congo and to form one or several Congo 
Companies who would be entrusted\)with the 
operations in the Congo. 


MAIN POINTS OF THE BOARD OF 
DIRECTORS’ REPORT 

The mining activity remained centred on 
Prince Leopold Mine and on the mines of the 
Western region. The total extraction reached 
nearly 6.75 million metric tons of ores ; about 
20 million cubic metres of overburden were 
excavated. The improvement of the copper 
market allowed an increase of the programme 
from the beginning of the second quarter so that 
the production of the year reached 280,400 
metric tons, an increase of about 45,000 tons 
over the previous year. 

Cobak production. reached 8,430 tons, i.c. 
2,000 tons more than in 1958 ; the price was 
reduced to $1.75 per Ib as of February 1, 1959. 

Zinc concentrates production amounted to 
118,000 tons assaying 60 per cent zinc. An 
appreciable recovery occurred in the zinc market 
and prices rose. 


was lowered to $7-per lb of oxide U,O, con- 
tained in the precipitates. Deliveries of radium 
amounted to 101.6 grams. 
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The Company also produced 13,640 kgs of 
germanium metal, 99,800 kgs of cadmium, 198 
tons of silver and 24 kgs of gold. 

The construction of the new electrolysis 
copper and cobalt plant at Luilu had been 
actively pursued in the course of the year, which 
enabled it to start production at a provisional 
capacity of 50,000 tons of copper a year, at the 
beginning of April, 1960. It was expected that 
the final capacity of 100,000 tons of copper and 
3,500 tons of cobalt per year would be reached 
some time during the first half of 1961. The 
construction of the new concentration plant at 
Kambove was resumed and it was anticipated 
that it would be commissioned early in 1961. 


The electric power produced by the Haut- 
oo power plants reached 2,182 million 


The personnel force had increased from 
20,215 units to 21,146, whereas the force of the 
conducting staff remained at about 2,200 units. 
The company had continued its policy of train- 
ing and promoting its African personnel, which 
provided for promotion to the conducting staff 
of the elite of the Congolese employees. 

The scholar population continued to increase. 
Some 20,000 pupils attended the Company 
schools. 


The social atmosphere remained excellent. 


ZANDPAN GOLD MINING 
COMPANY LIMITED 


The Annual General Meeting of Zandpan 
Gold Mining Company Limited will be held on 
June in Johannesburg. The following is the 
circulated statement of the Chairman, Mr B. L. 
Bernstein : 

Full scale sinking operations at No. 1 Shaft 
commenced in July 1959 several months ahead 
of the time planned when the prospectus was 
issued in November, 1958. This was possible 
because the Electricity;Supply Commission pro- 
vided electric power well ahead of schedule. 

In spite of delays occasioned by the inter- 
section of water bearing fissures iri 


is being installed in the shaft concurrently with 
sinking. 
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MIDDLE WITWATERSRAND 
(WESTERN AREAS) 
LIMITED 


The Annual General Meeting of Middle 
Witwatersrand (Western Areas) Limited will be 
held on June 28th in Johannesburg. The follow- 
ing is the circulated statement of the Chairman, 
Mr S. G. Menell: 


The arrangement for the acquisition by your 
company of 87} per cent of the assets of 
Rooderand Main Reef Mines Limited was 
sanctioned by order of the Supreme Court of 
South Africa, as a result of which 840,448 
ordinary shares of 2s. 6d. each in the capital of 
your company, being the purchase consideration, 
were duly allotted to shareholders of the 
Rooderand company. The issued capital of your 
company is now £1 million in 8 million shares 
of 2s. 6d. each, 


The company’s trading profit for the year 
under review was £528,671 which was £58,844 
more than the preceding year. Dividends 
totalling 1s. 3d. per share were paid for the year 
in comparison with 1s. per share for the previous 
year, The major portion of the company’s gross 
income is still derived from its interest in mines 
in the Klerksdorp area. 

The book value of your company’s quoted 
investments at December 31, 1959, has increased 
by £1,312,517 compared with the figure at 
December 31, 1958, to £4,288,613. This increase 
is mainly due to the acquisition of investments 
from the Rooderand company and the additional 
shares acquired in Loraine Gold’ Mines, Limited, 
as a result of the increase in the capital of that 
company. The market value of your company’s 
quoted investments at December 31, 1959, was 
£9,811,248. Since the end of the financial year 
there has been a decline in share market prices 
and the market value of the quoted investments 
of the company at April 30, 1960, was 
£7,700,056. 

Partly through the acquisition of the Roode- 
rand assets and partly through your company’s 
own participations and shareholdings, we have 
acquired a holding in Western Areas Gold 
Mining Company Limited, the company which 
was formed to work the new mining lease area 
on the West Rand, south of Randfontein. Your 
company’s holding of Feralloys Limited shares 
has recently been disposed of to The Associated 
Manganese Mines of South Africa Limited on a 
share for share basis, for deferred shares in that 
company. 

A vigorous prospecting programme was con- 
tinued during the year in the Transvaal, the 
Orange Free State and in the Central African 
Federation. The map (in the report) shows the 
location of the company’s principal prospecting 
and other interests. The “ Dealesville Block” 
in the Orange Free State, mentioned in my 
review last year, was abandoned during the year 
as drilling results were unfavourable. 

In the “ Bothaville Block,” which covers areas 
totalling approximately 140,000 morgen of the 
Bothaville, Odendaalsrus and Wesselsbron 
districts of the Orange Free State and also in the 
Wolmaransstad district of the Transvaal, an ex- 
tensive drilling programme is continuing. Three 
boreholes have been completed with negative 
results and a further three boreholes are now in 
progress. 

Since the end of the financial year your 
company has become interested in a further 
block of options in the Bothaville district, termed 
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the “ Bothaville (Vaal River) Block,” situated to 
the east of the aforementioned “ Bothaville 
Block ” and comprising about 25,000 morgen of 
ground along the southern bank of the Vaal 
River. No drilling has yet been commenced in 
this area. The company is also interested in a 
block af options, the “ Bapsfontein Block,” com- 
prising some 26,500 morgen in the Delmas and 
Bronkhorstspruit districts of the Transvaa) where 
a borehole is at present being drilled. The 
drilling programme in the area east of the 
Hartebcestfontein and Buffelsfontein mines was 
continued without any success. One borchole, 
approximately 4 miles east of the Buffelsfontein 
mine and 3} miles north of the Vaal River is 
still in progress. 


In the Central 
company has 


African 
increased its 


Federation your 
participation in 
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various exploratory ventures in which it is 
interested. As a result of the acquisition of the 
Rooderand company’s assets, the various pros- 
pecting companies through which these op:r- 
ations are being conducted have now become 
subsidiaries of the company. Their prospecting 
ventures include nickel, chrome, copper, graphite 
and berylium, During the past financial year 
work has been concentrated mainly cn a 
promising nickel deposit near Bindura and on 
other nickel prospects in Southern Rhodesa, 
and active prospecting is still in progress on these 
prospects. Small scale mining operations heve 
been commenced on a chrome deposit in the 
Belingwe area in Southern Rhodesia and it is 
hoped that it will be possible to extend the scope 
of these operations as and when the market for 
chrome ore improves. 


BILLERUDS AKTIEBOLAG 
Saffle — Sweden 


Founded in 1883 


Share Capital : Kr. 105,000,000 


Beard of Directors : 


Landshévding Bo Hammarskjéld (Chairman), Godsigare G. 


Liedberg, Direktér K. 1. Hising, Riksdagsman L. Cassel, Direktér L.-E. Thunhoim, Direktor 


Anders Smith and Bruksdisponent A. Pihigren. 
Registered Office of the Company : SiAlfic. 


Managing Director : Ake Pihigren. 


Production for Sale 1959 : 130,000 metric tons of dry sulphite cellulose, 130,000 metric 


tons of paper and 41,000 standards of sawn w 


. These figures include the production 


of Hellefors Bruks AB, a subsidiary of Billeruds AB. 








UU CHIEN 5 C Sd ciao a cawes eh eds yikes ape 


se MIR es kako denceccess 


Gross Profit from Industrial Activities... .. 


Gross Profit from Forestry and Agriculture. 


Co ge ere eer Pere 


GROSS PROFIT...... 
+INCOME of Interest, etc 


Summary of PROFIT and LOSS ACCOUNT 


31.12.1958 31.12.1959 
Kr.m. Kr. m. Kr.m. Kr. m. 
215-9 277-8 
174-5 222-3 
41-4 55-5 
17-1 16-3 
2 3-0 
— 20-3 —_— 19-3 
61-7 74:8 
2-8 3-6 
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a 
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ee 











—INTEREST Charges.................5.-- 3-0 5-0 
Ny ene eens eee s Bi made 23-1 24-4 
IS co a o's cdecekscrdcn re 9-0 9-0 
I NN ie os on c'ck coc caac ede 10-0 
EN sn ethesektaa sie Se eres 17-0 16:0 
— $2-1 —— 64:4 
EE, Ps ses ste sine Sow Sacvekuerstee. 12-4 14-0 
Summary of CONSOLIDATED BALANCE SHEET 
31.12.195 31.12.1959 
ASSETS r.m. % Kr. m. % 
I oS ob cons en ok aces bon ; 169-9 47-6 182-8 45-4 
ee PN ss oo os oad oes Coie ce ceucacd 187-1 52-4 220-0 $4°6 
Total 357-0 100-0 | 402-8 100-0 
LIABILITIES 
a ee 105-4 29-5 136:2 33-8 
Short-term Liabilities .................. . 4-8 9-8 37-0 9-2 
Investment Reserve .......)...........-. oe 16-9 4-7 25-1 6-2 
Share Capital, Legal and other Reserves ... 199-9 56-0 204-5 50-8 
Total... 357-0 100-0 | 402-8 100-0 


Saffle, May, 1960. 
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Royal Dutch/Shell 


5 

6 

5 

‘8 

9 

. 4 


income. . 
* After deducting sales taxes, excise duties, etc., from 
surnover. 
2,668,000 to 2,813,000 barrels while the 
= of tal (including 
special supply contracts rom 2,562,000 
to 2,532,000 barrels, it looks as if th 


Middie Eastern supplies—on which the tax 
burden is lower.” 


Guest, Keen and Nettlefolds 


. Ss, chairman, suggests that 
ae the next be —_ capital iture 
at an even higher rate 

than it Ass Seen in the past. The p has 
made a survey of the tive -term 
demand for steel ucts and its directors 
have decided to spend £20 million over the 


RECORD OF GROWTH 
(€°000s) 
1951 1955 1958 
Turnover ‘3 --«s« 68,333 145,913 208, 220,807 
Total met assets employed.. $7,368 104,445 145,212 «157,723 
Trading surplus .... . 9,226 18,777 24895 26,550 


% % %o Yo 

Trading surplus / Turnover 7-$ «12-9 wey 12-0 
r surpius/Net assets 

caked Gn cnaanetne . bot 18-0 7-1 16-8 


next five years on the expansion of GKN’s 
three steel works so as to meet future 
demands from GKN’s engineering com- 
panies and in doing so to replace some out- 
side supplies. The bulk of this expenditure 
will be in 1960-62 and with substantial sums 
likely to be sanctioned for development else- 
where in the group, particularly in those 
plants that serve the motor industry, total 
capital expenditure in these years is un- 
likely to fall below the annual rate of about 

18 million reached both in 1958 and 1959. 

t with a cash flow of {17.2 million for 
1959 the group is not likely to have man 
worries on the score of finance. Such a 
flow implies a big earnings cover and it is 
not surprising that although the ordinary 
dividend was raised from 13 to 15 per cent 
for 1959 it was still covered 3.8 times by 
earnings. 

Mr Peacock says that present trading con- 
ditions are good and that the outlook is pro- 


¥ 
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Commercial Union 


AST year Commercial Union absorbed 

North British and Mercantile. The 
purchase was accomplished largely through 
an ex: yd depts ban te teeiad x oath 
element ili At the time of 
the merger North British and Mercantile, 
which transacts a bigger proportion of its 
business overseas than Commercial Union 


At first sight the size of the issue, which 
will bring in about {10 million, may look 
surprisingly big. But the issue is desi 


necessary by North British to reinforce its 
free reserves but to replace the cash used 
by Commercial Union in acquiring North 
British and to provide fet the iti 
capital commitments which arise from the 
continued expansion of the business of the 
merged group both at home and overscas. 
The §s. shares of Commercial Union lost 
2s. to §8s. 9d. after the intention to make 
the rights issue became known. 


British Life Unit Trust 


HE first new unit trust to be launched 

since the Falcon trust some four months 
ago comes from the British Life Office, a 
subsidiary of the Reliance Mutual Life In- 
surance. Unlike many recent entries into 
the unit trust field, British Life is not 
making a block offer. Its units can cur- 
rently be purchased at 5s. 1d. each, to yield 
33 per cent ; this return will go up by prob- 
ably as much as one-half of one per cent 
if Se ee ae eee Bill 
regarding the management expenses of unit 
trusts become effective. One of the novel 
features of the units of this new cash fund 
is that out of the initial management charge 
of 34 per cent, a discount will be offered 
for larger applications. The discount will 
amount to } per cent to applications for ° 
over 12,000 units. 

Controlled by an insurance company, the 
trust is to put its main emphasis on the 
purchase of units through an endowment 
policy. The policies, which will be for 
periods from 12 years and for amounts 
of £1,000 and over, will give the holder 

life cover and the opportunity of equit 
investment. Each quarter’s premiums will 
meet pein Time Uae. Gn pay 
price. us 
matures, the holder receives these units, 
which he can either sell or, as the managers 
hope, keep as an investment. The rate of 
ee ee ee nee 
the normal rate on an endowment 
or the, the special attraction of this 








THE ECONOMIST JUNE 4, 1960 


scheme over, say, the thrift and savings 
schemes run by other unit trusts, is that be 
can obtain tax relief on his premiums. 


Royal Mail Lines 


R WALTER C. WARWICK, the chairman 

of Royal Mail Lines, in his annual 
statement lends cautious support to the 
views of chairmen of other shipping lines 
that the lowest t in freight rates has 
been passed. Warwick says that the 
company may expect to see a gradual im- 
provement as time goes on. on oe 
trading profits of the Royal Mail Lines fell 
from £2.3 million to £2 million. Trading 
chiefly with South America and the West 


from shippers in this coun 
but the results for homeward bound 


This hes led Royal Mail omen’ shi 
to one 
wholly for cruising. 

One of the three new “ A” vessels joined 
the fleet last December and Mr Warwick 
reports that passenger bookings for these 
new ships are g well. This addition to 
the fleet is reflected in the rise from £22} 
million to over £31 million in the balance 
sheet value of the fleet. Commitments for 
ship- building have been halved from £20 
million to £10.3 million. Capital expendi- 
ture has brought the group’s liquid resources 
in cash and investments down from {£7 
million to £2} million and Royal Mail at 
the end of last year had a bank overdraft 
of £905,060. Mr Warwick says that 
arrangements have been made for further 
overdraft facilities to tide the company over 
the first few years of the life of these new 
ships. The ordinary dividend has been 
maintained at 8 per cent and at 22s. 9d.xd 
the £1 shares yield 6} per cent. 


Joshua Tetley 


Bua is obviously the policy of 
Joshua Tetley, which is_ rapidly 
absorbing other breweries in Yorkshire and 
the North of England. Hard on the heels 
of the proposed merger with Walker Cain 
of Liv l it has made a cash bid of 
£3-3 million for the preference and ordinary 
shares of the Melbourne Brewery, which 
like Tetley is centred on Leeds. Melbourne 
shareholders are offered 23s. for each of 
the 6 per cent preference shares, 27s. 6d. for 
each of ‘the 8 per cent preferred ordinary 
shares and 142s. 6d. for each of the {1 
ordinary shares. 

Shareholders of Joshua Tetley may be 
wondering how this deal is to be financed. 
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ordinary dividend from the equivalent of 
17 to 22} per cent. The {1 shares have 
been a strong market in recent weeks on 
rumours of a takeover but they put on 
another 22s. 6d. on the favourable terms of 
the proposed merger and are now quoted 
close to the offer price of 142s. 6d. 


Turner and Newall 


HE interim statement of Turner and 
pees oe ee 2 

is of some limited worth to 

As expected the interim dividend thes been 


left unchanged at 5 cent but the direc- 
tors report that results as a whole 
have been satisf in the six months 
to March 31st and anticipate similar 
trading conditions for rest of the year 





Steel Results 


ITH its accounti nets 
Saenater a: 0s end of March, 
Consett Iron stands alone among the 


leading iron and steel companies in report- 
ing its results at this time. On an annual 
basis, trading profits at {4,039,224 appear 
to have run at a rate about 45 per cent 
higher than that achieved in the six months 
to the end March, 1959, and profits before 
tax a 997,158 at a rate about 85 

cent sara Lest September Lord Ridley, 
the chairman, reported that orders were 
increasing steadily and it is clear that the 


sion Seman een Ean 8 million of 
which Consett is providing {10 million 
from its own resources. 

The tradi 
the six mon 
slight improvement from {6,900,000 to 
£7,150,000. This is in line with the chair- 
man’s forecast earlier this year, when he 
said that he did not expect to see much 
increase in uction in the first half of 


iH 


the financial year. The 

however soon begin to reap the benefit from 

its expansion and to increase its 
ies. Commitments to customers for 


at 3 per cent, is on the capital as 

"s big rights issue. 
Peer gps yengdedye oc cunmeagy 
trade reported by the i last 
F has been maintained. A total 
divi of 11 per cent has been forecast 
for the current year. No forecast has been 


but in view of the increase, in the interim 
payment from 2} to 34 per cent a total of 
10 per cent should not be too much to 
expect. 


STEEL DIVIDENDS 
in- 


In- 
terim Final terim Price Yield 
Lancashire Steel. . 244° 6 35 ®/- 3-5 
Stewarts & Lioyds 3 8 3 50/6 44 
john Summers ... 6 s, «6 74/6 39 
.~ 7 
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Money and Exchanges 


EXCHEQUER RETURNS THE MONEY MARKET 


For the week ended May 28, 1960, there was an “above-line™ 


BANK OF ENGLAND RETURNS 











Geficit (after allowing for sinking funds) of £12,538,000 compared 


with a surplus of 
of £29 471.000 im the correspond 
was a net expenditure “below-line’ 
cumulative defice to date of 










166,000 in the previous week and a deficit 


There 
£25.282,000 leaving a toral 
6,768,000 compared with 


vod of last year. 











P to Wednesday money continued to 
be extremely short in Lombard Street 
but, in contrast to its tough stand of the 


june 3, 


(£ million) 1989 


| ih | “seo 





issue Deportment* 

















yy ag previous fortnight, the Bank of England has roses in cireviesion.-..... |2.001-@ 12.1688 2.180 6 
given special help, of varying amounts. This Gort deme and tecurioes* |20% 8 22072 [2247 3 
has not always been sufficient to keep the oe ee: Bice. zs 

“008 Estimate discount houses bor at Bank rate, Coin other than gold conn 2s} 20] 20 
rg which they did on Th y of last week | Serking Department : 
and again on Monday and Tuesday ; but in ne accounts iat ue | 8 
—_—_—_—_—_—_——_—_—_—_————— 
ahi teidiatiy. 1 each case the amounts taken were small. ne epee iia 1 ant | aa 
income Tax......... 247,471 s7| Altogether in May the market was forced a 82; S:' Ss 
Deoth Duties... | e000] 3a.000 #95 | into the Bank on eleven days. The ruling | «ue. 
ee "ae 12.900 200) rate for funds has been 44 per cent but rates Government -........-.:- | MBS | IBS | s6 
. bl v ; 
FE ona... 200] of 4% and even 4} per cent have been con- Cie... | mel weet es 

a ceded at times. On Wednesday however the Ae : = pe yor 

sere, mg department reserve 

Toul inland Revenue. 3173000] 353871 2eesse|v9a7 assy | Payment of War Loan dividends was largely | " % % % 

” area mses responsible for a good supply of credit and | “Propertion ees +s we} 4 

te eee tes 2001 ates 1749 | Money rates soon fell to the basic minimum Fcc ee erament debts C11 015.100, capual 614,583,000 

——J| of 34 per cent and to 3 per cent for money | o"7'9j,.""* ‘"<reee’ ©” 8 mutton wo wre oe 

Tera! Customs and . 9 er 

Excise 41,370 46,990] from outside banks. The authorities stepped 
Motor Duties 10,614 ~ in and sold back a smal] amount of bills. TREASURY BILL TENDERS 
a ens i. 

PO (Net Rece:pts) 1,900 2,600 Applications rose sharply at last week . Amoum (f million) Three Months’ Brits 

Broadcan Licences 4.200 2200 2.400} Treasury bill tender from £417 million to ies 

Sie Xt 10.290 ‘jae “s| £471 million but the discount market, keep- | Tender Cteret Applies | Aversse = Allomad 

ca | ing its tender at £98 17s. 3d., again secured for | Alloumenc | Rate* 
Total 81,268 95,472 : : 
ehh Rates ——j| another good quota of bills with an allot- 
Debtinteres 640,000] 75,594 93.221 ment of 55 per cent. The average rate of | _ 1959, % oer wel Sd | 
North : : 
reiand Exchequer g1.000} 11.444 t1738} 3.131 3.203] discount fell fractionally to £4 11s. 1.53d. sil 
Other iid d 
Funds. 8.000] 1.149 1084] 206 28 MONEY RATES Feb. 26 260 0: a ed 
Supply Services. ..... 4907,161] 659,438 699,826 ]106593,104598 in 4) 290.0 4035 9 9-3 55 
Total rr a: ae 290 0 sis-9 | 9 8:32 | 27 
a 8) RS RT] Rte] se 
ing Punds....... Bank rate (from % Discount rates % ao . ‘ 
Brae eB. S yyw onciatt hens 280 Ot “a7 | m 50s | 4 
7 ad cP  Piihntsh deeee > | RE met. 8 260 0 mil nie! a 
a et 2 sania] Stet | Sime ee | | Sh) BR] Ss 
* Below-line’ Net Expendi- vee Pi Miakeencacnse..0 6 months... 41) g-423555 oa 270-0 428:7 3 0-8 $ 
wre? ... tan 24,700,25,202 | Discount houses... 3-344 | Fine trade bill . 2 240-0 ws | 900 | 2 
170,378 : Somebe. sce May 6 250-0 48) 2 470) 2 
Total Surplus or Deficit $4,171 37.008 | "Depto-Day ....... 3-41, die... $)5-6', S 3 230-0 8 - “6 ss 
Mer ipts from : . | . 4 E i 
Tax Reverve Certificates 6431 2.121 NEW YORK 20... a wer, S Sy 
peace se taal a , 
e cos “ Official di t % T ie: % . 2th ” ; 
Premium Savings Bonds... .. 1410 1,199 tom ns * Play OD. ccciscse’ 3 af soa 2 ae nar aon _ = os > 
Ty x4 Ju beuts iste ies, Tow) «(rom 32% 95%) 4  Derreveree 316 The offer for this week was for £270 million of 91 day bills. 





* Net receipts of the Civil Contingencies Fund of £2 million 
tn 1960-6! compared with £10 millian in 1959-60. 

















































es Market Rates: Spot 
= —, — ——$—— tilt 
| june May 26 me 27 |My 28 May 30 ee es ee 
FLOATING DOEBT 
(€ million) United States $ 2 78-2 82° 2-807 4 2: 805,,-7 2-80! 2-80 2-609 2-80! 
pe Canadian $ ... | a { i 2 Mig-thhg 2. -? Ln 2 1 a 76a 
| Ways and Means French Fr... .. 13 622-14-027 13-74 “2 3 mr 13- s 3 73,2, 13-73'e-tp 13- 
| Teemery O& Advances Total | Swiss Fr 11 $412 54% | 12-09% 10%, | 12-0991 12.09% | 12.00% | 12.0965 | | 12-Om 
Fioatng | Belgien Fr 137 96 &- (39-86- 139: 8 139: 199-57, 
Public Bank of Dede 142.05 8s ss 80 80 7s 62"; 
Tender | Tap Dee | Enaiond Dutch Gid 10-48-1080 10-S7¥e-t | 10-S7-STig |  10-Sétg?, 10-56%—-57 | 10-56%, | 10-557, 
° tt S59 ett 92%, 1) A) pm a) — e o- 68! >-3, i oo" 
7 29500 2.008 fan Lire. | 172-1775 | Paget | IP | "pale | Fate | ire t730-30" 
May ee Swedish Kr. | 1427-14-70 4:50-50', | 14-40 | 14dbigty | i4-aehe ta-aaft, 14-46-48", 
oes | ish Kr... | 19-06's-19-62 19-37-37", | 19-36% -37'g | 19-368p-7 19-36? 19-26'¢35 Wet, 
foe. 27 3.3000 fa1es | et |. | Sane a een) Soe te ipiscara Owes ete 5 wer 
_$/ 33700 | 1037-3 | 202) ~ ' Dae Steud Sates 
Mer | 3430.0 | 1750-4 | 213-2 “| §393-7 \e~'gt. om oe om | feriet pew | terlee. wm | Bretiet. pm 
~ 9 24300 «17428 | 2585) | Sat3 wt om ee oa = se. om 
" % 34800 1.7259 | 2130) © | S49 par ie we PE cae «. a7 gl ere 
o M) 0 Sent 246-0 | So tee t Soe! hae trie pae | rte om 
Apr 9 3.4600, 10457 | 215-3 | 2. | 5521-0 Ye'apk. pm | Setzpi. om | Steel. pm | Steel. pm | Mapl. pm 
> te | 3.490-8 12012 300-8 ‘48 5361-4 Three Months Forward Rates 
” 30) 3400-0 19138 | 2561 | | S682 oe. om ‘ote , pueom: 1S se om | oe 
; : 
7| 34500 18778 1 20-0 | 02 55680 . . ur 
= 14/34700 | 1.8462 | 21-4 oe | $98-S Bent apt om 
~ 26 | 3.4700 | 1832-1 | 206-0 5508-2 
= 2) 3470-0 | tests | 2147 | 5546-2 
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The Finest Service 


for 













All Cl T - You want a good rate of interest 
asses of Insurance you wane to Know tht pour money 

. is secure; you want to be able to 

Representation throughout eect ec eeme wen wre 

the United Kingdom alae come 

the British Commonwealth and pr EON aM I 
elsewhere abroad YOU HAVE £10 te 25,000 
INVEST IT If THE SECURITY 

OF THE HALIFAX 





The Company undertakes the duties of 


Executor and Trustee 


ALLIANCE ASSURANCE 


COMPANY LIMITED 


Deposits in the Seciety ere 
Trustee Investments 


HALIFAX 


BUILDING SOCIETY 


HEAD OFFICE - HALIFAX + Yorkshire 















BARTHOLOMEW LANE - LONDON - EC2 





Lenden Offices : 
$i Serand, W.C.2 62 Moorgate, E.C.2 136 Kensington High Street, W.8 






























































io — oe | 
= Te 
= The best-known “= 
3 name in © 
=, Australian Banking &— 
———® r= 
—— SS 
pipet 
SS : 

+ 7 


Branches and Agencies throughout Australia 
Territory of Papua and New Guinea and British 
Solomon islands. Agents throughout the worid. 

HEAD OFFICE: SYDNEY, AUSTRALIA OVERSEAS : LONDON, NEW YORK 
LONDON OFFICE. SAN FRANCISCO, TAIPEI 


SOLD JEWRY EC2 AND AT AUSTRALIA HOUSE, STRAND WCO2 














A steam loco-type crane runs 
on a track. if the track is fauity 
—f, for exampie, a nut is loose 
ena fish-plate, chair, or sprag, 
a travelling crane may wobbie, 
tilt, and topple, to end up over- 
turned. The cost of such a 
mishap is impossible to pre- 
dict: while it may be measured 
in time lost, profits fost, it 
could also very possibly spell 
a life lost. 


Vulcan know 


Cranes overturn for a number of reasons—most 
often for a combination of reasons only discernible 
to the expert eye. That eye belongs to the Vulcan 
Engineer Surveyor. He not only knows where to 
took for the likely faults but is trained to see any 
potential danger spots in the immediate vicinity. 

Industrial accidents need never happen if he regu- 
larly inspects machinery—your machinery. The in- 


spection and protection of boilers and cranes, lifts | 
and hoists is what Vulcan provide. itis aspecialist’s | 


job. Vulcan are the specialists. That's why insur- 
ance brokers, know that safety first is Vulcan first. 


Vulcan are specialists 


May we send you FREE ‘Vuican'—a journal 
for ali users of plant and machinery with 
reports of accidents and safety hints. Write 
to Dept. 17. 


THE VULCAN BOILER 


& GENERAL INSURANCE CO. LTD. 
67 KING STREET, MANCHESTER 2 
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FOR YOUR CHILD— 


The ** Child’s Magna Carta ” 
policy provides :— 


(1!) A with-profit Endowment Assurance on your life, 
maturing on your Child's 2ist birthday. (The Bonuses 
may provide that important present!) 


(2) Valuable Options at that time for a policy for 
your Child. 


(3) An “* Educational income "’ payable until your 
Child's 21st birthday, should your death occur 
previously. 


For MUTUAL Satisfaction — consult 


NATIONAL PROVIDENT 
INSTITUTION 


FOR MUTUAL LIFE ASSURANCE 


— Established 1835 — 


54, GRACECHURCH STREET, LONDON, E.C.3 
Telephone : MANsion House 1481 


FIRST IN INDUSTRIAL FINANCE 


ALLE INTERNATIONAL 
BANKING SERVICES 


it}: 


INDUSTRIAL 
BANK 


OF JAPAN 
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APPOINTMENTS 
u 
a 
H 
¥ 
# 


Senior Accountant 
ASEWORK CONSULTANT. Applications are invited UNIVERSITY COLLEGE OF WALES 


Brooke Bond & Company Ltd. 


require a qualified accountant with wide commercial experience for a senior position 
with subsidiary companies in 


INDIA PAKISTAN and CEYLON 


Preference will be given to candidates who have previously lived in the East and 
have ideas about the application of modern office methods to a large organisation 
without extensive mechanisation. 


The appointment will be based on Calcutta but candidates must be prepared for 
some travel. 


A substantial salary will be paid and 4 months’ long leave will be given in 
every 24 years. First class passages and provident fund. 


APPLY TO THE FINANCE DIRECTORS OF THE COMPANY 
at 35 and 37 Cannon Street, London, E.C.4, 


by 
and 


the Family Welfare Association for a fully 
experienced ¢ wb weperedty and preferably some ABERVSTWYTH 
Sones experience to work with members of the ees A sat adel sie “ 
staf consulting upon casework practice and sssisting Ageteottens or a tment ao 
Head of the Cesewert Department on maintaining standards ASSISTANT LECTURER or LECTURER in t 
of work. Duties will involve giving direct casework supervision 


DEPARTMENT OF ECONOMIC 
Salary Scates ectureships. £ 


he 
im some cases. consult with agency ‘supervisors upon | me! 1,050 —- £1,850 per annum 
eascloads and conducti wssion groups and other classes | Assistant Lectureships. £800 «x £50 — per annum. F.$.5.U. 
: to ratee ds of work. Salary mccording to benefits and family allowances 
qualifications and experience. — ication forms avilable on Applications should be scent immediately and not later thee 
request to: The Director, Family Welfare Association, 296 June 30, 1960 to the Registrar, from whom further particulars 
Vauxhall Bridge Road. $.W ! and form of application can be obtained. 







ECONOMIC RESEARCH 
OFFICER 


Massey-Ferguson invite applications from suitably 
qualified men for the position of Economic Research 
Officer responsible to the Manager. Marke: & Econo- 
Research. 


PRESSED STEEL COMPANY 
LIMITED 


mie 


Applicants should possess a University Degree io 


The starting | salary for 
pensionadie. Gepend an age and capecricace. but 
wilt be not less then £1,500. 








cece atttatttaitltétltit tit tC CLL LL Ce 
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MATHEMATICAL 
STATISTICIAN 


according 
is will be reviewed annaally. 


Please apply in writin 


with full details, to the 
Staff . 8; , 


8 /CPS 





. COUNTY OF ESSEX 


COUNTY PLANNING DEPARTMENT 


| 
| 
| 


Pr. Grade tV (41,003- 


| 


Assistants, A 


~ 


i 


7 
| 


, 
| 


i 
a li 
f. 
| 


‘ 
Hl 


(0) Senior Pramugne Aesepens. Special Grade (4785-41079). 
() In the Section at The 


re 
i 


if 
: 


| 






Applications epecintment which 
ate vom fae —— mee te “a bee ba be, mae ae Seaiaa a 050 to éi ee) 
€ erence 9. ° * * 
be eddremed it euaidence te: ier me with Famuiy allowances sod wupersonaation 

involve undergraduate teaching of 
Director of Personnel and Industria! Relations. Re ee Sen ie \. 
re Se Saeeer Ss. all ge ——— ag pe ee = 
Banner Lane. Coventry. adventageous. 
Kent, to applications be sent > 
SUBSCRIPTIONS TO THE ECONOMIST Annual Postal Subscription by ordinary mail £4. 10 ; overseas CS By ar see Cetow 
ieomnanl freight — Seesaiee’ — an aiee” Ly ren, 
_ | Giana 9 Os. “@ feoee - RSE C0 & — | Philippines ..... £10. om 
S3era | cS @ —-  j§ jordan......... oi an 4s) O&O & - 
_ — at Lebanon ....... Qa _ Seuth —- @& & Oo 
_ ao @ Go Pialaya......... ao &. _- + Seuch America... S Os. - 
i oOo & _ New Zealand... (10 é. — Sudan ....-+5-. 1Ss. a 
{ 15s =— ff \Nigeris.......- Os. & is USA. nono. — | or o9 
— — yo ms i: ~_ a " 
SUBSCRIPTION : : . Bechir, Beirut MALAYA: Mess. Marican r Dept., 
Some Weiee. B8LC ow. Hd sie Orchand pore. 9. NEW ZEALAND. Ge a¢ iz be en s 
thon Service. : Road. Toro Dotan ‘Ailes Nigeria Lid. 6 Lave, Pa NORWAY ere 
Ton Porm Rosa, Fort Colombe, HENMARA.” fh ee hE Bet 3 Onin PAR AN fa Seta. Compr iw 
- =~ a Cooiee - 4 oars = © rm, P 3 
SERMANY: W. oes a: ioed 0 i APRICA: Amevia u os 
ae 7 _ oa 4 a ed co 
eo tind hens. HOLLAND : jetderen, ‘ M SUDAN : yy ehshow. B.C ; ae. 5 
NBA Pee rea id ante deer meee? (a ak Reese eae 
LAE! + maa. boo UNITED STATES: Put < coat Breet 
<. ion 12, 3 io Ames” Sei SE don't piap Geacdioten Kontos 
. LEBANON : Libraicies Antoine. gh -y' P No. 2589, Caraces. 





te tie 





 ARdid 
ACCOUNTANT 


® required by African Petroteum Term anais Limied 
for service in West Africa 


Applicant should be single and between the ases 
of 25 and 4. They must beve « thorough knowledge 
@f eccounting theory and practice and be Chartered 
Accountaats or Members of the Chartered Institute 
of Secretaries. 


The position will entail frequent changes of location 
throughout Went Africa. but accommodation will be 
provided free of charge, 8=§= 3 — 
Salary wil be between £1.500 9.2. and £1,800 pa. 
Gapending Gn ape and experience. There are pension 
end benefit plans and pamage: on sppointment and 
@@ leave are provided free. Tours are normally et 
8 monthe’ duration. i 
Apeis with brief particulars to >— 

The Personne! Officer 

Trinoll (U.K.) Limited 

28-30 Old Burlington Street, W.1. 





war: — = have ® a ones 


Jad tlecoocetan wok wee 


a te the Distribution Director, 
Kayser 5 Lid, Baldock’ Her's 





GOVERNMENT OF WESTERN NIGERIA 
VACANCY POR RUBBER RESEARCH OFFICER 


Aostartion, ore taneed Com exhemte candidates for 
the post of Rubber Research Officer 


HMenours Desrece in Agriculture. 
or im Botany of @ 2000 degree in Aariculture 
years 


two raduate training and 
coors < 7 ot ‘eapotesenation with tropical 


conditions ; to act as 
ccnnlesl havens t@ the Ministry on matters relating 
production. 


contract terms for a 


the "prescribed “form gbtsineble 


tee from 


Sireet, London. W. 
may size be 


triplicate os 
the Official 
a) Ofhoe of the Commis- 
17a Great Portland 
whom further particulars 


Closing date, Jume 16th 


~ UNIVERSITY COLLEGE OF SWANSEA — 
of aS ee for either an ~ if ———* Lesturestip 


Salary Scales: 
Lectureships: £1,050 to £1,850 per annum 
ships: E800 x ‘tho to £950 per unnum. 
< -U. benefits and family allowances 
can be cttsined 1 from the Registrar, 
Park, Swansea, by whom appii- 


University 
cations ‘six (oples) must be received by June 18. 1960 


MARKET RESEARCH 


Assivtant (ledy) agent fer London Head Offke of 
industrial - Croup assist © producing reports 
eae dormation sod some caves work 

should possess ® degree or ve previous 

eee in this work. Progressive = salary. 

ae 6600 p.a.. lunch vouchers. pension 
scheme write fully to Box 1335. 


~ UNIVERSITY OF ABERDEEN 
DEPART- 


yy. aS Tecrok ‘AND ASSIS- 


OF POLITICAL ECONOMY, 


Lecturer £1.050 to €1.850. Assis 
to £950. with spgronriese imetial 
carry superannuation (F .5.8.U), chile 
expenses allowance. 

epvikation from The Secretary. 
with whom applications (cight 
two copies for Assistantshipg) 
than June 1). 1960. Applicants 
copy 


3 


ta Lotusoaie 
be loderd 
Srarsces mney saben 


nh 
me 


ff 


eae gaat ag ec het 


Sac tat ore cea eerste s oahemnedieemainedtatee tao 


















in engineering or industrial consultancy. 


essential. 


assistance from specialists in any 


is essential, and other languages desirable. 


and his family will be 
is permanent and off 
with qualifications and expericnce. 
















GIKAN) 


The Guest Keen and Nettlefoids 
Group of Companies 


wish to make the following appointment 
at their Research Laboratory 


TECHNICAL SECRETARY 


The Liaison and Information Division of this 
Laboratory which serves a. Group of over cighty 
companies requires a Technical Sccretary who will 
act at Lisison Officer. He will be responsible for the 
technical secretarial work of s number of commitices. 
both in the Laboratory and in the Group, and also 
for general liaison wor. including the entertainment 
of visitors to the Laboratory. 


Applicants for post should preferably be under 
30 and have knowledge. 


Applications, @iving details of age, qualifications, 
experience, etc., should be addressed to -— 


THE RECRUITMENT OFFICER 
GEN. GROUP RESEARCH LABORATORY. 


BIRMINGHAM NEW ROAD, 
LANESFIELD, 


WOLVERHAMPTON. 






























THE DURHAM COLLEGES 


IN THE Ty OF cat ete 


M 
TEMPORARY 
LECTURER IN BCONOMICS tor's ae on eenis year 1960/61. 


Applications are invited for 


Applications «three , with the names of 
three ret . should be sent not later than June 15, 1960, 
to the retary, 38 "hort Bailey, Durham, 


from whom 
further particulars may be obtained ; 


THE BRITISH OXYGEN COMPANY LIMITED 


ECONOMICS AND) STATISTICS SECTION 


This Economics and Statistics Section investigates 
financial and commer problems and produces 

reports upon them. A Chartered Accountant is required 
with a practical knowledge of mathematical statistics ; 
an Economics degree would be an advantage. 


Write with full details. including present salary to: 
STAFF OFFICER (£'H1024), 
THE BRITISH OXYGEN CO. 


LTD. 
BRIDGEWATER HOUSE, CLEVELAND ROW. \ 
ST. JAMES'S. LONDON, 5.W. } 


UNIVERSITY COLLEGE OF THE — 
WEST INDIES 


Senior Fellow £1,500 x £75 —£2.250 pa. Child 
allowance. FS5.U. Unt ace at tent § 
per cent salary or allowance in . Duties to be 
as as possibile for three years in 
first instance. tea for appointee and family (maximum 
five passages). a tions ‘six copies) naming three 
referees by Jul = to Secretary. nt Ueiveraty 
Council for jon Overseas, 29 Woburn Square, 
London, W.C. trom further particulars may be 
obtained ; . as 
UNIVERSITY COLLEGE OF 
NORTH STAFFORDSHIRE 
Applications invited for the post of Lecturer in Statistics. 


Salary _in the scale £1,050 & £50 — £1,400 & £75 — £1.55 pa. 
with FSS.U. @ children’s allowances. Applications shovid 
reach the Registrar, The College, Keele, Siaffs, from whom 


further particulars and = forms may Oc obtained. 


* pot later than June WO, 1960 


ENGINEER FOR INTERNATIONAL INVESTMENT INSTITUTION 
WASHINGTON, D.C., U.S.A. 


The basic requirements for this position are a degree in engineering from a 
university or professional institution ; some years in industry ; and a successful record 


youl ome 


appointed will be expected ee lecture aad carry out research 
ios eae) of social services 

_* 10s. ihs.. with 

3 aemdondline of 

scheme. 
experience 

. giving fell particulars and the 


of three referees. should reach the 
turther 


in the history. development « 
ae im the range £617 ‘one x 


& non-contribut 
Initial placing wi 
Applica 


fhames and a 
Registrar. 
particulars may be obtained, not ister then Juné 20, 1960. 


THE ECONOMIST JUNE 4, 1960 


The work involves the technical analysis of a wide variety of industrial projects 
in all parts of the world cither from written presentations or by on-the-s 
tions. An appreciation of marketing and the ability to make market a 


investiga- 
yses are also 


oo. (aged about 35-45) should have a broad outlook and experience ; 


field outside the competency of the 


particular 
ring staff is available as required. A critical and analytical approach with the 
ability to write clear and concise reports are essential requirements. 


Fluent English 


The successful applicant will be stationed i in Washington, but will be expected to 
make short visits overseas from time to time. All removal expenses for the applicant 
id and there are generous home leave privileges. The position 

a most interesting variety of work ; 


salary will be commensurate 


Applicants should send, in confidence, and in English, a short but comprehensive 
statement about their careers and background to Box 1331. 


ae OF CASEWORK DEPARTMENT. 
invited by 


to be bead of « 
welch wil contein aft of 
ot which 
use 
and 


the involve planning 


include 
teaching possible f 


ordi 


ble on request to: 


CHLORIDE BATTERIES LIMITED 
hare @ vacancy for an 


ASSISTANT PERSONNEL OFFICER 
(MALE 


Applicants should be aged between 23 and 27 
years and should be graduate membcrs. of studying for 
graduate membership, of the Institute of Personnel 


Management A University Degree is desirabdic but 
mot essential 


Candidates should have completed either National 
Service Or at icast @ year im some branch of industry 


Training will be given as required and there is scope 
in the Departmem for further advancement. 


Applications giving full details should be addiewed 
to The Chief Personne! Officer. Exide Works, (tittos 
Junction, Swimon, Manchester. 


MARKET RESEARCH 


LINTAS LIMITED, one of the largest 
ULK. ie aan agencies, are looking for 
a man or woman under 28 for 
ak into advertising media. 

This post involves desk research, and 
work on the design, commissioning and 
interpretation both of special analyses of 
‘existing data and of ad hoc surveys. 

Previous ience of media research 


in writing. ! 
The istial alee will depend on age 
and experience, and the prospects of 
advancement are good 
‘ Please write to: 
The Media Director, Lintas Ltd., 
Hesketh House, Portman Square, W.1. 





UNIVERSITY OF DUBLIN 
TRINITY COLLEGE 


ications 


as scon as possible thereafter. 


marriage and children's allowances 
superannuation and ite 
depend on qualifications 
tons 

Trinity 


College, from whom 





Applikations 
Family Welfare Association for « tully 
and experienced caseworker, preferably w 
Gepariment tees 
and 
training and 
cnewerk t =, “ casework practice. 

those interested. Ar 
Simulating position for ene with initiative and 
to qualifications and cxperience.—- 
The Director. 
tion, 296 Vauxhall Bridge Road, 5 W_1. 


JUNIOR LECTURER IN SOCIAL ADMINISTRATION 


invited for the post of Junior Lecturer in 
ration, duties to be taken up on_ September 
The person 








ECONOMIST JUNE 4, 1960 


MEAG) 


TRAINING TO BE COMPUTER CONSULTANTS 


Young quatificd accountants who would NWke to make a substantial contribution towards the imorerement 
of commercial and industrial efficiency are invued to join our vigorous young company es Iraince Consultants 


Full and intensive training will be provided im ali subjects relisted to the application of the Automate 
Office to indowry. ppoimument 


Marketing Division. 
Here the joung consultant will be working 


Successial exploitation of the Automatic Office. He © 


in recommending new s)stemms using @ computer. 


Consultant to the high income range 


Applicants should send Dricf details of carcer 


commerce and government Oclere 2 


to date 
Manager. Recruitment and Training. LEO Computers Limited Hartree House. 14! 4 


people 
Be mainly concerned with soaiyeme req orcrecots and 
Although based » London be «ill 
meet top caccutives in many spheres of commerce end industry 

The selected applicants will probably be aged between 23 and 27 and will expect o« 
will require igh personal qualities as well as a2 good analytical mynd 
annum will be paid. depending on age and ctperieme and future progress 


is made as an Assistant Consultant in the 


eho \|have gained a world eile rerutation of 


wavel aidecly and ei 


chollerging (Oh Brahh 
Marting solarees of up to Ct 209 Ber 
sHouig ramdlpy tance ‘he sours 
to 

SA Queenmseay. W 2 


MANAGEMENT CONSULTANTS 


The Wallace Attwood Company. ptoncers 
Management 


4ee. preferably im thirties of carly fortes 


im the field of 
imile men wih suitable qualifications and caperience to apply for povis on the Company s stall 


Education and Qualifications. 
iegree or membersiup of a recognised technical. accounting or marketing Insitutions 


comultancy related to Major protiers facing 


showld inctude University 
Experience, should have 


ed to @ position of responsibilty in producton, accounting, marketing or administration, in which success has 


been achieved 


The work is hard Dut interesting 


Ref. 452, 


it Offers ereat scope to men seeking wide inicrests eith opportunities to 
rcalme ambitions aad (to experience a feeling of achievement 


Applications. fully detatied. «should Be sent to 


The Wallace Aitwood © ompery 


West Hatkin Howse. 
West Halkin Sireet, 
LONDON. §$.W.! 


UNIVERSITY OF EXETER 
Applications are invited for the om of Temporary Lecturer 


or Sous Lewares in Economic Theory Session 1965.61). 
sca 


Lecturer: £1,050 to £1,850 p.a. 

Avsistant Lecturer: €800 «1 £50 —- £950 pa 

Wurther petticulars may be obtained from the Secretary of 
the University. Closing date for applications 18th JUNE. 1960. 


ASSISTANT 
ACCOUNTANTS 


IND COOPE LIMITED 
National Brewers, 
require young Chartered Accoun! ants 


Gepartment of the Group Accountant #7 
Office at Burton-on-Trent 


for the 
their Head 


The work will be varied 


and thay well involve spending periods at the offices 


of Subsidiary Companics in 
country. Limited commercial 
but by no means cisential 
to comsider May. 


various parts of the 

eiperience desirabic 
The Company is prepared 
1990, Finals 


Contributory Pension Fund sith substanrial 
Berets before and after retiremen . 


Death 
Pive-day week 


Apelications in «rtting giving age, education, 
experience and qualifications ‘© Administrative 
Manager. Ind Coege Limited. BSurien-cn- trent. 





IPSWICH CIVIC COLLEGE 


PRINCIPAL: F ETC ALPS. ae .) Hons., M1. Mech. & 
ations vited 


from Accountants for the 

oon ai Lecturer in cumaacy from, Septumber 1. 1900, to 
teach accountancy to professions! and management students 
aS courses in Accountancy and reisied 
. Tem and = industrial commercial «= experience 
Bursham Technical & 1959, Lecturers Scale 

(men €1.370-41.550, women £€1.100-£1.55. Particulars and 


application forms The Principal. Civic (ot- 
lege, Rope Walk. tpwich 


17 WL. 
Chief Education Odicer, 
17 Tower Street, 

Ipswich, 


THE UNIVERSITY OF a eee 


orcs ations are invited for the past of INVESTIG. 
oO ER in the DEPARTMENT of ee akeiee Toma 


ECONOMICS. Candidates should have ac 
andior practical expenence fn Agriculture. aa 
Accountancy. and for thm particulier pow & a o 
training in Horticulture be considered an 
Salary scale (at present under ) £590 « £25 to 6650 « 
450 to 6850 annum eth membership of the F.S.5.U. and 
Children's Ailvwance Scheme. gradu ce ap anit 
jon to erode a . oe Omicer 
scale : = £38 to é!. Sf am. 
be sent not tater than . to ine a 
ove ‘ . cblslaed. 
and forms of application may be 5 





Clos Mail, | 
Ryder Screct. 


LIBERAL PARTY HEADQUARTERS 


APPOINT MENTS 
Immediate sepplcations are imvied 


sppointment -- 
Director of Research. 
high academic qualifications and 


for the following 


ial". should be addressed 
The Secretary. 
Limeral Party Organisation, 
S® Victoria Street, 
Lendos. $.W}. 


Assistant Statistician 


required by the National C@e) Baard in London. The 
Gutices include the examination and presentation of 
Statistical information. Applicants should be graduates 
im ccomomics with statistics a6 «8 special of main 
supporting subject. Experience in Grafting reports and 
concise appreciations of statistical data, together whh 
& knowledge of the sources end nature of general 
economic statistics is also required Appointment 
superannuatie salary depending on quelifications and 
experience within £1.085-£1.430 male. £1.060-4).410 


female Wrne to Stef Department «X.1788/2D) 
N.C.B Hobart Hou. London, §$W.1, for 
application form which should be returned by June 
14. 1960 


THE UNIVERSITY OF MANCHESTER | 
LeeTURER are_ invited for the post af ,, Sean 


in a (with special on 
ort area). scale: 
cao. te. “tess per — ot oe: and 
Children’s Allowance Scohe tone should 
not lester than June 27. ioe, ‘te the Reahtrar, the Gerccrsen 
Manchester |}. from whom further particulars and forms of 


application may be obtained. 
BUSINESS AND PERSONAL 


THE CHARTERED INSTITUTE OF 
SECRETARIES 


fo se 


. ey ye A 
4 New Sureet. Londes, E.C.4. 


INVEST IN WESTON-SUPER-MARE 
CORPORATION 
MORTOROT LOANS 

Loans of £100 of more tor 


8% years? scare ‘5h 


Special terms for loans of {5.000 and over. 
Leens repaid on death of tmvewor required or in 
exceptions! circamatanes at the discretion of the Councl. 


Top Levet 
SECRETARIES FOR DIRECTORS 
omainstle through . 
THORNHILL AGENCY 


35 Dover Street w.8. HYD. 1299 2286. 


aS Py Sis trent 


Chartered Secretaries 
poms are 
Institute 


Pos Office Deot.. Ouses 
Loadoa, 5.W.1. Teleptione 


invited to 
Dept. E>, 





—_— 


y 
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COND HAND BOOKS. The Econemtew Sockshor. 

th-'2 Clement's ten Foncye. Condea. W.C 2. wre you 

whit ties of Books on . Social 
Sciences you may wish to sell (periodicals ¢: » 


NU-WAY Of BURNERS bave bers 


instalied § since = pane 
warm ic T 


labour {ree 
control. Send for details of Nu-we “Sire. he. cheapest 
form ‘=e heat —Nu-way Plame Lid. 


GRANDPATHER ESPECTALLY ; e your chidres 
of iy 


eleven. cay to we 
the Bell & Howell camera eh automauc “Comes 
setting. £59 1%. ~-Wallace Heaton tg. aoe Cime . 
People. 127 New Street, London. 
qe CUNARD are. te COMPANY LIMIILD | 


~ CUMU vis gi 
COND ‘abst nene s k 
Seite is henemy gt ae oe. = Toone 
respec the 
10. 1960. both io iectoue f the 
Warrants in respect of Dividends 


jure WO. 1960, to be paid on and after Jul 190 
By Order of the 
4. M, GOULDEN 
Se.retary 
OMces> Cuorard Building. Liverpool. 
June 2. 1960 


NATIONAL IRANIAN OIL COMPANY 


PRE-ANNOUNCEMENT NO. 22813 JUNE 1. 1960 


tr implementation of Article V of the Petroleum Act ot 


july 31. 1997, and by virtwe af the powrrs vested im NIOC 
by _ the said Act it is hereby an thet 

Wer « view to carrie 
the Act. Districts 


out the operations defined in 

Vill. XIV. and XVIII of the 

tran, which are situated within the 
boundaries decribed below. shell be declared a “~ Open” 

et Cee ee e-em. wuh cect from September |} 

(4) BOUNDARIES OF DISTRICT Wii. 

draricts is a on the 

of 32°, ©. @ north, between 

st. @. © and longitude of 

Pounded on the south and 

te: 

“ a, o. 

. latitede 30°. WW, Oo. 

. @. O°. latitade 10° ©. ©. 
" lstittede 29°. 10. oO". 
within the boundar 

. O. ©”. latitude 31°. 

wo 

2 e. 


“so 
latitnde 31°, 307, 0°, 
latitude 30°, 45°. 0. 
©”. tatitude 30°. 48". 0°, 


5 Som tn means, soe 
since 4 bes previously 


lk Any persom of company to one oF 
connie plas ‘te Vaccieos 
ieee ech a 
nae the Chairmen of 
Nw . Central Office, Tehren 
ere hall be sent to him tt 
filled ia t2 enable the NIOC 

and compesence. 
who bet. in the cove 
Gistricta. completed and 
eas Ss and 
haw deca wegen 

fotiowing sections of Pre- Announcement 
Ill—-As soon as the © aaerenee Sat See Som 
ctedlished this fact a o =. may 
SS. ae the to above 
Seo gunner 3 ey 
sum 
of Kis, Sambo "ube hunared showmned tge'cach Snir 
SS Ter te wesnmes 
eereement forms ast) Cine: capetatiomery 
information as be regarding each the shove 
pm to eneble him to submit bis written 
we to the NIOC® im accordence with the provisions of 


. 


2 
f 


i 
i 


Hl 
“i 
7 ah 
I 
i 


| 
4 
ift 


é 
F 


not cresie any 
te accept oF reject, 


NATIONAL IRANIAN ont COMPANY. 
&. ENTEZAM. 
@f the Board of Directors. 


‘ 


i 


‘ 
. 
z 
‘ 


EDUCATION 
s* Set Aaas TRAINING.  capecially 


omens sie WHE Rem Ser 
EXPERT yeeree. TUITION 





_& ca & 90 Qeewn Vitara Swen. London. £.C.4, 





é., London. 6.0.4 Publiched by The Exonomint 
Overseas 0\¢. 


an bs, 


es 





| 
| 
| 
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Sn tein Rn er een te 5 ah AR: RN 
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of tu 
the unit's increased capacity and efficiency are even more so 


These Karsate Heat Exchangers are in use as sulfur dioxide gas coolers in a process 
producing sulfuric acid from the petroleum iadustry'’s refinery sludge acid. The big 
exchangers operate in much the same manner as a dehumidifier or air conditioner. Moisture 
laden corrosive gases flow through the tubes of the vertically mounted units. Water 
passing through the unit's shell cools the gas and condenses out the unwanted moisture. 
The end result is a cooled, semi de-moisturized gas réady for further processing into a 
valuable product. And this is just one of the many uses of KarBate Heat Exchangers 


This reliable Kansate Heat Exchanger series is available in lengths ranging from six to 
sixteen feet. This new series of Karsate Heat Exchangers is nearly double the size of 
other models and gives five times more cooling area. And these gas coolers of KARBATE 
Impervious Graphite are more economical and last longer than coolers made of less 
corrosion resistant materials. 


PREG, write for bookiet LE-6 and learn more about how you can profit from Karpatt 

Impervious Graphite units which provide the required heat exchange with less than % 

the area required by carbon steel units. Write to UNION CARBIDE INTERNATIONAL 

comp ANY, Division of Union Carbide Corporation, 30 East 42nd Street, New York 17, 
» USA,, Cable Address: Unicarsioe, New York. 





How 
does 
sixteen 
feet 


equal 
two 
miles? 





. 


cooling area of 3500 square feet and a weight of cight tons make the new giant 
Brand Impervious Graphite Series 6850 Shell and Tube Heat Exchangers from 
Union Carsipe the largest in the world. Packed within the 45 inch shells of these 
Exchangers are 685 sixteen foot tubes, which, laid end to end, would ; AFFILIATED COMPANIES: 


tubing. While these figures are impressive, you will find 


Products of Unton Carsive include 


Union Carnie Plastics and Resins * Union Carat Silicones + Haynes Sretirre Alloys 


Puestone Anti-Freeze and Automotive Specialties * Craac Agricultural Chemicals » Dynex Textile Fibers 
Syntuetic Oacanic Cuemicars * Acieson Electrodes + Linne Welding and Cutting Equipment 


Evenzavy Flashlights and Batteries * Execrromer Alloys and Metals * Natronat Carbons 
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ARGENTINA: Eveready S. A. Industrial y Comerciat 
AUSTRALIA: Union Cerbide Austratia Limited 


BRAZIL: S. A. White Martins 
Union Carbide do Brasil, S$. A 
Notional Carbon do Brasil, $. A 


COLOMBIA: Nationa! Carbon Colombio, S. A. 
FRANCE: Compagnie Industrieile Savoie Acheson 
HONG KONG: Union Carbide Asio Limited 
INDIA: Union Carbide India Limited 
INDONESIA: Nationa! Carbon Co. (ave) itd. 
ITALY: Elettrogrofite di Forno Allione 


MEXICO: Nationo!l Corbon-Evereedy, $. A. 
Bakelite de Mexico, $. A. 


NEW ZEALAND: Notional! Carbon Pty. Ltd. 
PAKISTAN: Natione! Carbon Co. (Pokistan) itd. 
PHILIPPINE 1S.: Notional Carbon Phil’ ppines inc. 
SINGAPORE: Notional Corbon (Eastern) Lid. 
SWEDEN: Skandinaviska Grafitindustri Aktiebologet 
SWITZERLAND: Union Carbide Evropa, $. A. 


UNITED KINGDOM: Bakelite Limited 
British Acheson Electrodes Limited 
Union Carbide Limited 








